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TITLE  3— THE  PRESIDENT 

EXECUTIVE  ORDER  10367 

Continuing  the  Commissioned  Corps  of 
the  Public  Health  Service  as  a  Mili¬ 
tary  Service 

By  virtue  of  the  authority  vested  in 
me  by  section  216  of  the  Public  Health 
Service  Act  (58  Stat.  690),  as  continued 
by  the  Emergency  Powers  Interim  Con¬ 
tinuation  Act  (Public  Law  313.  82d  Con¬ 
gress)  as  amended  by  joint  resolutions 
approved  May  28.  1952,  June  14,  1952, 
and  June  30,  1952,  and  as  President  of 
the  United  States  and  Commander  in 
Chief  of  the  land  and  naval  forces  of  the 
United  States,  I  hereby  amend  Executive 
Order  No.  10349  of  April  26,  1952,  en¬ 
titled  “Declaring  the  Commissioned 
Corps  of  the  Public  Health  Service  To 
Be  a  Military  Service  and  Prescribing 
Regulations  therefor”,  as  amended  by 
Executive  Order  No.  10356  of  May  29, 
1952,  and  Executive  Order  No.  10362  of 
June  14,  1952,  by  striking  out  “June  30, 
1952’’  appearing  in  the  introductory 
paragraph  of  the  order  and  Inserting  in 
lieu  thereof  “July  3,  1952”. 

Harry  S.  Truman 

The  White  House, 

June  30, 1952. 

[F.  R.  Doc.  52-7308;  Filed,  June  30,  1952; 

4:04  p.  m.] 


EXECUTIVE  ORDER  1C368 

Amendment  of  Executive  Order  No. 
10300,1  Entitled  “Providing  for  the 
Administration  of  the  Mutual  Secur¬ 
ity  Act  of  1951  and  Related  Statutes” 

Executive  Order  No.  10300  of  Novem¬ 
ber  1,  1951,  entitled  “Providing  for  the 
Administration  of  the  Mutual  Security 
Act  of  1951  and  Related  Statutes”,  Is 
hereby  amended  to  read  as  follows : 

“By  virtue  of  the  authority  vested  in 
me  by  the  laws  referred  to  in  section  1  of 
this  order  and  by  sections  301  to  303, 
inclusive,  of  title  3  of  the  United  States 
Code,  and  as  President  of  the  United 
States,  it  is  ordered  as  follows: 


1 16  F.  R.  11203;  3  CFR  1951  Supp. 


“Section  1.  Delegation  to  the  Director 
for  Mutual  Security  of  functions  of  the 
President,  (a)  Except  as  otherwise  pro¬ 
vided  in  this  order,  the  functions  con¬ 
ferred  upon  the  President  by  the  follow¬ 
ing-designated  laws  are  hereby  delegated 
to  the  Director  for  Mutual  Security :  the 
Mutual  Security  Act  of  1951,  65  Stat.  373, 
as  amended:  the  Mutual  Defense  Assist¬ 
ance  Act  of  1949,  63  Stat.  714,  as  amended 
(22  U.  S.  C.  1571-1604) ;  the  act  of  May 
22,  1947,  61  Stat.  103,  as  amended  (22 
U.  S.  C.  1401-1408) ;  and  those  provisions 
of  the  Economic  Cooperation  Act  of  1948, 
as  amended  (22  U.  S.  C.  1501  et  seq.), 
which  are  continued  in  effect  by  section 
503  of  the  Mutual  Security  Act  of  1951, 
as  amended. 

“(b)  There  are  hereby  excluded  from 
the  functions  delegated  by  section  1  (a) 
of  this  order: 

“(1)  The  functions  conferred  upon  the 
President  by  the  laws  referred  to  in  sec¬ 
tion  1  (a)  of  this  order  with  respect  to 
the  appointment  of  officers  required  to  be 
appointed  by  and  with  the  advice  and 
consent  of  the  Senate,  the  transmittal  of 
periodic  or  special  reports  to  the  Con¬ 
gress,  and  the  termination  or  withdrawal 
of  assistance. 

"  ( 2 )  The  functions  conferred  upon  the 
President  with  respect  to  findings,  deter¬ 
minations,  certification,  agreements, 
transfers  of  funds,  or  directives,  as  the 
case  may  be,  by  sections  101  (a)  (1),  101 
(b),  202,  302  (a),  303  (a)  (last  sentence) , 
401,  503  (a)  (3),  507  (except  as  provided 
in  Executive  Order  No.  10338  of  April  5, 
1952),  511,  513  (a), 513  (b>,  530,  and  532 
of  the  Mutual  Security  Act  of  1951,  as 
amended;  sections  303,  402,  407  (b)  (2), 
408  (f),  and  411  (b)  of  the  Mutual  De¬ 
fense  Assistance  Act  of  1949,  as  amended; 
sections  105  (c).  111  (b)  (2)  (first 

clause) ,  and  119  of  the  Economic  Cooper¬ 
ation  Act  of  1948.  as  amended;  and  so 
much  of  the  functions  conferred  by  sec¬ 
tion  5  of  the  act  of  May  22,  1947,  as 
amended,  as  relates  to  regulations  pro¬ 
viding  for  coordination  among  repre¬ 
sentatives  of  the  United  States  Govern¬ 
ment  in  each  foreign  country  concerned. 

“  (c)  Funds  which  have  been  or  may  be 
appropriated  or  otherwise  made  available 
to  the  President  to  carry  out  the  laws 
referred  to  in  section  1  (a)  hereof,  and 
section  12  of  the  Mutual  Security  Act  of 
1952  (Public  Law  400,  approved  June  20, 
1952),  shall  be  deemed  to  be  allocated  to 
(Continued  on  p.  5931) 
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the  Director  for  Mutual  Security  without 
any  further  action  by  the  President,  and 
the  said  funds  may  be  allocated  by  the 
Director  for  Mutual  Security  to  any 
agency,  department,  establishment  or 
wholly-owned  corporation  of  the  Gov¬ 
ernment  for  obligation  or  expenditure 
thereby,  consistent  with  applicable  law, 
subject,  howrever,  to  the  reservation  of 
functions  relating  to  transfer  of  funds 
set  forth  in  section  1  (b>  (2)  hereof. 

“(d)  The  functions  delegated  to  the 
Director  for  Mutual  Security  by  this  sec¬ 
tion  shall  be  deemed  to  include  the  au¬ 
thority  to  redelegate  the  functions  so 
delegated. 

“Sec.  2.  Designation  of  agency  to  pay 
ocean  freight  charges  on  relief  supplies 
and  packages  and  to  make  informational 
media  guaranties,  (a)  The  Department 
of  State  is  hereby  designated  as  the  de¬ 
partment  of  the  Government  which  shall 
after  June  30,  1952,  exercise  the  author¬ 
ity  to  pay  ocean  freight  charges  on  ship¬ 
ments  of  relief  supplies  and  packages 
under  section  117  (c)  of  the  Economic 
Cooperation  Act  of  1948,  as  amended  (22 
U.  S.  C.  1515  (c)),  and  section  535  of 
the  Mutual  Security  Act  of  1951,  as 
amended.  The  Director  for  Mutual  Se¬ 
curity  shall,  consistent  with  applicable 
law,  allocate  to  the  Department  of  State 
such  amounts  of  funds  now  or  hereafter 
available  as  the  Director  shall  determine 
to  be  required  for  carrying  out  the  pur¬ 
poses  of  the  said  sections  117  (c),  as 
amended,  and  535,  including  the  liquida¬ 
tion  of  obligations  incurred  prior  to  July 
1,  1952,  under  the  said  section  117  (c) ,  as 
amended. 

“(b)  The  Department  of  State  is 
hereby  designated  as  the  department  of 
the  Government  which  shall  after  June 
30,  1952,  exercise  the  authority  to  make 
informational  media  guaranties  under 
section  111  (b)  (3)  of  the  Economic  Co¬ 
operation  Act  of  1948,  as  amended  (22 
U.  S.  C.  1509  (b>  (3>),  and  section  536 
of  the  Mutual  Security  Act  of  1951,  as 
amended,  and  to  administer  such  guar¬ 
anties  made  prior  to  July  1,  1952.  The 
Director  for  Mutual  Security,  after  con¬ 
sultation  with  the  Secretary  of  State, 
shall  fix  (and  may  from  time  to  time 
revise)  an  amount  representing  that 
portion  of  the  limitation  prescribed  by 
section  111  (b)  (3)  (v)  of  the  Economic 
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Cooperation  Act  of  1948,  as  amended, 
which  may  be  utilized  by  the  Secretary 
of  State  for  informational  media  guar¬ 
anties,  including  the  liquidation  of  obli¬ 
gations  outstanding  under  such  guaran¬ 
ties  as  of  the  close  of  business  on  June 
30,  1952. 

“(c)  There  shall  be  transferred  to  the 
Department  of  State  so  much  of  the  per¬ 
sonnel,  records,  and  property  of  the 
Mutual  Security  Agency  relating  to  the 
functions  referred  to  in  sections  2  (a) 
and  2  (b)  of  this  order  as  the  Director 
for  Mutual  Security  shall  determine  to 
be  necessary  for  use  in  connection  with 
such  functions. 

“Sec.  3.  Delegation  of  functions  relat¬ 
ing  to  movement  of  migrants  and  to 
United  Nations  Children's  Fund,  (a) 
The  function  conferred  upon  the  Presi¬ 
dent  by  section  534  of  the  Mutual  Secu¬ 
rity  Act  of  1951,  as  amended,  of  contrib¬ 
uting  to  the  Provisional  Intergovern¬ 
mental  Committee  for  the  Movement  of 
Migrants  from  Europe  is  hereby  dele¬ 
gated  to  the  Secretary  of  State. 

“(b)  The  function  conferred  upon  the 
President  by  section  12  of  the  Mutual 
Security  Act  of  1952  of  contributing  to 
the  United  Nations  International  Chil¬ 
dren’s  Emergency  Fund  is  hereby  dele¬ 
gated  to  the  Secretary  of  State. 

“(c)  The  Director  for  Mutual  Security 
shall  allocate  to  the  Department  of  State 
funds  which  have  been  or  may  be  appro¬ 
priated  or  otherwise  made  available  to 
carry  out  the  functions  referred  to  in 
sections  3  (a)  and  3  (b)  of  this  order. 

“Sec.  4.  International  development. 
The  administration  of  programs  under 
the  Act  for  International  Development 
(Title  IV  of  the  act  of  June  5,  1950,  64 
Stat.  204,  as  amended  (22  U.  S.  C.  1557 
et  seq. ) ) ,  in  accordance  with  Executive 
Order  No.  10159  of  September  8,  1950, 
shall  be  subject  to  coordination,  direc¬ 
tion,  and  supervision  by  the  Director  for 
Mutual  Security  in  accordance  with  sec¬ 
tion  501  (a)  of  the  Mutual  Security  Act 
of  1951,  as  amended;  and  the  said  Exec¬ 
utive  Order  No.  10159  is  amended 
accordingly. 

“Sec.  5.  Coordination  with  foreign 
policy.  The  Secretary  of  State  and  the 
Director  for  Mutual  Security  shall  estab¬ 
lish  and  maintain  arrangements  which 
will  insure  that  the  programs  included 
in  the  Mutual  Security  Act  of  1951,  as 
amended,  shall  be  carried  out  in  con¬ 
formity  with  the  established  foreign 
policy  of  the  United  States. 

“Sec.  6.  Interrelationship  of  Director 
and  Secretary  of  Defense .  (a)  Con¬ 

sonant  with  section  501  (a)  of  the  Mu¬ 
tual  Security  Act  of  1951,  as  amended, 
the  Secretary  of  Defense  shall  exercise 
the  responsibility  and  authority  vested 


in  him  by  section  506  (a)  of  the  said  Act, 
as  amended,  subject  to  coordination, 
direction,  and  supervision  by  the  Direc¬ 
tor  for  Mutual  Security. 

“(b)  The  Secretary  of  Defense  shall 
keep  the  Director  for  Mutual  Security 
fully  and  currently  informed  of  all  mat¬ 
ters,  including  prospective  action,  relat¬ 
ing  to  the  establishment  of  priorities 
under  section  506  (b)  and  the  furnishing 
of  military  items  under  section  506  (c) 
of  the  Mutual  Security  Act  of  1951,  as 
amended. 

“Sec.  7.  Economic  cooperation.  (a) 
December  30,  1951,  is  hereby  fixed  as  the 
date  on  which  sections  502  (a),  502  (b) 
(2),  and  504  (b)  of  the  Mutual  Security 
Act  of  1951  shall  take  effect. 

“(b)  The  Mutual  Security  Agency  is 
hereby  designated  as  the  agency  respdh- 
sible  for  liquidating  any  outstanding 
affairs  of  the  Economic  Cooperation 
Administration  which  are  now  or  here¬ 
after  required  to  be  discontinued  by 
law;  and  the  said  Agency  shall  be  deemed 
to  be  the  successor  of  the  said  Adminis¬ 
tration  in  all  respects,  subject  to  the  pro¬ 
visions  of  the  Mutual  Security  Act  of 
1951,  as  amended. 

“Sec.  8.  Transfer  of  personnel,  prop¬ 
erty.  records,  and  funds.  So  much  of 
the  personnel,  records,  property,  and  un¬ 
expended  balances  of  appropriations, 
allocations,  and  other  funds  of  the  De¬ 
partment  of  State  as  the  Director  of  the 
Bureau  of  the  Budget  determines  to  re¬ 
late  to  functions  under  the  Mutual 
Defense  Assistance  Act  of  1949,  as 
amended,  and  the  said  act  of  May  22, 
1947,  and  to  be  required  by  the  Director 
for  Mutual  Security  for  the  performance 
of  his  functions  hereunder  shall  be  trans¬ 
ferred  to  the  Director  for  Mutual 
Security. 

“Sec.  9.  Prior  orders,  (a)  Effective  as 
of  the  date  fixed  in  section  7  (a)  hereof, 
with  respect  to  provisions  then  in  force, 
and  except  as  may  be  inappropriate, 
references  in  prior  Executive  orders  to 
the  Economic  Cooperation  Administra¬ 
tion,  the  Administrator  for  Economic 
Cooperation,  and  the  United  States 
Special  Representative  for  (or  in)  Eu¬ 
rope,  shall  be  considered  as  references  to 
the  Mutual  Security  Agency,  the  Director 
for  Mutual  Security,  and  the  Special 
Representative  in  Europe  (provided  for 
in  section  504  (a)  of  the  Mutual  Security 
Act  of  1951,  as  amended),  respectively. 

“(b)  To  the  extent  that  any  provision 
of  any  prior  Executive  order  is  inconsis¬ 
tent  with  the  provisions  of  this  order, 
the  latter  shall  control  and  such  prior 
provision  is  amended  accordingly. 

“(c)  All  orders,  regulations,  rulings, 
certificates,  directives,  agreements,  con¬ 
tracts,  delegations,  determinations,  and 


other  actions  of  any  department,  agency, 
or  other  establishment  or  officer  of  the 
Government  relating  to  any  function  or 
under  any  authority  continued  in  effect 
by  the  Mutual  Security  Act  of  1951,  as 
amended,  shall  remain  in  effect  except  as 
they  are  inconsistent  herewith  or  are 
hereafter  amended  or  revoked  under 
proper  authority. 

“(d)  Executive  Order  No.  10099  of 
January  27, 1950,  is  hereby  revoked.  The 
International  Security  Affairs  Commit¬ 
tee  (approved  by  the  President  Decem¬ 
ber  19,  1950)  is  hereby  terminated.  The 
provisions  of  the  identical  letters  of  the 
President  transmitted  to  the  Secretary  of 
State  and  the  Administrator  for  Eco¬ 
nomic  Cooperation  on  April  5,  1951,  are 
hereby  revoked. 

“Sec.  10.  Definitions.  As  used  in  this 
order  the  term  ‘functions’  embraces 
duties,  powers,  responsibilities,  authority, 
and  discretion,” 

Harry  S.  Truman 

The  White  House, 

June  30, 1952. 

(P.  R.  Doc.  52-7307;  Filed,  June  30,  1952; 

4:03  p.  m.j 
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Further  Designation  Pursuant  to 

Section  103  (a)  of  the  Renegotiation 

Act  of  1951 

By  virtue  of  the  authority  vested  in 
me  by  the  Renegotiation  Act  of  1951,  65 
Stat.  7,  hereinafter  referred  to  as  the  Act, 
and  as  President  of  the  United  States,  it 
is  ordered  as  follows: 

Section  1.  The  Bureau  of  Reclamation, 
which  exercises  functions  having  a  di¬ 
rect  and  immediate  connection  with  the 
national  defense,  is  hereby  designated, 
pursuant  to  section  103  (a)  of  the  Act, 
as  an  agency  of  the  Government  included 
within  the  definition  of  the  term  “De¬ 
partment”  for  the  purposes  of  Title  I  of 
the  Act. 

Sec.  2.  In  accordance  with  section  102 
of  the  Act,  the  provisions  of  Title  I  of  the 
Act  shall  be  applicable  to  all  contracts 
with  the  Bureau  of  Reclamation,  and  re¬ 
lated  subcontracts,  to  the  extent  of  the 
amounts  received  or  accrued  on  or  after 
the  first  day  of  July,  1952,  whether  such 
contracts  or  subcontracts  were  made  on, 
before,  or  after  that  date. 

Harry  8.  Truman 

The  White  House, 

June  30,  1952. 

[P.  R.  Doc.  52-7357;  Filed,  July  1,  1952; 
11:30  a.  m.j 
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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  6 — Exceptions  From  the 
Competitive  Service 

TREASURY  DEPARTMENT 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  §  6.103  (i)  (1)  is  amended 
to  read  as  follows: 

§  6.103  Treasury  Department.  *  *  * 
(i)  United  States  Savings  Bond  Divi¬ 
sion.  (1)  NC/PD.  Until  June  30,  1952, 
positions  of  State  Director  and  Deputy 
State  Director. 

•  *  •  *  • 

(R.  S.  1753.  sec.  2.22  Stat.  403  ;  5  U.  S.  C.  631, 
633:  E.  O.  9830,  Feb.  24,  1947,  12  F.  R.  1259; 
3  CFR  1947  Supp.  E.  O.  9973,  June  25,  1948, 
13  F.  R.  3600;  3  CFR  1948  Supp.) 

United  States  Civil  Serv¬ 
ice  Commission, 
fcs'-Ll  L.  A.  Moyer, 

Executive  Director. 

|F.  R.  Doc.  52-7262;  Filed,  July  1,  1952; 
8:53  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  IV — Federal  Crop  Insurance 
Corporation,  Department  of  Agri¬ 
culture 

[Appendix  1] 

Part  420 — Multiple  Crop  Insurance 

SUBPART — REGULATIONS  FOR  THE  1950  AND 
SUCCEEDING  CROP  YEARS 

Pursuant  to  authority  contained  in 
paragraph  (a)  of  §  420.20  of  the  above- 
identified  regulations,  as  amended  (14 
F.  R.  5303,  6787,  7827;  15  F.  R.  2485,  2622, 
3077,  4161,  9033,  9271;  16  F.  R.  579,  4300, 
4829.  12111,  12765;  17  F.  R.  2110,  2385, 
3265,  3671,  5082),  the  following  counties 
have  been  designated  for  insurance  for 
the  1952  crop  year. 

Alabama:  Indiana: 

Blount.  Hamilton. 

Butler.  Spencer. 

Henry.  Iowa: 


Arkansas : 

Delaware. 

Arkansas. 

Emmet. 

White. 

Howard. 

Colorado: 

Humboldt. 

Conejos. 

Ida. 

Las  Animas. 

Kossuth. 

Morgan. 

Tama. 

Otero. 

Union. 

Weld. 

Warren. 

Delaware:  Kent. 

Winnebago. 

Florida:  Jefferson. 

Worth. 

Georgia : 

Kansas: 

Colquitt. 

Allen. 

Emanuel. 

Anderson. 

Jefferson. 

Bourbon. 

Jenkins. 

Cherokee. 

Mitchell. 

Franklin. 

Sumter. 

Leavenworth. 

Illinois: 

Linn. 

Hamilton. 

Montgomery. 

Jasper. 

Louisiana: 

Johnson. 

Acadia. 

Saline. 

Lafayette. 

Wayne. 

St.  Landry. 

Louisiana — Con. 

Ohio: 

St.  Martin. 

Ashtabula. 

Vermilion. 

Clermont. 

Maryland:  Talbot. 

Oklahoma: 

Michigan: 

Cleveland. 

Allegan. 

Oregon : 

Gratiot. 

Linn. 

Jackson. 

Malheur. 

Kent. 

Marion. 

Lapeer. 

Pennsylvania: 

Montcalm. 

Lebanon. 

Minnesota: 

Somerset. 

Dakota. 

South  Dakota: 

Dodge 

Bon  Homme. 

Faribault. 

Day. 

Goodhue. 

Deuel. 

Kandiyohi. 

Hamlin. 

McLeod. 

Hutchinson. 

Nicollet. 

Lake. 

Sherburne. 

McCook. 

Stearns. 

Miner. 

Stevens. 

Tennessee: 

Swift. 

Dyer. 

Mississippi: 

Franklin. 

Alcorn. 

Henry. 

Penola. 

Lincoln. 

Missouri:  Audrain. 

Obion. 

Nebraska : 

Weakley. 

Antelope. 

Texas: 

Pawnee. 

Johnson. 

Washington. 

Runnels. 

New  Jersey: 

Tarrant. 

Monmouth. 

Taylor. 

New  York:  Monroe. 

Utah:  Duchesne. 

North  Carolina: 

West  Virginia: 

Perquimans. 

Berkeley. 

North  Dakota: 

Wisconsin: 

Barnes. 

Fond  du  Lac. 

Dickey. 

Waupaca. 

LaMoure. 

Wyoming : 

Pierce. 

Platte. 

Ransom. 

Washakie. 

Sargent. 

Steele. 

(52  Stat.  73-75,  77.  as 

amended;  7  U.  S.  C. 

and  Sup.  1506,  1507,  1508,  1509,  1516) 

[seal]  John  W.  Brainard 

Manager, 

Federal  Crop  Insurance  Corporation. 

[F.  R.  Doc.  52-7254; 

Filed,  July  1,  1952; 

8:49  a. 

m] 

Chapter  IX — Production  and  Mar¬ 
keting  Administration  (Marketing 
Agreements  and  Orders),  Depart¬ 
ment  of  Agriculture 

[Fresh  Pea  Order  1 — 1952] 

Part  910 — Fresh  Peas  and  Cauliflower 
Grown  in  Alamosa,  Rio  Grande,  Cone¬ 
jos,  Costilla,  and  Saguache  Counties 
in  Colorado. 

LIMITATION  OF  SHIPMENTS 

§  910.316  Fresh  Pea  Order  1—1952— 
(a)  Findings.  (1)  Pursuant  to  Market¬ 
ing  Agreement  No.  67  and  Order  No.  10, 
as  amended  (7  CFR  Part  910),  regulat¬ 
ing  the  handling  of  fresh  peas  and  cauli¬ 
flower  grown  in  Alamosa,  Rio  Grande, 
Conejos,  Costilla,  and  Saguache  Counties 
in  Colorado,  effective  under  the  appli¬ 
cable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (48  Stat.  31,  as  amended;  7 
U.  S.  C.  601  et  seq.),  and  upon  the  basi3 
of  the  recommendation  and  information 
submitted  by  the  Administrative  Com¬ 


mittee,  established  pursuant  to  said 
marketing  agreement  and  amended 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments,  as  hereinafter  pro¬ 
vided,  will  tend  to  effectuate  the  declared 
policy  of  the  act. 

(2)  It  is  hereby  found  that  it  is  im¬ 
practicable  and  contrary  to  the  public 
interest  to  give  preliminary  notice,  en¬ 
gage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication  in 
the  Federal  Register  (5  U.  S.  C.  1001 
et  seq.)  in  that  (i)  the  time  intervening 
between  the  date  when  information  upon 
which  this  section  is  based  became  avail¬ 
able  and  the  time  wThen  this  section  must 
become  effective  in  order  to  effectuate 
the  declared  policy  of  the  act  is  insuffi¬ 
cient,  (ii)  more  orderly  marketing  in 
the  public  interest,  than  would  ether- 
wise  prevail,  will  be  promoted  by  regulat¬ 
ing  the  shipment  of  fresh  peas,  in  the 
manner  set  forth  in  this  section,  on  and 
after  the  effective  date  of  this  section, 
(iii)  compliance  with  this  section  will 
not  require  any  preparation  on  the  part 
of  handlers  which  cannot  be  completed 
by  the  effective  date,  (iv)  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  such  preparation,  and  (v) 
information  regarding  the  committee’s 
recommendation  has  been  made  avail¬ 
able  to  producers  and  handlers  in  the 
production  area. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  12:01  a.  m.,  m.  s.  t.,  July  7,  1952 
and  ending  at  12:01  a.  m.,  m.  s.  t.,  Sep¬ 
tember  12,  1952,  no  handler  shall  handle 
any  fresh  peas  unless  such  peas  grade 
at  least  U.  S.  No.  1  and  are  of  a  minimum 
pod  length  of  three  (3)  inches. 

(2)  The  terms  used  in  this  section 
shall  have  the  same  meaning  as  when 
used  in  Order  No.  10,  as  amended  (7 
CFR  Part  910),  and  the  grades  and  sizes 
used  in  the  section  shall  have  the  same 
meaning  assigned  to  these  terms  in  the 
U.  S.  Standards  for  Fresh  Peas  (14  F.  R. 
564),  including  the  tolerances  set  forth 
therein. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
and  Sup.  608c) 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952  to  become  effective 
July  7,  1952. 

[ seal  1  S.  R.  Smith. 

Director,  Fruit  and  Vegetable 
Branch,  Production  and  Mar¬ 
keting  Administration. 

[F.  R.  Doc.  52-7257;  Filed,  July  1,  1952; 

8:49  a.  m.] 


Part  926 — Fresh  Prunes  Grown  in 
Umatilla  County,  Oreg.,  and  Walla 
Walla  and  Columbia  Counties,  Wash. 

ORDER  TERMINATING  PROVISIONS  OF  MAR¬ 
KETING  AGREEMENT  NO.  77  AND  ORDER 
NO.  26 

Notice  was  published  in  the  Federal 
Register  issue  (16F.  R.  13001)  of  Decern- 
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ber  27,  1951,  that  the  Department  was 
giving  consideration  to  the  proposed  ter¬ 
mination  of  Marketing  Agreement  No. 
77  and  Order  No.  26  (7  CFR  Part  926) 
regulating  the  handling  of  fresh  prunes 
grown  in  Umatilla  County,  Oregon,  and 
Walla  Walla  and  Columbia  Counties, 
Washington,  effective  under  the  appli¬ 
cable  provisions  of  Public  Act  No.  10,  73d 
Congress,  as  amended  and  as  reenacted 
and  amended  by  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as 
amended  <48  Stat.  31,  as  amended;  7 
U.  S.  C.  601  et  seq.). 

After  consideration  of  all  relevant 
matters  presented  including  the  pro¬ 
posal  set  forth  in  the  aforesaid  notice 
which  was  submitted  by  the  Control 
Committee  (established  pursuant  to  said 
marketing  agreement  and  order  as  the 
agency  to  administer  the  provisions 
thereof),  it  is  hereby  found  and  deter¬ 
mined  that  the  provisions  of  said  mar¬ 
keting  agreement  and  order  do  not  tend 
to  effectuate  the  declared  policy  of  the 
act. 

It  is,  therefore,  ordered.  That  the  said 
marketing  agreement  and  order  regulat¬ 
ing  the  handling  of  fresh  prunes  grown 
in  Umatilla  County,  Oregon,  and  Walla 
Walla  and  Columbia  Counties.  Washing¬ 
ton,  be,  and  they  are  hereby  terminated, 
effective  at  11:59  p.  m..  e.  s.  t.,  June  30, 
1952,  pursuant  to  section  8c  (16)  (A)  of 
the  aforementioned  act  and  the  applica¬ 
ble  provisions  of  the  aforesaid  marketing 
agreement  and  order. 

It  is,  therefore,  further  ordered.  That 
the  members  of  the  aforesaid  Control 
Committee  be,  and  they  hereby  are,  dis¬ 
charged  from  any  obligation  to  serve  as 
joint  trustees  pursuant  to  section  3  of 
Article  X  of  the  said  marketing  agree¬ 
ment  and  §  926.11  (c)  of  the  said  order 
and  from  any  and  all  further  obligations 
under  the  said  marketing  agreement  and 
order,  since  the  said  committee  has  liq¬ 
uidated  its  affairs  and  has,  upon  in¬ 
structions  of  the  Fruit  and  Vegetable 
Branch,  Production  and  Marketing  Ad¬ 
ministration.  delivered  its  books  and  rec¬ 
ords  to  a  representative  of  said  Branch. 
Such  discharge  and  release  is  to  become 
effective  at  the  time  of  the  termination 
of  the  said  marketing  agreement  and 
order. 

It  is  further  found  and  determined 
that  good  cause  exists  for  making  this 
order  effective  less  than  30  days  after 
publication  in  the  Federal  Register  for 
the  reason  that  this  order  relieves 
restrictions. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  8.  C. 
and  Sup.  608c) 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

[P.  R.  Doc.  52-7255;  Piled.  July  1,  1952; 

8:53  a.  m.] 


Part  949— Handling  of  Milk  in  San 
Antonio,  Texas,  Marketing  Area 

correction 

In  F.  R.  Doc.  52-3991,  which  ap¬ 
peared  in  the  Federal  Recister  April  8, 


1952  (17  F.  R.  3013)  the  following  correc¬ 
tion  is  made.  The  word  “by”  appearing 
in  the  sixth  line  of  the  second  paragraph 
of  S  949.51  (e)  in  the  third  column  of 
page  3016  is  corrected  to  read  “into.” 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Charles  F.  Brannan, 
Secretary  of  Agriculture. 

(P.  R.  Doc.  52-7256;  Plied,  July  1.  1952; 
8:49  a.  m  ] 

TITLE  21 — FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Federal  Security  Agency 

Part  146 — Certification  of  Batches  of 
Antibiotic  and  Antibiotic-Containing 
Drugs 

miscellaneous  amendments 
Correction 

In  F.  R.  Doc.  52-7102,  appearing  at 
page  5812  of  the  issue  for  Saturday,  June 
28,  1952,  the  following  change  should  be 
made: 

In  the  third  sentence  of  §  146.77  (b), 
“or  3,000,000,”  should  read  “or  3,000,000 
units,”. 

TITLE  22 — FOREIGN  RELATIONS 

Chapter  II — Mutual  Security  Agency 

[ECA  Reg.  2,  as  Amended] 

Part  202 — Parcel  Post  Shipments  of 
Individual  Relief  Packages 

scope 

Effective  July  1,  1952,  ECA  Regulation 
2  (22  CFR  Part  202),  as  amended,  is 
revoked. 

W.  John  Kenney, 

Deputy  Director  for  Mutual  Security. 

[F.  R.  Doc.  52-7199;  Piled,  July  1,  1952; 
8:48  a.  m.] 


[ECA  Reg  3,  as  Amended] 

Part  203 — Commercial  Freight  Ship¬ 
ments  of  Supplies  by  Voluntary 
Non-Profit  Agencies 

scope 

Effective  July  1,  1952.  ECA  Regulation 
3.  as  amended  (22  CFR  Part  203),  is  re¬ 
voked. 

W.  John  Kenney, 

Deputy  Director  for  Mutual  Security. 

[F.  R.  Doc.  52-7200;  Filed,  July  1,  1952; 
8:48  a.  m.] 


[ECA  Reg.  5,  as  Amended] 

Part  205 — Commercial  Freight  Ship¬ 
ments  of  Individual  Relief  Packages 

scope 

Effective  July  1,  1952,  ECA  Regulation 
8,  as  amended  (22  CFR  Part  205),  is 
revoked. 

W.  John  Kenney. 

Deputy  Director  for  Mutual  Security. 

[P.  R.  Doc.  52-7201;  Filed,  July  1,  1952; 
8:48  a.  m  ] 


TITLE  26— INTERNAL  REVENUE 

Chapter  I — Bureau  of  Internal  Reve¬ 
nue,  Department  of  the  Treasury 

Subchapter  A — Income  and  Excess  Profits  Taxes 

[T.  D.  5915;  Regs.  129] 

Part  24 — Consolidated  Income  and 
Excess  Profits  Tax  Returns 

miscellaneous  amendments 

On  May  14,  1952,  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (17  F.  R.  4383)  to  conform 
Regulations  129  (26  CFR  Part  24)  to  the 
Revenue  Act  of  1951,  approved  October 
20, 1951.  After  consideration  of  all  rele¬ 
vant  matter  presented  by  interested  per¬ 
sons  regarding  the  proposed  rules,  the 
amendments  to  Regulations  129  set 
forth  below  are  hereby  adopted. 

Paragraph  1.  Section  24.12  (b)  is 

amended  by  striking  the  period  at  the 
end  of  subparagraph  (4)  and  inserting 
in  lieu  thereof  the  following:  ",  except 
as  otherwise  provided  in  section  613  of 
the  Revenue  Act  of  1951.  Section  613  of 
that  act  relates  to  the  withdrawal 
within  90  days  after  October  20,  1951 
(the  date  of  the  enactment  of  the  act), 
of  consents  for  the  first  taxable  year 
ending  after  June  30,  1950,  with  respect 
to  corporations  described  in  section  454 
<f).” 

Par.  2.  Section  24.30  (a)  is  amended 
by  inserting  immediately  after  “the 
consolidated  adjusted  normal-tax  net 
income  and  the  consolidated  adjusted 
corporation  surtax  net  income”  the  fol¬ 
lowing:  "(or,  for  taxable  years  beginning 
in  1951,  the  consolidated  1951  adjusted 
normal-tax  net  income)”. 

Par.  3  Section  24.30  (b)  is  amended 
by  adding  immediately  after  subpara¬ 
graph  (4)  the  following: 

(5)  In  case  of  mutual  savings  bank 
conducting  life  insurance  business.  If 
the  affiliated  group  for  any  taxable  year 
beginning  after  December  31,  1951,  in¬ 
cludes  a  mutual  savings  bank  which,  if 
a  separate  return  were  filed,  would  be 
subject  to  the  alternative  tax  of  section 
110  (a)  (relating  to  a  mutual  savings 
bank  conducting  a  life  insurance  busi¬ 
ness),  the  provisions  of  section  110  (a) 
shall  apply  to  each  member  of  the  group 
and  the  alternative  tax  of  each  corpora¬ 
tion  under  section  110  (a)  shall  be  com¬ 
puted  with  reference  to  the  consolidated 
net  income  of  the  group  determined 
without  regard  to  any  items  of  gross  in¬ 
come  or  deductions  properly  allocable  to 
the  business  of  the  life  insurance  depart¬ 
ment  of  the  mutual  savings  bank,  and 
with  reference  to  the  net  income  of  such 
life  insurance  department  determined 
under  the  provisions  of  section  110  (a) 
(2). 

Par.  4.  Section  24.30  (c)  is  amended 
to  read  as  follows: 

(c)  Limitations  on  excess  profits  tax. 
The  consolidated  excess  profits  tax  lia¬ 
bility  under  section  430  (a)  shall  be 
whichever  of  the  following  amounts  is 
the  lesser: 

(1)  An  amount  equal  to  30  percent  of 
the  consolidated  adjusted  excess  profits 
net  income. 

(2)  Whichever  of  the  following  is  ap¬ 
plicable  to  the  taxable  year: 
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(i)  In  the  case  of  a  taxable  year  end¬ 
ing  before  April  1, 1951,  an  amount  equal 
to  the  excess  of  62  percent  of  the  con¬ 
solidated  section  433  (a)  excess  profits 
net  income  for  the  taxable  year  over  the 
tax  which  would  be  imposed  for  the  tax¬ 
able  year  under  sections  13,  14,  and  15, 
and  supplement  G,  whichever  are  appli¬ 
cable  to  the  affiliated  group,  computed 
(subject  to  section  108,  if  applicable,  and 
to  section  141  (c))  as  if  the  amount  of 
the  consolidated  normal-tax  net  income 
and  the  amount  of  the  consolidated 
corporation  surtax  net  income  (or  the 
amount  subject  to  the  rate  of  tax  in 
such  supplement)  were  equal  to  the 
amount  of  the  consolidated  section  433 
(a)  excess  profits  net  income  for  such 
year. 

(ii)  In  the  case  of  the  calendar  year 
1951,  an  amount  equal  to  the  excess  of 
17  Va  percent  of  the  consolidated  section 
433  (a)  excess  profits  net  income  for  the 
taxable  year  over  an  amount  which  bears 
the  same  ratio  (but  not  in  excess  of  100 
percent)  to  the  amount  of  the  increase 
of  2  percent  provided  in  section  141  (c) 
in  the  surtax  liability  as  the  amount  of 
the  consolidated  section  433  (a)  excess 
profits  net  income  bears  to  the  amount 
of  the  consolidated  corporation  surtax 
net  income. 

(iii)  In  the  case  of  a  taxable  year  be¬ 
ginning  after  March  31, 1951,  an  amount 
equal  to  the  excess  of  18  percent  of  the 
consolidated  section  433  (a)  excess 
profits  net  income  for  the  taxable  year 
over  an  amount  which  bears  the  same 
ratio  (but  not  in  excess  of  100  percent)! 
to  the  increase  of  2  percent  provided  in 
section  141  (c)  in  the  surtax  liability  as 
the  amount  of  the  consolidated  section 
433  (a)  excess  profits  net  income  bears 
to  the  amount  of  the  consolidated  cor¬ 
poration  surtax  net  income. 

(3)  If  the  affiliated  group  commenced 
business  after  July  1,  1945,  and  if  the 
taxable  year  is  the  first,  second,  third, 
fourth,  or  fifth  taxable  year  of  the  group, 
the  amount  determined  under  section 
430  (e)  for  such  taxable  year  with  ref¬ 
erence  to  the  consolidated  section  433 
(a)  excess  profits  net  income.  The  fol¬ 
lowing  rules  shall  apply  for  the  purpose 
of  this  subparagraph: 

(i)  The  group  shall  be  deemed  to 
have  commenced  business  on  the  earliest 
date  on  which  any  member  commenced 
business,  and  the  first,  second,  third, 
fourth,  and  fifth  taxable  year  of  the 
group  shall  be  determined  under  sec¬ 
tion  430  (e)  (2)  (A)  with  reference  to 
the  taxable  year  in  which  the  group  is 
deemed  to  have  commenced  business  and 
by  applying  the  rules  prescribed  in 
§  24.2  (f)  for  determining  the  taxable 
years  of  the  group. 

(ii)  In  determining  when  any  member 
commenced  business,  and  in  applying 
the  rules  of  §  24.2  (f),  the  existence  and 
commencement  of  business  of  each  mem¬ 
ber  of  the  group  shall  be  determined 
under  the  provisions  of  section  430  (e) 

(2)  (B). 

(iii)  The  limitation  of  section  430  (e) 

(3)  (relating  to  income  from  contracts 
subject  to  a  renegotiation  act)  shall  be 
determined  with  reference  to  the  aggre¬ 
gate  of  the  gross  income  of  the  several 
members  of  the  group  and  with  refer¬ 
ence  to  the  aggregate  of  the  gross  in¬ 


come  of  the  several  members  from  the 
contracts  and  subcontracts  described  in 
such  section.  For  the  purpose  of  section 
430  (e)  (3),  the  gross  income  of  the 
several  members  shall  be  determined 
without  regard  to  dividends,  without  re¬ 
gard  to  gains  from  the  sale  or  exchange 
of  capital  assets  (not  including  gains  of 
the  character  described  in  section  117 
( j ) ) ,  and  without  regard  to  gains  of  the 
character  described  in  section  117  (j)  if 
the  group  has  a  consolidated  section  117 
(j)  net  gain,  and  such  gross  income  shall 
be  properly  adjusted  to  avoid  duplication 
by  reason  of  transactions  between  mem¬ 
bers  of  the  group. 

Par.  5.  Section  24.31  (a)  (3)  is 

amended  as  follows: 

(A)  By  changing  the  parenthetical 
expression  “(not  including  as  a  third, 
fourth,  or  fifth  preceding  taxable  year 
any  taxable  year  beginning  prior  to  Jan¬ 
uary  1,  1950)”  in’ subdivision  (i)  to  read 
as  follows:  “(not  including  as  a  third 
preceding  taxable  year  any  taxable  year 
beginning  prior  to  January  1,  1948,  un¬ 
less  such  preceding  taxable  year  began 
after  December  31,  1946,  and  unless  all 
members  of  the  group  for  such  preceding 
taxable  year  commenced  business  after 
December  31,  1945,  and  not  including  as 
a  fourth  or  fifth  preceding  taxable  year 
any  taxable  year  beginning  prior  to  Jan¬ 
uary  1,  1950)”. 

(B)  By  changing  the  parenthetical 
expression  “(not  including  as  a  third, 
fourth,  or  fifth  preceding  taxable  year 
any  taxable  year  beginning  prior  to  Jan¬ 
uary  1,  1950)”  in  subdivision  (ii)  to  read 
as  follows:  “(not  including  as  a  third 
preceding  taxable  year  any  taxable  year 
beginning  prior  to  January  1,  1948,  un¬ 
less  such  preceding  taxable  year  began 
after  December  31,  1946,  and  unless  the 
corporation  commenced  business  after 
December  31.  1945,  and  not  including  as 
a  fourth  or  fifth  preceding  taxable  year 
any  taxable  year  beginning  prior  to 
January  1, 1950).“ 

Par.  6.  Section  24.31  (a)  (14)  is 

amended  to  read  as  follows : 

(14)  Consolidated  section  26  (b) 

credit.  The  consolidated  section  26  (b) 
credit,  relating  to  dividends  received, 
shall  be  the  sum  of : 

(i)  An  amount  equal  to  85  percent  of 
the  aggregate  dividends,  of  the  class  with 
respect  to  which  credit  is  allowed  by 
section  26  (b),  received  by  the  several 
affiliated  corporations,  not  including 
dividends  on  the  preferred  stock  of  a 
public  utility  subject  to  the  provisions 
of  subdivision  (ii)  of  this  subparagraph, 
and  not  including  dividends  from  foreign 
corporations, 

(ii)  For  any  taxable  year  for  which  a 
percentage  is  specified  in  section  26  (b) 

(2) ,  an  amount  determined  by  applying 
the  percentage  specified  for  the  taxable 
year  to  the  aggregate  dividends  received 
in  such  year  by  the  several  affiliated  cor¬ 
porations  on  the  preferred  stock  of  a 
public  utility  described  in  section  26  (h) 
(including  only  those  dividends  with  re¬ 
spect  to  which  the  credit  provided  in 
section  26  (h)  for  dividends  paid  is  al¬ 
lowable),  and 

(iii)  For  taxable  years  beginning  after 
December  31,  1950,  the  aggregate  of  the 
amounts  computed  under  section  26  (b) 

(3)  (relating  to  credit  for  dividends  re¬ 


ceived  from  certain  foreign  corporations) 
for  the  several  members  of  the  group, 

but  in  an  amount  not  greater  than  85 
percent  of  the  consolidated  adjusted  net 
income  computed  without  regard  to  the 
consolidated  net  operating  loss  deduc¬ 
tion. 

Par.  7.  Section  24.31  (a)  (16)  is 
amended  by  striking  out  that  part  of 
subdivision  (1)  which  precedes  (a)  and 
inserting  in  lieu  thereof  the  following : 

(i)  With  respect  to  a  taxable  year  be¬ 
ginning  after  June  30,  1950,  and  the  cal¬ 
endar  year  1950,  an  amount  determined 
by  applying  the  percentage  specified  for 
the  taxable  year  in  section  26  (h)  (1)  to 
the  lesser  of — 

Par  8.  Section  24.31  (a)  (16)  is 
amended  to  read  as  follows: 

(16)  Consolidated  section  26  ( i )  credit. 
For  taxable  years  beginning  after  June 
30,  1950,  and  the  calendar  year  1950,  the 
consolidated  section  26  (i)  credit  shall  be 
an  amount  determined  by  applying  the 
percentage  specified  for  the  taxable  year 
in  section  26  (i)  to  the  portion  of  the 
consolidated  normal-tax  net  income, 
computed  without  regard  to  this  credit, 
attributable  to  those  members  of  the  af¬ 
filiated  group  which  are  Western  Hemi¬ 
sphere  trade  corporations. 

Par.  9.  Section  24.31  (a)  (20)  is 

amended  as  follows: 

(A)  By  striking  the  word  "and”  at  the 
end  of  subdivision  (ii) ; 

(B)  By  striking  the  period  at  the  end 
of  subdivision  (iii)  and  inserting  in  lieu 
thereof  ”,  and”;  and 

(C)  By  inserting  immediately  after 
subdivision  (iii)  the  following: 

(iv)  The  excess  of  the  consolidated 
net  long-term  capital  gain  over  the  con¬ 
solidated  net  short-term  capital  loss 
(computed  without  regard  to  any  capital 
loss  carry-over),  but  such  excess  shall 
be  reduced  by  an  amount  equal  to  the 
excess  of  the  taxes  (determined  without 
regard  to  section  102  and  without  regard 
to  subchapter  A  of  chapter  2)  on  the 
consolidated  net  income  over  the  taxes 
so  determined  without  including  such  ex¬ 
cess  in  the  consolidated  net  income. 

Par.  10.  Section  24.31  (a)  (23)  is 
amended  as  follows: 

(A)  By  striking  “and”  at  the  end  of 
subdivision  (ii) ; 

(B)  By  striking  the  period  at  the  end 
of  subdivision  (iii)  and  inserting  in  lieu 
thereof  ",  and”;  and 

(C)  By  adding  immediately  after  sub¬ 
division  (iii)  the  following: 

(iv)  The  aggregate  of  the  amounts  al¬ 
lowable  under  section  504  (e)  for  the 
several  members  of  the  group. 

Par.  11.  Section  24.31  (a)  (36)  is 

amended  as  follows: 

(A)  Ey  striking  "and  <Q>”  from  that 
part  of  such  section  preceding  (i)  and 
inserting  in  lieu  thereof:  ”<Q) ,  <R) ,  and 
(S>”;  and 

(B)  By  inserting  immediately  after 
“the  figure  determined  and  proclaimed 
under  section  202  (b)”  wherever  appear¬ 
ing  In  subdivision  (iv)  the  following: 
“(except  that  the  figure  0.87  shall  be 
used  for  taxable  years  beginning  in 
1951)”. 
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Par.  12.  Section  24.31  (a)  (38)  (1)  is 
amended  to  read  as  follows: 

(i)  The  amount  of  $25,000  (but  no 
amount  shall  be  allowed  if,  by  reason  of 
section  15  (c),  no  member  of  the  group 
is  entitled  to  a  minimum  excess  profits 
credit) ,  or 

Par.  13.  Section  24.31  (a)  (43)  (vi)  is 
amended  by  inserting  immediately  after 
“the  consolidated  net  new  capital  addi¬ 
tion”  the  following:  “(or,  if  the  affiliated 
group  is  subject  to  section  438  (g),  the 
consolidated  net  new  capital  addition  or 
the  consolidated  net  new  bank  capital 
addition,  whichever  is  greater)”. 

Par.  13a.  Section  24.31  (a)  (58)  is 
amended  as  follows: 

(A)  By  inserting  immediately  after 
“the  consolidated  net  new  capital  addi¬ 
tion  for  the  taxable  year”  in  that  part  of 
such  section  preceding  (i)  the  following: 
“(or,  if  the  affiliated  group  is  subject  to 
section  438  (g) ,  the  consolidated  net  new 
capital  addition  or  the  consolidated  net 
new  bank  capital  addition  for  the  taxable 
year,  whichever  is  greater)”. 

(B)  By  inserting  immediately  after 
“the  consolidated  net  new  capital  addi¬ 
tion"  in  subdivision  (i)  the  following: 
“or  the  consolidated  net  new  bank  capi¬ 
tal  addition,  whichever  is  applicable.” 

Par.  14.  Section  24.31  (a)  (59)  is 

amended  to  read  as  follows: 

(59)  Consolidated  excess  profits  credit 
based  on  income.  The  consolidated  ex¬ 
cess  profits  credit  based  on  income  for 
any  taxable  year  shall  be  the  sum  of: 

(i)  An  amount  computed  under  sec¬ 
tion  435  (a)  with  respect  to  the  consoli¬ 
dated  average  base  period  net  income  for 
the  taxable  year  of  the  group  as  if  such 
consolidated  average  base  period  net 
income  were  the  average  base  period  net 
income  of  a  single  corporation, 

(ii)  Twelve  percent  of  the  amount  of 
the  consolidated  base  period  capital  ad¬ 
dition,  and 

(iii)  Twelve  percent  of  the  consoli¬ 
dated  net  capital  addition  for  the  taxable 
year  (or,  if  the  affiliated  group  is  subject 
to  section  435  (g)  (8),  the  consolidated 
net  capital  addition  or  the  consolidated 
net  bank  capital  addition  for  the  taxable 
year,  whichever  is  greater), 

minus  12  percent  of  the  consolidated  net 
capital  reduction  for  the  taxable  year  (or, 
if  the  affiliated  group  is  subject  to  section 
435  (g)  (8),  the  consolidated  net  capital 
reduction  or  the  consolidated  net  bank 
capital  reduction  for  the  taxable  year, 
whichever  is  greater). 

Par.  15.  Section  24.31  (a)  (60)  is 
amended  by  inserting  immediately  after 
“or  446,”  the  following:  “or  any  subsec¬ 
tion  of  section  459,”. 

Par.  16.  Section  24.31  (a)  (62)  is 
amended  by  striking  the  period  at  the 
end  thereof  and  inserting  in  lieu  thereof 
the  following:  but.  for  this  purpose, 

in  case  the  group  had  a  taxable  year 
beginning  in  1949  and  ending  after  March 
31,  1950,  there  shall  be  substituted  for 
the  consolidated  base  period  the  period 
of  48  consecutive  months  ending  March 
31,  1950,  if  such  substitution  results  in  a 
lower  excess  profits  tax  for  the  taxable 
year  for  which  the  tax  is  being  com¬ 
puted.” 


Par.  17.  Section  24.31  (a)  (67)  is 

amended  by  striking  “consolidated  yearly 
base  period  capital  for  the  second  pre¬ 
ceding  taxable  year.”  from  subdivision 

(ii)  and  inserting  in  lieu  thereof  the 
following :  “consolidated  yearly  base  pe¬ 
riod  capital  for  the  second  preceding 
taxable  year. 

but  if  the  affiliated  group  is  subject  to 
section  435  (f)  (6),  the  consolidated 
yearly  base  period  bank  capital  shall  be 
used  in  lieu  of  the  consolidated  yearly 
base  period  capital  for  the  purpose  of 
computing  the  consolidated  base  period 
capital  addition.” 

Par.  18.  Section  24.31  (a)  (68)  is 

amended  by  inserting  immediately  after 
the  word  “reduced”  the  following:  “(but 
not  below  zero)”. 

Par.  19.  Section  24.31  (a)  (70)  is 
amended  by  changing  that  part  of  such 
section  which  precedes  (i)  to  read  as 
follows: 

(70)  Consolidated  net  capital  addi¬ 
tion.  The  consolidated  net  capital  addi¬ 
tion  for  the  taxable  year  shall  be  the 
sum  of  the  consolidated  section  435  (g) 
(9)  adjustment,  if  any,  and  the  following 
amount : 

Par.  20.  Section  24.31  (a)  (83)  is 
amended  to  read  as  follows: 

(83)  Consolidated  alternative  excess 
profits  net  income.  The  consolidated 
alternative  excess  profits  net  income  for 
any  month  shall  be  an  amount  equal  to 
the  sum  of : 

(i)  The  combined  excess  profits  net 
income  for  such  month  determined  un¬ 
der  section  433  (b)  for  the  several  affili¬ 
ated  corporations  other  than  the 
affiliated  corporations  described  in  sub¬ 
division  (ii)  of  this  subparagraph  and 
other  than  the  affiliated  corporations  to 
which  subdivision  (iii)  of  this  subpara¬ 
graph  is  applicable  for  such  month, 

(ii)  In  the  case  of  any  member  of  the 
affiliated  group  to  which  section  442  (d), 
443,  444,  445,  446,  459  (a),  or  459  (b) 
(2)  (B)  is  applicable,  one-twelfth  of  the 
average  base  period  net  income  sepa¬ 
rately  computed  under  such  section  for 
such  member,  and 

(iii)  In  the  case  of  any  member  of  the 
group  (other  than  a  member  described 
in  subdivision  (ii)  of  this  subparagraph) 
to  which  section  442  (c),  442  (h),  or  459 
(b)  (2)  (A)  is  applicable  and  for  which 
such  month  is  a  month  identified  under 
section  442  (c)  (3),  or  a  month  selected 
under  section  442  (h)  (2)  (B),  or  a 
month  in  the  taxable  year  in  which  the 
catastrophe  described  in  section  459  (b) 
(1)  occurred,  as  the  case  may  be,  the 
substitute  excess  profits  net  income  for 
such  month  separately  computed  for 
such  member  under  section  442  (c),  sec¬ 
tion  442  ih),  or  section  459  (b)  (2)  (A), 
as  the  case  may  be, 

minus  the  combined  deficits  in  excess 
profits  net  income  for  such  month  de¬ 
termined  under  section  433  (c)  for  the 
several  affiliated  corporations  other  than 
the  corporations  described  in  subdivision 
(ii)  of  this  subparagraph  and  other  than 
the  affiliated  corporations  to  which  sub¬ 
division  (iii)  of  this  subparagraph  is 
applicable  for  such  month. 

Par.  21.  Section  24  31  (a)  (85)  Is 
amended  by  striking  the  parenthetical 


expression  “(determined  as  If  the  affil¬ 
iated  group  were  a  single  corporation)” 
and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “(determined  in  the  same  manner 
as  if  the  affiliated  group  were  a  single 
corporation,  and,  if  more  than  one  per¬ 
centage  is  applicable,  under  the  rules 
applicable  in  the  case  of  a  single  cor¬ 
poration)”. 

Par.  22.  Section  24.31  (a)  is  amended 
by  adding  immediately  after  subpara¬ 
graph  (90)  the  following: 

(91)  Consolidated  1951  adjusted  nor¬ 
mal  tax  net  income  of  life  insurance 
companies.  The  consolidated  1951  ad¬ 
justed  normal-tax  net  income,  in  the 
case  of  an  affiliated  group  consisting  of 
corporations  subject  to  the  tax  imposed 
by  section  201  for  taxable  years  begin¬ 
ning  in  1951,  shall  be  the  consolidated 
normal  tax  net  income  plus  eight  times 
the  consolidated  section  202  (c)  adjust¬ 
ment  and  minus  the  consolidated  reserve 
interest  credit,  if  any. 

(92)  Consolidated  reserve  interest 
credit.  The  consolidated  reserve  interest 
credit  shall  be  the  aggregate  of  the  re¬ 
serve  interest  credits  of  the  several  mem¬ 
bers  of  the  affiliated  group. 

(93)  Consolidated  net  new  bank  capi¬ 
tal  addition.  The  consolidated  net  new 
bank  capital  addition  for  the  taxable 
year  shall  be: 

(i)  The  excess,  divided  by  the  number 
of  days  in  the  taxable  year,  of  the  aggre¬ 
gate  of  the  consolidated  daily  new  capi¬ 
tal  addition  for  each  day  of  the  taxable 
year  over  the  aggregate  of  the  consoli¬ 
dated  daily  new  capital  reduction  for 
each  such  day,  reduced  (but  not  below 
zero)  by 

(ii)  An  amount  which  bears  the  same 
ratio  to  the  consolidated  increase  in  in¬ 
admissible  assets  for  the  taxable  year  as 
the  amount  computed  under  subdivision 
(i)  of  this  subparagraph  bears  to  the 
consolidated  increase  in  total  assets  for 
the  taxable  year. 

(94)  Consolidated  increase  in  total 
assets.  The  consolidated  increase  in 
total  assets  for  the  taxable  year  shall  be 
an  amount  determined  under  subpara¬ 
graph  (52)  of  this  paragraph  by  treating 
all  assets  of  the  members  of  the  group 
as  inadmissible  assets  (except  that  the 
yule  provided  in  paragraph  (b)  (2) 
(xviii)  (e)  of  this  section  shall  bo  appli¬ 
cable  only  for  the  purpose  of  computing 
the  consolidated  net  bank  capital  addi¬ 
tion). 

(95)  Consolidated  net  bank  capital 
addition.  The  consolidated  net  bank 
capital  addition  for  the  taxable  year 
shall  be  the  sum  of  the  consolidated  sec¬ 
tion  435  (g)  (9)  adjustment,  if  any,  and 
the  following  amount: 

(i)  The  excess,  divided  by  the  number 
of  days  in  the  taxable  year,  of  the  ag¬ 
gregate  of  the  consolidated  daily  capital 
addition  for  each  day  of  the  taxable  year 
over  the  aggregate  of  the  consolidated 
daily  capital  reduction  for  each  such  day, 
reduced  (but  not  below  zero)  by 

(ii)  An  amount  which  bears  the  same 
ratio  to  the  consolidated  increase  in  in¬ 
admissible  assets  for  the  taxable  year  as 
the  amount  computed  under  subdivision 
(i)  of  this  subparagraph  bears  to  the 
consolidated  increase  in  total  assets  for 
the  taxable  year. 

(96)  Consolidated  net  bank  capital  re¬ 
duction.  The  consolidated  net  bank  cap- 


Wednesday,  July  2,  1952 


FEDERAL  REGISTER 


5937 


ital  reduction  for  the  taxable  year  shall 

be: 

(i)  The  excess,  divided  by  the  number 
of  days  in  the  taxable  year,  of  the 
aggregate  of  the  consolidated  daily  cap¬ 
ital  reduction  for  each  day  of  the  taxable 
year  over  the  aggregate  of  the  consoli¬ 
dated  daily  capital  addition  for  each  such 
day,  reduced  (but  not  below  zero)  by 

(ii)  An  amount  which  bears  the  same 
ratio  to  the  consolidated  decrease  in  in¬ 
admissible  assets  for  the  taxable  year  as 
the  amount  computed  under  subdivision 
(i)  of  this  subparagraph  bears  to  the 
consolidated  decrease  in  tctal  assets  for 
the  taxable  year. 

(97)  Consolidated  decrease  in  total  as¬ 
sets.  The  consolidated  decrease  in  total 
assets  shall  be  an  amount  determined 
under  subparagraph  (75)  of  this  para¬ 
graph  by  treating  all  assets  of  the 
members  of  the  group  as  inadmissible 
assets. 

(98)  Consolidated  yearly  base  period 
bank  capital.  The  consolidated  yearly 
base  period  bank  capital  for  a  taxable 
year  shall  be  the  sum  of : 

(i)  The  consolidated  equity  capital  at 
the  beginning  of  the  first  day  of  such 
taxable  year,  and 

(ii)  An  amount  equal  to  75  percent  of 
the  consolidated  daily  borrowed  capital 
for  such  first  day, 

reduced  (but  not  below  zero)  by  the 
sum  of — 

(iii)  Seventy-five  percent  of  the  con¬ 
solidated  controlled  group  Indebtedness 
for  such  first  day, 

(iv)  Seventy-five  percent  of  the  aggre¬ 
gate  of  the  adjustments  for  interest  on 
borrowed  capital  under  section  435  (f) 
(5)  of  the  several  members  of  the  group 
for  such  first  day,  and 

(v)  An  amount  which  bears  the  same 
ratio  to  the  sum  of  the  amounts  com¬ 
puted  in  subdivisions  (i)  and  (ii)  of  this 
subparagraph,  reduced  (but  not  below 
zero)  by  the  amounts  computed  in  sub¬ 
division  (iii)  and  (iv)  of  this  subpara¬ 
graph,  as  the  aggregate  inadmissible 
assets  for  such  first  day  of  the  several 
members  of  the  group  bears  to  the  aggre¬ 
gate  admissible  and  Inadmissible  assets 
for  such  first  day  of  such  members. 

(99)  Consolidated  section  435  ( g )  (9) 
adjustment.  The  consolidated  section 
435  (g)  (9)  adjustment  for  the  taxable 
year  shall  be: 

(i)  In  the  case  of  an  affiliated  group 
not  subject  to  section  435  (g)  (9)  (B) 
(relating  to  banks),  whichever  is  the 
lesser  of: 

(a)  The  excess  of  the  amount  com¬ 
puted  under  subparagraph  (71)  (ii)  of 
this  paragraph  over  the  amount,  if  any, 
computed  under  subparagraph  (71)  (i) 
of  this  paragraph,  or 

(b)  The  excess  of  the  consolidated  in¬ 
crease  in  operating  assets  over  the  con¬ 
solidated  net  capital  addition  (computed 
without  regard  to  the  consolidated  sec¬ 
tion  435  (g)  (9)  adjustment) ; 

(ii)  In  the  case  of  an  affiliated  group 
subject  to  section  435  (g)  (9)  (B)  (relat¬ 
ing  to  banks),  whichever  is  the  least  of: 

(a)  The  excess  of — 

(1)  An  amount  which  bears  the  same 
ratio  to  the  consolidated  decrease  in  in¬ 
admissible  assets  for  the  taxable  year  as 
the  sum  of  the  consolidated  equity  capi¬ 


tal  and  the  consolidated  daily  borrowed 
capital,  both  computed  as  of  the  begin¬ 
ning  of  the  first  day  of  the  first  taxable 
year  of  the  group  ending  after  June  30, 
1950,  bears  to  the  aggregate  of  the  ad¬ 
missible  and  inadmissible  assets  of  the 
several  members  of  the  group  as  of  the 
beginning  of  such  day,  over 
(2)  The  amount,  if  any,  computed  un¬ 
der  subparagraph  (71)  (i)  of  this  para¬ 
graph,  or 

(b)  If  the  group  is  subject  to  section 
435  (g)  (8)  for  the  purpose  of  computing 
the  consolidated  net  bank  capital  re¬ 
duction,  the  excess  of  the  amount  com¬ 
puted  under  subparagraph  (96)  (ii)  of 
this  paragraph  over  the  amount  com¬ 
puted  under  subparagraph  (96)  (i)  of 
this  paragraph,  or 

(c)  The  excess  of  the  consolidated  in¬ 
crease  in  operating  assets  over  whichever 
is  the  greater  of  the  consolidated  net 
capital  addition  or  the  consolidated  net 
bank  capital  addition  (each  computed 
without  regard  to  the  consolidated  sec¬ 
tion  435  (g)  (9)  adjustment). 

(100)  Consolidated  increase  in  operat¬ 
ing  assets.  The  consolidated  increase  in 
operating  assets  shall  be  the  amount 
which  would  be  determined  under  sub- 
paragraph  (52)  of  this  paragraph  as  the 
consolidated  increase  in  inadmissible 
assets  if  the  inadmissible  assets  of  the 
members  of  the  group  consisted  only  of 
the  operating  assets  (as  defined  in  sec¬ 
tion  435  (g)  (10  (B) )  of  the  several  mem¬ 
bers  of  the  group. 

Par.  23.  Section  24.31  (b)  (1)  is 

amended  as  follows: 

(A)  By  striking  "and”  at  the  end  of 
subdivision  (vii); 

(B)  By  striking  the  period  at  the  end 
of  subdivision  (viii)  and  inserting  in  lieu 
thereof  and”;  and 

(C)  By  adding  immediately  after  sub¬ 
division  (viii)  the  following: 

(ix)  In  the  case  of  the  deduction  pro¬ 
vided  in  section  23  (ff )  (relating  to  mine 
exploration  expenditures),  the  allowable 
deduction  shall  be  determined  subject  to 
the  qualifications  prescribed  in  subpara¬ 
graph  (30)  of  this  paragraph. 

Par.  24.  Section  24.31  (b)  (2)  (xxii) 
(b)  is  amended  by  striking  the  paren¬ 
thetical  expression  “  (including  any  com¬ 
ponent  corporation  of  any  such  member 
within  the  meaning  of  section  461)”  and 
inserting  in  lieu  thereof  the  following: 
"(including  any  component  corporation 
of  any  such  member  within  the  meaning 
of  section  461,  and  including  any  selling 
corporation  with  respect  to  which  any 
such  corporation  is  a  purchasing  corpo¬ 
ration  as  defined  in  section  474  (a) )’’. 

Par.  25.  Section  24.31  (b)  (2)  (xxvi)] 
Is  amended  as  follows: 

(A)  By  striking  “or  446“  from  the 
heading  of  such  section  and  inserting  in 
lieu  thereof  the  following:  “446,  or  459”; 

(B)  By  striking  "or  446”  from  the  part 
of  such  section  preceding  (a)  and  in¬ 
serting  in  lieu  thereof  the  following: 
"446,  or  459”; 

(C)  By  striking  "assets;  and”  at  the 
end  of  subdivision  (a)  (I)  and  inserting 
in  lieu  thereof  the  following:  "assets,  and 
properly  adjusted  for  amounts  with  re¬ 
spect  to  other  members  of  the  group 
taken  into  account  under  section  442  (f) 
(2>;  and”; 


(D)  By  inserting  immediately  after 
"the  outstanding  indebtedness”  in  sub¬ 
division  (a)  (2)  the  following:  "(other 
than  indebtedness  described  in  section 
442  (f)  (2))”; 

(E)  By  striking  "444”  wherever  it  ap¬ 
pears  in  subdivision  (c)  and  inserting  in 
lieu  thereof  the  following:  "section  444 
or  459  (a)”; 

(F)  By  inserting  immediately  after 
"any  facility  held”  in  subdivision  (c)  of 
such  section  the  following:  "(or,  for  the 
purpose  of  section  444.  considered  under 
section  444  (f)  (2)  to  have  been  held)”; 
and 

(G)  By  adding  immediately  after  sub¬ 
division  (e)  of  such  section  the  following: 

(/)  For  the  purpose  of  applying  sec¬ 
tion  459  (a)  (3),  the  gross  income  shall 
be  properly  adjusted  to  avoid  duplication 
arising  by  reason  of  transactions  between 
members  of  the  group. 

(00  For  the  purpose  of  applying  sec¬ 
tion  459  (c)  (except  for  the  purpose  of 
determining  an  amount  computed  under 
section  435  (d) )  deductions  and  expenses 
shall  be  properly  adjusted  to  avoid  dupli¬ 
cation  by  reason  of  transactions  between 
members  of  the  group. 

Par.  26.  Section  24.31  (b)  (2)  is 

amended  by  adding  immediately  after 
subdivision  (xxvii)  the  following: 

(xxviii)  Mutual  savings  banks,  do¬ 
mestic  building  and  loan  associations, 
and  cooperative  banks.  In  the  case  of 
a  mutual  savings  bank,  a  domestic  build¬ 
ing  and  loan  association,  and  a  coopera¬ 
tive  bank: 

(a)  In  the  computation  of  total  de¬ 
posits  or  withdrawable  accounts  at  the 
close  of  the  taxable  year  for  the  purpose 
of  section  23  (k)  (1)  (B)  (relating  to  the 
deduction  for  bad  debts),  there  shall  be 
excluded  the  total  deposits  or  withdraw¬ 
able  accounts  of  other  members  of  the 
group,  and 

(b)  In  the  computation  of  the  deduc¬ 
tion  provided  in  section  23  (r)  (1)  (re¬ 
lating  to  dividends  paid  by  banking  cor¬ 
porations),  there  shall  be  excluded 
amounts  paid  to,  or  credited  to  the 
accounts  of,  other  members  of  the  group. 

Par.  27.  Section  24  31  (b)  (12)  (iv) 

(c)  (2)  is  amended  by  striking  out  the 
words  "the  provisions  of  section  112  (b) 
(7)  of  the  Internal  Revenue  Code  relat¬ 
ing  to  certain  complete  liquidations  oc¬ 
curring  during  some  one  calendar  month 
in  1944  or  1951”  and  inserting  in  lieu 
thereof  the  following:  "the  provisions  of 
section  112  (b)  (7)  of  the  Internal  Rev¬ 
enue  Code  relating  to  certain  complete 
liquidations  occurring  during  some  one 
calendar  month  in  a  year  specified  in 
such  section”. 

Par.  28.  Section  24.31  (b)  (13)  (viii) 
is  amended  by  striking  “consolidated 
original  section  435  (g)  (7)  indebted¬ 
ness”  from  subdivision  (b)  and  inserting 
in  lieu  thereof  the  following:  "consoli¬ 
dated  original  controlled  group  in¬ 
debtedness”. 

Par.  29.  Section  24.31  (b)  (14)  is 
amended  as  follows: 

(A)  By  striking  “;  and”  at  the  end  of 
subdivision  (i)  and  inserting  in  lieu 
thereof  a  period:  and 

(B)  By  adding  immediately  after  sub¬ 
division  (ii)  the  following: 
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(iii)  If  the  consolidated  selected  base 
period  is  determined  by  substituting  for 
the  consolidated  base  period  the  period 
of  48  consecutive  months  ending  March 
31,  1950,  the  consolidated  weighted  ex¬ 
cess  profits  net  income  for  each  of  the 
months  January,  February,  and  March 
of  1950  shall  be  substituted  for  the  con¬ 
solidated  section  433  (b)  excess  profits 
net  income  for  each  such  month. 

Par.  30.  Section  24.31  (b)  (15)  is 

amended  as  follows: 

(A)  By  striking  the  words  “the  begin¬ 
ning  of  the  consolidated  base  period” 
from  subdivision  (i),(i)  (b),(i)  (c),(ii), 

(ii)  (a),  (ii)  (b),  and  (iii)  of  such  sec¬ 
tion  and  inserting  in  lieu  thereof  the 
following:  “the  end  of  the  consolidated 
base  period”;  and 

(B)  By  striking  the  word  “solely” 
from  subdivision  (iii)  of  such  section. 

Par.  31.  Section  24.31  (b)  (16)  is 
amended  as  follows: 

(A)  By  striking  the  words  “the  begin¬ 
ning  of  the  consolidated  base  period” 
from  subdivision  (i)  (a),  (i)  (b),  and 

(iii)  ( d )  of  such  section,  and  inserting  in 
lieu  thereof  the  following:  “the  end  of 
the  consolidated  base  period”; 

<B)  By  inserting  in  subdivision  (iii) 

(a)  of  such  section,  immediately  after 
the  words  “If  those  members  of  the  affili¬ 
ated  group”,  in  subdivision  (iii)  (b)  of 
such  section,  immediatley  after  the  words 
‘‘If  those  members  of  the  group”,  and  in 
subdivision  (iii)  (c)  of  such  section,  im¬ 
mediately  after  the  words  “In  the  case 
of  each  member  of  the  affiliated  group”, 
the  following:  “which  commenced  busi¬ 
ness  before  the  end  of  the  consolidated 
base  period  and”;  and 

(C)  By  striking  “(i)  (B)”  from  sub¬ 
division  (iii)  (d)  of  such  section  and  in¬ 
serting  in  lieu  thereof  “(i)  (b)”. 

Par.  32.  Section  24.31  (b)  (17)  is 

amended  as  follows: 

<A)  By  striking  “section  442  (c),  442 
(d),  443,  444,  or  446”  from  subdivision 
(i)  of  such  section  and  inserting  in  lieu 
thereof  the  following:  “section  442  (c), 
442  (d),  442  (h),  443,  444,  446,  459  (a), 
459  (b) ,  459  (c),  or  459  (d)";  and 

<B>  By  striking  “Section  442,  443,  444, 
445,  or  446”  from  subdivision  (ii)  of  such 
section  and  inserting  in  lieu  thereof  the 
following:  “Section  442  (c),  442  (d),  442 
(h).  443,  444,  445,  446,  459  (a),  459  (b), 
459  (c),  or  459  (d)”; 

(C)  By  striking  “or  446”  from  subdivi¬ 
sion  (iv)  of  such  section  and  inserting 
in  lieu  thereof  the  following:  “446,  459 
(a),  459  (b) ,  459  (c),  or  459  (d)”;  and 

(D)  By  adding  immediately  after  sub¬ 
division  (iv)  the  following: 

(v)  In  the  case  of  a  member  of  the 
group  to  which  section  459  (c)  is  appli¬ 
cable.  the  excess  profits  net  income  de¬ 
termined  under  section  433  (b)  or  the 
deficit  in  excess  profits  net  income  de¬ 
termined  under  section  433  (c),  as  the 
case  may  be,  for  any  month  shall  include 
as  an  item  of  excess  profits  net  income 
one-twelfth  of  the  amount  which,  under 
section  459  (c),  would  be  added  to  the 
amount  computed  under  section  435  (d) 
for  such  corporation. 

(vi)  In  the  case  of  a  member  of  the 
group  to  which  section  459  (d)  is  appli¬ 
cable,  the  excess  profits  net  income  de¬ 
termined  under  section  433  (b)  for  any 
month,  and  the  deficit  in  excess  profits 
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net  income  determined  under  section  433 

(c)  for  any  month,  shall  be  computed  as 
follows : 

(a)  Such  computation  shall  be  made 
without  regard  to  income,  deductions, 
losses,  or  other  items  attributable  to  the 
television  broadcasting  business  of  the 
corporation,  and 

(b)  There  shall  be  included,  as  an  item 
of  excess  profits  net  income  for  the 
month,  an  amount  equal  to  one-twelfth 
of  the  amount  which,  under  section  459 

(d)  ,  would  be  added  to  the  amount  com¬ 
puted  for  such  corporation  under  section 
459  (d)  (2)  (A). 

Par.  33.  Section  24.31  (b)  (18)  (i)  is 
amended  as  follows: 

(A)  By  striking  “or  446”  and  inserting 
in  lieu  thereof  the  following:  “446,  459 
(a),  459  (b)  (2)  (B), or  459  (c)”; 

(B)  By  striking  “section  442  (c)”  and 
inserting  in  lieu  thereof  the  following: 
“section  442  (c)  or  section  442  (h)”; 

(C)  By  striking  “section  442  (c )  (1)” 
and  inserting  in  lieu  thereof  the  follow¬ 
ing:  “section  442  (c)  (1)  or  section  442 
(h)”;  and 

<D)  By  adding  at  the  end  thereof  the 
following:  If  the  affiliated  group  in¬ 
cludes  any  member  for  which  an  amount 
computed  under  section  459  (d)  is  in¬ 
cluded  in  the  consolidated  alternative 
average  base  period  net  income,  the  por¬ 
tion  of  the  consolidated  base  period  cap¬ 
ital  addition  properly  allocable  to  such 
member  shall  be  subject  to  proper  adjust¬ 
ment  under  section  459  (d)  (5)  (A). 

Par.  34.  Section  24.31  (b)  (19)  is 

amended  as  follows: 

(A)  By  striking  “443  or  445 ”  from  the 
heading  of  such  section  and  inserting  in 
lieu  thereof  the  following:  “443,  445,  or 
459  (d)”;  and 

(B)  By  inserting  immediately  after 
the  first  sentence  thereof  the  following : 
“If  the  affiliated  group  includes  any 
member  for  which  an  amount  computed 
under  section  459  (d)  is  included  in  the 
consolidated  alternative  average  base  pe¬ 
riod  net  income,  the  consolidated  net 
capital  addition  or  reduction  shall  be 
subject  to  proper  adjustment  under  sec¬ 
tion  459  (d)  (5)  (C)  to  eliminate  the 
effect  thereon  of  any  items  involved  in 
the  computation  of  the  consolidated  al¬ 
ternative  average  base  period  net 
income.” 

Par.  35.  Section  24.31  (b)  (20)  is 

amended  as  follows: 

(A)  By  striking  “In  the  computation 
of  the  consolidated  section  448  excess 
profits  credit,  the  consolidated  section 
448  gross  credit,  and  the  consolidated 
section  448  inadmissible  asset  adjust¬ 
ment,  the  following  rules  shall  apply  in 
the  case  of  any  member  of  the  affiliated 
group  described  in  section  448  (c)  (1) 

(a) ,  (c)  (1)  (b),  (c)(2)  or  (c)  (4)”  and 
Inserting  in  lieu  thereof  the  following: 
“In  the  computation  of  the  consol¬ 
idated  section  448  excess  profits  credit, 
the  consolidated  section  448  (b)  gross 
amount,  and  the  consolidated  section  448 
inadmissible  asset  adjustment,  the  fol¬ 
lowing  rules  shall  apply  in  the  case  of  any 
member  of  the  affiliated  group  described 
in  section  448  (c)  (1)  (A),  (c)  (1)  (B), 

(c)  (2)  or  (c)  (4).” 

(B)  By  striking  subdivisions  (a)  and 

(b)  of  subdivision  (i)  and  inserting  in 
lieu  thereof  the  following: 


(a)  The  sum  of: 

(1)  The  average  outstanding  common 
and  preferred  capital  stock  accounts  for 
the  taxable  year  and  the  average  capital 
and  earned  surplus  accounts  (or  minus 
any  deficits  therein)  for  the  taxable  year, 
as  properly  recorded  on  the  corporate 
books  of  account  of  such  member,  deter¬ 
mined  under  the  rules  applicable  to  the 
computation  of  such  amounts  if  a  sep¬ 
arate  return  were  filed  by  such  member, 
and 

(2)  The  average  borrowed  capital  of 
such  member  for  the  taxable  year,  minus 

(b)  The  average  for  the  taxable  year 
of  the  amount,  as  properly  recorded  on 
the  corporate  books  of  account,  of  the 
stock  of  other  members  of  the  group  held 
by  such  member. 

Par.  36.  Section  24.31  (b)  is  amended 
by  adding  immediately  after  subpara¬ 
graph  (27)  the  following: 

(28)  Disposal  of  timber  or  coal — (i) 
Intercompany  transactions.  Section  117 
(k)  (2)  (relating  to  the  disposal  of  tim¬ 
ber  or  coal)  shall  apply  to  an  amount 
received  by  a  member  of  the  group  only 
to  the  extent  such  amount  is  received 
by  the  member  of  the  group  as  a  party 
to  a  transaction  described  in  section  117 
(k)  (2)  with  persons  not  members  of  the 
group. 

(ii)  Application  of  section  102  and 
Subchapter  A  to  coal  royalties.  For  the 
purpose  of  determining  the  consolidated 
section  102  net  income,  the  consolidated 
subchapter  A  net  income,  and  the  tax 
under  section  117  (c)  (1)  in  lieu  of  the 
tax  imposed  by  subchapter  A,  the  pro¬ 
visions  of  section  117  (k)  (2)  shall  not 
apply  to  any  amount  received  by  a  mem¬ 
ber  of  the  group  upon  the  disposal  of 
coal. 

(29)  Special  rules  in  case  of  banks. 
The  rules  provided  in  this  paragraph 
with  respect  to  the  computation  of  the 
consolidated  net  new  capital  addition, 
the  consolidated  yearly  base  period  cap¬ 
ital,  the  consolidated  net  capital  addi¬ 
tion,  and  the  consolidated  net  capital 
reduction  shall  also  be  applicable  with 
respect  to  the  computation  of  the  con¬ 
solidated  net  new  bank  capital  addition, 
the  consolidated  yearly  base  period  bank 
capital,  the  consolidated  net  bank  cap¬ 
ital  addition,  and  the  consolidated  net 
bank  capital  reduction,  respectively. 

(30)  Mine  exploration  expenditures — 
(i)  Limitation  under  section  23  ( ff )  ( 1 ). 
If  the  aggregate  of  the  deductions,  com¬ 
puted  without  regard  to  this  sentence, 
allowable  under  section  23  (ff )  (1)  to  the 
several  members  of  the  group  exceeds 
$75,000, 

(a)  The  deduction  under  that  section 
allowable  to  any  member  of  the  group 
shall  be  an  amount  which  bears  the  same 
ratio  to  $75,000  as  its  deduction  com¬ 
puted  without  regard  to  this  sentence 
bears  to  the  aggregate  of  such  deductions 
so  computed  for  the  members  of  the 
group,  except  that, 

(5)  If  all  members  of  the  group  con¬ 
sent  in  writing  (which  consent,  in  the 
case  of  a  return  filed  on  or  after  Sep¬ 
tember  15,  1952,  shall  be  filed  with  the 
return,  or,  in  the  case  of  a  return  filed 
before  September  15,  1952,  shall  be  filed 
not  later  than  September  15,  1952,  in 
the  same  office  in  which  the  return  is 
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filed),  the  deduction  under  that  section 
allowable  to  such  member  shall  be  the 
deduction  under  that  section  computed 
without  regard  to  this  sentence,  or  such 
part  thereof  as  the  common  parent  cor¬ 
poration  shall  determine  at  the  time  the 
consent  is  filed:  Provided,  however,  That 
the  aggregate  of  the  deductions  so  allow¬ 
able  for  all  members  of  the  group  shall 
not  exceed  $75,000. 

(ii)  Limitation  under  section  23  (ff) 
(3).  If  the  limitation  provided  in  sec¬ 
tion  23  (ff)  (3)  is  applicable  to  any 
member  of  the  group,  such  limitation 
shall  be  deemed  applicable  to  all  mem¬ 
bers  of  the  group. 

(31)  Application  of  section  433  (a)  (I) 
OR)  and  section  433  ( b )  (16).  For  the 
purpose  of  applying  section  433  (a)  (1) 
(R)  and  section  433  (b)  (16)  (which  re¬ 
late  to  payments  from  foreign  sources  for 
technical  assistance) : 

(i)  If  any  deduction  of  a  member  of 
the  group,  disallowed  under  such  sec¬ 
tion,  consists  of  a  payment  to  another 
member  of  the  group,  such  payment  shall 
be  considered  remuneration  described  in 
such  section  to  such  other  member. 

(ii)  A  foreign  corporation  shall  be 
considered  to  be  a  “related  foreign  cor¬ 
poration”  if  the  members  of  the  group, 
at  the  time  the  service  or  assistance  is 
rendered,  own  10  percent  or  more  of  the 
outstanding  stock  of  such  foreign  cor¬ 
poration. 

(32)  Eligibility  requirements  for  con¬ 
solidated  net  new  bank  capital  addition. 
An  affiliated  group  shall  be  subject  to 
section  433  (g)  for  any  taxable  year  if 
during  such  taxable  year  one  or  more 
members  of  the  group  are  banks  (as  de¬ 
fined  in  section  104)  and  if: 

(i)  More  than  one-half  of  the  sum  of — 

(a)  The  consolidated  equity  capital 
for  the  first  day  of  the  first  taxable  year 
of  the  group  ending  after  June  30,  1950, 
and 

(b)  Seventy-five  percent  of  the  con-, 
solidated  daily  borrowed  capital  for  such 
first  day  is  properly  allocable  to  such 
banks,  and 

(ii)  The  consolidated  increase  in  total 
assets  for  the  taxable  year  exceeds  the 
amount  determined  under  paragraph  (a) 
(47)  (i)  of  this  section. 

(33)  Affiliated  groups  subject  to  sec¬ 
tion  435  (/)  (6),  section  435  ( g )  (8), 
and  section  435  (g)  (9)  (B) .  If  during 
the  taxable  year  one  or  more  members 
of  the  group  are  banks  (as  defined  in 
section  104),  and  if  more  than  one-half 
of  the  consolidated  average  base  period 
net  income  is  properly  allocable  to  such 
banks,  then  the  affiliated  group  shall  be 
subject  to: 

(i)  Section  435  (f)  (6)  (but,  in  com¬ 
puting  the  tax  for  a  taxable  year  be¬ 
ginning  before  October  20,  1951,  only 
if  all  the  members  of  the  group  so  elect) ; 

(ii)  Section  435  (g)  (8) :  Provided, 
That— 

(a)  In  the  case  of  the  consolidated  net 
bank  capital  addition,  the  consolidated 
increase  in  total  assets  for  the  taxable 
year  exceeds  the  amount  computed  un¬ 
der  paragraph  (a)  (70)  (i)  of  this  sec¬ 
tion,  and 

(b)  In  the  case  of  the  consolidated  net 
bank  capital  reduction,  the  consolidated 
decrease  in  total  assets  for  the  taxable 
year  exceeds  the  amount  computed  un¬ 


der  paragraph  (a)  (71)  (i)  of  this  sec¬ 
tion;  and 

(iii)  Section  435  (g)  (9)  (B). 

(34)  Rules  for  computation  of  con¬ 
solidated  section  435  (g)  (9)  adjustment. 
For  the  purpose  of  determining  the  con¬ 
solidated  section  435  (g)  (9)  adjustment, 
the  following  rules  shall  apply: 

(i)  The  consolidated  section  435  (g) 
(9)  adjustment  shall  be  subject  to  reduc¬ 
tion  to  the  extent  that  the  Commissioner 
determines  that  the  consolidated  in¬ 
crease  in  operating  assets  is  a  result, 
directly  or  indirectly,  of  an  increase  in 
indebtedness  of  any  member  of  the 
group  (other  than  indebtedness  which 
constitutes  borrowed  capital  and  other 
than  indebtedness  from  one  member  of 
the  group  to  another  member  of  the 
group). 

(ii)  For  the  purpose  of  paragraph  (a) 
(99)  (i)  (a)  of  this  section,  the  amount 
computed  under  paragraph  (a)  (71)  (ii) 
of  this  section  shall  not  be  less  than  the 
consolidated  decrease  in  inadmissible 
assets  for  the  taxable  year  reduced  by 
25  percent  of  the  excess  of — 

(a)  The  amount  computed  under  par¬ 
agraph  (a)  (71)  (i)  of  this  section  by 
using  100  percent,  in  lieu  of  75  percent, 
of  the  amounts  referred  to  in  paragraph 
(a)  (73)  (iii)  and  (v)  of  this  section 
(relating  to  borrowed  capital  and  loans 
to  members  of  a  controlled  group),  over 

(b)  The  amount  computed  under  par¬ 
agraph  (a)  (71)  (i)  of  this  section  with¬ 
out  regard  to  the  amounts  referred  to  in 
paragraph  (a)  (73)  (iii)  and  (v)  of  this 
section. 

(iii)  For  the  purpose  of  determining 
the  excess  of  the  consolidated  increase 
in  operating  assets  over  the  consolidated 
net  capital  addition  or  consolidated  net 
capital  bank  addition,  the  consolidated 
net  capital  addition  and  the  consolidated 
net  bank  capital  addition  shall  be  com¬ 
puted  by  using  100  percent,  in  lieu  of  75 
percent,  of  the  amounts  referred  to  in 
paragraph  (a)  (72)  (iii)  of  this  section 
and  paragraph  (a)  (73)  (iii)  and  (v)  of 
this  section  (relating  to  borrowed  capital 
and  loans  to  members  of  a  controlled 
group). 

Par.  37.  The  following  new  section  is 
added  immediately  after  §  24.44 : 

§  24.45  Mine  exploration  expendi¬ 
tures.  For  the  purpose  of  applying  the 
limitation  provided  in  section  23  (ff)  (3) 
(whether  during  a  consolidated  return 
period  or  during  a  period  for  which  a 
separate  return  is  made),  if  during  a 
preceding  taxable  year  for  which  a  con¬ 
solidated  return  was  made  or  was  re¬ 
quired  to  be  made  any  member  of  the 
affiliated  group  for  such  preceding  tax¬ 
able  year  wTas  allowed  the  deduction 
provided  in  section  23  (ff)  (1)  or  made 
the  election  provided  in  section  23  (ff) 
(2),  each  member  of  the  affiliated  group 
for  such  preceding  taxable  year  shall  be 
deemed  to  have  been  allowed  such  de¬ 
duction  or  to  have  made  such  election, 
as  the  case  may  be. 

A  corporation  entitled  to  file  with 
other  corporations  a  consolidated  return 
under  section  141  for  a  taxable  year  end¬ 
ing  after  March  31,  1951,  and  before 
April  1,  1952,  has  until  July  15,  1952,  to 
file  such  return.  With  respect  to  most 
of  these  corporations,  this  date  cannot 
be  extended  further  in  view  of  statutory 


restrictions.  The  rules  prescribed  in 
this  Treasury  decision  are  essential  to 
the  filing  of  such  consolidated  returns; 
furthermore,  many  of  the  rules  pre¬ 
scribed  in  this  Treasury  decision  with 
respect  to  the  excess  profits  tax  are 
retroactive  in  that  they  apply  to  all  tax¬ 
able  years  ending  after  June  30,  1950. 
Therefore,  good  cause  is  found  for  issu¬ 
ing  this  Treasury  decision  without  re¬ 
gard  to  the  effective  date  limitation  of 
section  4  (c)  of  the  Administrative  Pro¬ 
cedure  Act,  approved  June  11,  1946. 
Hence,  this  Treasury  decision  shall  be 
effective  upon  its  filing  with  the  Federal 
Register  for  publication. 

(53  Stat.  32,  58,  467;  26  U.  S.  C.  62.  141,  3791) 

[seal]  John  B.  Dunlap, 

Commissioner  of  Internal  Revenue. 

Approved:  June  26,  1952. 

Thomas  J.  Lynch, 

Acting  Secretary  of  the  Treasury. 

IF.  R.  Doc.  52-7210;  Filed,  June  27,  1952; 

11:44  a.  m.] 

TITLE  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

Subchapter  B— Claims  and  Accounts 

Part  536 — Claims  Against  the  United 
States 

MISCELLANEOUS  AMENDMENTS 

Part  536  is  amended  as  indicated  be¬ 
low: 

1.  Section  536.79  is  amended  by  chang¬ 

ing  paragraph  (b)  (2)  (iii),  and  adding 
a  new  paragraph  (b)  (2)  (vi),  as 

follows : 

§  536.79  General.  •  •  • 

(b)  Definitions.  *  *  • 

(2)  United  States  dollar  instruments. 

*  *  * 

(iii)  Travelers’  checks  are  the  checks 
Issued  by  the  American  Express  Com¬ 
pany,  the  Bank  of  America  National 
Trust  and  Savings  Association,  the 
Mellon  National  Bank  and  Trust  Com¬ 
pany,  and  the  National  City  Bank  of 
New  York,  when  such  Instruments  are 
expressed  in  dollars  and  as  countersigned 
by  the  original  payee  in  the  presence  of 
the  disbursing  officer,  or  his  agent. 

*  *  *  •  * 

(vi)  Telegraphic  money  orders,  when 
expressed  in  United  States  dollars. 

•  *  •  •  • 

2.  Section  536.80  (f)  is  amended  to 
read  as  follows: 

§  536.80  Limitations.  •  *  • 

(f )  The  disbursement  of  military  pay¬ 
ment  certificates  to  United  States  au¬ 
thorized  personnel  referred  to  in  §  536.79 
(b)  (3)  (i)  (e)  (/),  and  (g)  is  limited 
to  the  amount  thereof  determined  by  the 
oversea  commander  to  be  necessary. 

3.  Section  536.82  (g)  and  (h)  are 
added  as  follows: 

§  536.82  Conversion  of  military  pay¬ 
ment  certificates  into  dollar  instruments 
or  foreign  currency.  *  *  * 

(g)  American  Express  Company  money 
orders  when  expressed  in  United  States 
dollars. 
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(h)  Travelers*  checks  as  defined  in 
§  536.79  (b)  (2)  (iii)  or  bank  drafts  when 
expressed  in  United  States  dollars  and 
purchased  through  established  United 
States  banking  facilities. 

4.  Section  536.83  (b)  is  amended  to 
read  as  follows: 

§  536.83  Exchange  of  military  pay¬ 
ment  certificates  outside  designated 
areas.  •  •  • 

(b)  The  following  is  the  only  excep¬ 
tion  to  paragraph  (a)  of  this  section: 
Military  payment  certificates  presented 
for  exchange  by  the  effects  quarter¬ 
master.  such  certificates  having  been 
taken  from  the  effects  of  an  individual 
whose  death  occurred  on  or  before  the 
date  the  series  of  military  payment  cer¬ 
tificates  so  presented  were  withdrawn 
from  circulation,  wTill  be  exchanged  by 
the  Finance  Office,  U.  S.  Army,  Oakland 
Army  Base,  Oakland  14,  California,  pro¬ 
vided  the  amount  is  not  in  excess  of  $500 
and  there  is  no  evidence  that  the  military 
payment  certificates  were  illegally  ac¬ 
quired.  Amounts  in  excess  of  $500  will 
be  forwarded  by  the  effects  quarter¬ 
master  to  the  Chief  of  Finance,  Depart¬ 
ment  of  the  Army,  Washington  25,  D.  C., 
for  decision  regarding  exchange  thereof. 

5.  Section  536.84  (f)  is  added  as  fol¬ 
lows: 

§  536.84  Conversion  of  dollar  instru¬ 
ments  into  military  payment  certificates. 

*  *  • 

(f)  Telegraphic  money  orders  when 
expressed  in  United  States  dollars. 

|C1,  AR  35-510,  June  14,  1952]  (Sec.  8,  58 
Stat.  921;  50  U.  S.  C.  App.  1707.  Interpret 
or  apply  secs.  1,  2,  58  Stat.  921;  50  U.  S.  C. 
App.  1705,  1708) 

Subchapter  G— Procurement 

Part  601 — Labor 

CORRECTION 

In  F.  R.  Doc.  52-6687,  appearing  at 
page  5503  of  the  issue  for  Thursday, 
June  19,  1952,  the  first  sentence  of 
§  601.1052  (a)  is  changed  to  read  "It  is 
the  policy  of  the  Government  that  wage 
adjustments  should  not  ordinarily  be 
used  for  purposes  of  attracting  or  re¬ 
taining  labor.” 

[ seal]  Wm.  E.  Bergin, 

Major  General.  U.  S.  Army. 

The  Adjutant  General. 

|F.  R.  Doc.  52-7190;  Filed,  July  1,  1952; 

8:46  a.  m.j 


Chapter  XI — National  Guard  and 
State  Guard,  Department  of  the 
Army 

Part  1101 — National  Guard 
Regulations 

FEDERAL  RECOGNITION 

Paragraph  (c)  (1)  (i)  (a)  of  §  1101.2 
Is  amended  to  read  as  follow’s: 

§1101.2  Federal  recognition.  *  *  • 
(c)  Persons  eligible — (1)  For  Army 
National  Guard,  (i)  •  •  • 

(a)  Qualified  officers  and  former  offi¬ 
cers,  with  previous  honorable  and  credit¬ 


able  service  in  any  component  of  the 
armed  forces,  who  have  demonstrated 
their  qualifications  by  service  in  the 
grade  contemplated,  or  by  the  satisfac¬ 
tory  discharge  of  equal  and  correspond¬ 
ing  responsibilities. 

•  •  •  •  • 

(NGB  Clr.  3,  Mar.  25.  1952]  (R.  S.  161;  5 

U.  8.  C.  22) 

[seal]  Wm.  E.  Bergin, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[F.  R.  Doc.  52-7189;  Filed,  July  1.  1952; 

8:45  a.  m.) 


TITLE  32A— NATIONAL  DEFENSE, 
APPENDIX 

Chapter  III — Office  of  Price  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

[Celling  Price  Regulation  17,  Supplementary 
Regulation  10] 

CPR  17 — Gasolines,  Naphthas,  Fuel  Oils 
and  Liquefied  Petroleum  Products, 
Natural  Gas,  Petroleum  Gas,  Casing¬ 
head  Gas  and  Refinery  Gas 

C"  10 — specific  ceiling  prices  for  middle 

DISTILLATES  ON  THE  EAST  COAST 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive 
Order  10161,  and  Economic  Stabiliza¬ 
tion  Agency  General  Order  No.  2,  this 
Supplementary  Regulation  No.  10  to 
Ceiling  Price  Regulation  17  is  hereby 
issued. 

STATEMENT  OF  CONSIDERATIONS 

This  supplementary  regulation  estab¬ 
lishes  specific  cents-per-gallon  ceiling 
prices  at  named  Eastern  Seaboard  refin¬ 
ery  and  terminaling  points  for  kerosene, 
No.  2  heating  oil  and  the  principal  grades 
of  Diesel  fuel.  These  ceiling  prices  rep¬ 
resent  an  increase  of  0.65  cents  per  gal¬ 
lon  over  the  base  period  ceiling  in  tank 
car  prices  for  f.  o.  b.  delivery  of  No.  2 
fuel  oil  at  North  Atlantic  refineries  and 
seaboard  terminals,  and  the  regulation 
provides  for  a  pass-through  of  that  0.65- 
cent  increase  at  subsequent  levels  of 
sale. 

In  addition  a  further  increase  of  0.15 
cents  per  gallon  is  allowed  such  resellers 
as  bulk  plant  operators,  independent 
jobbers  or  distributors  receiving  their 
products  from  the  seaboard  terminal 
and  refinery  points  at  the  newly  estab¬ 
lished  ceilings.  Where  the  seaboard 
refinery  or  terminal  operators  may  make 
sales  to  buyers  other  than  bulk  plant 
operators — for  example,  direct  sales  to 
large  commercial  accounts,  they,  the  re¬ 
finery  or  terminal  operators,  also  are 
permitted  to  add  the  0.15  cents  in  keep¬ 
ing  with  established  industry  practices. 
However,  in  no  case  will  the  ceiling  price 
to  an  ultimate  consumer  be  increased 
more  than  0.8  cents  per  gallon  above 
present  ceiling  prices  by  this  supplemen¬ 
tary  regulation. 

The  problem  of  providing  for  adequate 
supplies  of  middle  distillates,  particu¬ 
larly  No.  2  heating  oil,  for  both  domestic 
and  Industrial  consumers  on  the  Eastern 
Seaboard  has  vexed  the  responsible 
agencies  of  Government  and  the  indus¬ 
try,  as  well  as  consumers,  continuously 


since  late  1951.  The  common  denomi¬ 
nator  in  all  approaches  toward  solution 
of  the  problem  has  been  the  recognition 
that  adequate  supplies  of  these  prod¬ 
ucts  must  be  made  available  on  the  East¬ 
ern  Seaboard  throughout  the  heating 
season  if  grave  disruption  of  the  do¬ 
mestic  economy  and  injury  to  the  de¬ 
fense  program  are  to  be  avoided.  The 
problem  is  complicated  by  many  factors 
of  product  price,  both  on  the  Eastern 
Seaboard  and  in  the  Gulf  (whence  most 
of  the  supplies  are  obtained),  competi¬ 
tive  forces  within  the  industry,  fluctuat¬ 
ing  transportation  costs  and  even  the 
vagaries  of  the  weather.  Consequently, 
in  the  continuing  study  of  the  problem 
a  mass  of  material  has  been  developed 
by  the  Office  of  Price  Stabilization,  Pe¬ 
troleum  Administration  for  Defense,  the 
Economic  Stabilization  Agency  and  other 
sources.  In  order  to  resolve  conflicts  in 
views  and  recommendations  variously 
advanced,  and  to  insure  that  adequate 
supplies  of  middle  distillate  fuel  oils  will 
be  made  available  on  the  Eastern  Sea¬ 
board  during  the  coming  heating  sea¬ 
son,  Dr.  J.  R.  Steelman,  Acting  Director, 
Office  of  Defense  Mobilization,  has  issued 
a  directive  in  the  form  of  a  letter  ad¬ 
dressed  to  Mr.  Roger  Putman,  Admin¬ 
istrator,  Economic  Stabilization  Agency. 
The  full  text  of  that  letter  is  quoted  be¬ 
low: 

Executive  Office  of  the  President 

OFFICE  OF  DEFENSE  MOBILIZATION 

Washington  25,  D.  C.,  June  13,  1952. 
Office  of  the  Director 

Hon.  Roger  L.  Putnam, 

Administrator,  Economic  Stabilization 

Agency,  Washington,  D.  C. 

Dear  Mr.  Putnam:  This  Is  In  reference  to 
your  letter  of  June  11,  regarding  the  proposed 
Increase  In  the  price  of  heating  oil  on  the 
East  Coast.  I  have  examined  with  great  care 
the  materials  presented  by  your  Office,  by 
the  Office  of  Price  Stabilization  and  by  the 
Petroleum  Administration  for  Defense. 

It  Is  extremely  Important  that  we  take 
all  necessary  actions  to  assure  an  adequate 
supply  of  fuel  oil  for  the  East  Coast  during 
the  coming  heating  season.  At  the  same 
time.  In  the  Interests  of  protecting  con¬ 
sumers  against  unnecessary  Increases  In  the 
cost  of  living,  it  is  imperative  that  any  in¬ 
crease  in  the  price  of  fuel  oil  which  may  be 
made  to  facilitate  shipments  of  oil  to  the 
east  coast  should  be  held  to  the  minimum. 

I  am  also  concerned  about  the  effects 
which  any  action  taken  may  have  upon  Job¬ 
bers  and  local  distributors  of  fuel  oil.  Due 
allowance  should  be  given  to  the  effects  of  an 
Increase  in  wholesale  prices  upon  their  oper¬ 
ating  costs. 

I  am  also  concerned  about  interferences 
with  normal  contracting  and  marketing  prac¬ 
tices  which  may  have  been,  or  subsequently 
may  be,  caused  by  uncertainties  regarding 
the  price  structure  for  fuel  oils,  during  the 
coming  heating  season.  It  is  highly  Impor¬ 
tant  that  we  take  definite  and  final  action  at 
this  time. 

It  is  my  conclusion,  after  very  careful  study 
of  all  of  the  evidence  which  has  been  sub¬ 
mitted,  that  an  increase  in  the  East  Coast  re¬ 
tail  price  of  distillate  fuel  oils  of  0.80  cents 
per  gallon  should  be  authorized,  and  that 
0.15  cents  per  gallon  of  this  Increase  should 
be  reserved  for  Jobbers  and  distributors. 

I  am  sending  a  copy  of  this  letter  to  the 
Secretary  of  the  Interior,  and  am  asking  him 
to  cooperate  to  the  fullest  by  taking  whatever 
•teps  are  necessary  to  Insure  an  adequate  pro¬ 
duction  and  equitable  distribution  of  fuel  oil 
during  this  coming  winter.  I  am  also  writing 
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the  Maritime  Administration  and  asking 
them  to  study  the  developing  situation  with 
respect  to  the  supply  of  tankers,  and  to  tak* 
Buch  actions  as  are  necessary  to  assure  ade¬ 
quate  tankers  to  move  oil  to  the  east  coast 
In  the  necessary  volume  this  winter. 

Sincerely  yours, 

John  R.  Steelman. 

Based  on  the  foregoing,  this  supple¬ 
mentary  regulation  to  Ceiling  Price  Reg¬ 
ulation  17  is  issued.  As  already  indi¬ 
cated,  the  principal  middle  distillate  fuel 
is  No.  2  heating  oil,  and  therefore  No.  2 
is  used  in  this  supplementary  regulation 
as  the  basis  for  pricing  of  the  other  dis¬ 
tillates,  retaining  the  customary  price 
relationships  between  products  prevalent 
in  the  industry.  Similarly,  in  setting 
the  ceilings  applicable  at  Norfolk  and 
areas  south  of  Norfolk,  use  of  a  progres¬ 
sively  decreasing  factor  for  costs  of 
transportation  is  dictated  by  industry 
practice,  and,  consequently,  increases 
proportionately  smaller  than  0.65  cents 
are  included  in  the  spelled-out  ceiling 
prices  for  those  areas.  This,  again, 
maintains  the  customary  price  relation¬ 
ships  as  between  points  respectively 
north  and  south  of  Norfolk. 

REGULATORY  PROVISIONS 

Sec. 

1.  What  this  supplementary  regulation  does. 

2.  Celling  prices  at  East  Coast  ports. 

3.  Differentials  for  other  distillate  fuel  oils. 

4.  Preservation  of  discounts  and  allowances. 
6.  Applicability  of  Celling  Price  Regulation  17 

provisions. 

Authority:  Sections  1  through  5  issued 
under  sec.  704,  64  Stat.  816,  as  amended;  50 
U.  S.  C.  App.  Sup.  2154.  Interpret  or  apply 
Title  IV,  64  Stat.  803,  as  amended;  50  U.  S.  C. 
App.  Sup.  2101-2110,  E.  O.  10161,  Sept.  9. 
1950,  15  P.  R.  6105,  3  CPR  1950  Supp. 

Section  1.  What  this  supplementary 
regulation  does.  This  supplementary 
regulation  establishes  specific  tank  car 
ceiling  prices  for  kerosene,  No.  2  fuel  oil 
and  48/52  Diesel  index  gas  oil  f.  o.  b. 
refineries  and  seaboard  terminals  in  cer¬ 
tain  enumerated  areas  along  the  East 
Coast  of  the  United  States.  For  barge 
and  cargo  sales  in  these  refinery-tanker 
terminal  areas,  minimum  discounts  off 
the  specific  tank  car  ceiling  prices  are 
required,  but  where  customarily  larger 
discounts  were  in  effect,  such  customary 
discounts  must  be  continued.  Purchas¬ 
ers  obtaining  product  from  these  points 
may  increase  their  ceiling  prices  by  the 
amount  of  the  increase  of  ceiling  price 
permitted  their  suppliers  by  this  regula¬ 
tion.  In  those  areas  where  sellers  have 
customarily  based  their  prices  on  prices 
established  at  East  Coast  terminal  and 
refinery  points,  provision  for  adjustment 
is  also  made.  Ceiling  prices  for  sales 
of  these  products  by  operators  of  such 
terminals  or  refineries  to  other  than  bulk 
plant  operators,  and  sales  by  bulk  plant 
operators  who  receive  product  from 
these  terminals  or  refineries,  may  be 
increased  by  an  additional  0.15  cents  per 
gallon. 

Sec.  2.  Ceiling  prices  at  East  Coast 
ports — (a)  Tank  car  ceiling  prices  to 
resellers.  The  ceiling  prices  for  kero¬ 
sene,  No.  2  fuel  oil  and  48/52  Diesel  index 
gas  oil  f.  o.  b.  seaboard  terminals  or 
refineries  for  tank  car  or  transport  truck 
delivery  for  sale  to  resellers  shall  be  as 
follows  at  the  enumerated  points  below; 


Location 

Kerosene 
(cents  per 
gallon) 

No.  2  fuel 
oil  (cents 
per  gallon) 

Bcarsport  and  Bucksport, 
Maine . . . 

11.75 

10.75 

Portland,  Maine,. . 

11.05 

10. 05 

Portsmouth,  N  .  II . 

11.55 

10.55 

Everett,  Mass . 

10. 05 

9. 95 

Boston,  Mass . 

10.95 

9.95 

Pall  River,  Mass . 

10.95 

9.05 

Tiverton,  R  I . 

10.95 

9.95 

Providence,  R.  I . 

10.95 

9.95 

New  London,  Conn . . 

11.35 

10.  45 

New  Haven,  Conn . 

10.  95 

9.95 

Bridgeport,  Conn . 

10.95 

9.95 

Albanv,  N.  Y . 

11.05 

10. 05 

New  York,  N.  Y . 

10.75 

9.  75 

Philadelphia,  Pa . 

10.85 

9. 85 

Baltimore,  Md . 

10. 85 

9.H5 

Norfolk.  Va . . 

10.  75 

9.  75 

Morehead  Citv,  N.  C _ 

10.9 

9.9 

Wilmington.  N.  C . 

10.9 

9  9 

Charleston,  S.  C . 

10.9 

9.9 

Savannah,  Oa . 

11.45 

48/52  Diesel 
index  gas 
oil 

10. 45 

Jacksonville,  Fla . 

11.4 

10.4 

Miami,  Fla.. . 

11.5 

10.5 

Port  Everglades,  Fla . 

11.5 

10.5 

Tampa,  Fla . 

11.15 

10.25 

Port  Tampa,  Fla . 

11.15 

10.25 

(b)  F.  o.  b.  barge  ceiling  prices  to  re¬ 
sellers.  If  delivery  is  into  barges,  the 
ceiling  prices  set  forth  in  paragraph  (a) 
of  this  section  shall  be  reduced  by  the 
amount  of  the  seller’s  customary  differ¬ 
ential  under  tank  car  prices,  but  in  no 
case  shall  this  differential  be  less  than 
0.1  cents  per  gallon. 

(c)  Delivered  cargo  ceiling  prices  to 
resellers.  If  delivery  is  by  tank  steamer 
into  buyer’s  terminal,  the  ceiling  prices 
established  in  paragraph  (a)  of  this  sec¬ 
tion  shall  be  reduced  by  the  amount  of 
the  seller’s  customary  differential  under 
tank  car  prices,  but  in  no  case  shall  this 
differential  be  less  than  0.55  cents  per 
gallon. 

(d)  Other  ceiling  prices.  (1)  Ceiling 
prices  of  resellers  for  these  products  ob¬ 
tained  from  such  terminals  and  refin¬ 
eries  may  be  increased  by  the  amount  of 
Increase  permitted  their  suppliers  by  this 
regulation. 

(2)  To  the  ceiling  prices  set  forth  in 
sections  2  (a),  (b)  and  (c),  0.15  cents  per 
gallon  may  be  added  for  sales  of  these 
products  by  operators  of  such  terminals 
or  refineries  to  other  than  bulk  plant 
operators,  and  for  sales  by  bulk  plant 
operators  who  receive  product  from  these 
terminals  or  refineries.  This  0.15  cents 
per  gallon  increase  may'  not  be  applied 
on  sales  at  the  tank  car  or  transport 
truck  level.  In  no  case  may  the  price  to 
the  ultimate  consumer  be  increased  more 
than  the  amount  of  the  adjustment  pro¬ 
vided  for  in  the  appropriate  ceiling  price 
set  forth  in  paragraph  (a)  of  this  sec¬ 
tion,  plus  0.15  cents  per  gallon. 

(3)  On  sales  at  any  point  where  the 
seller’s  price  for  these  products  was  cus¬ 
tomarily  based  upon  the  selling  price 
at  a  point  named  in  paragraph  (a)  of 
this  section,  the  ceiling  prices  may  be 
increased  by  the  amount  of  the  adjust¬ 
ment  contained  in  the  appropriate  ceil¬ 
ing  price  established  under  this  regu¬ 
lation  irrespective  of  the  origin  of  the 
product. 

Sec.  3.  Differentials  for  other  distillate 
fuel  oils.  Any  seller  who  during  the  base 


period  maintained  a  customary  differ¬ 
ential  between  either  kerosene  or  No.  2 
heating  oil  and  other  distillate  fuel  oils, 
such  as  Diesel  fuel,  No.  1  heating  oil,  No. 
3  heating  oil,  distillate  No.  4  oil,  and  gas 
house  gas  oil  may  determine  ceiling 
prices  for  these  products  by  applying  his 
customary  differential  to  the  specific 
ceiling  prices  established  by  this  supple¬ 
mentary  regulation. 

Sec.  4.  Preservation  of  discounts  and 
allowances.  All  ceiling  prices  deter¬ 
mined  under  this  supplementary  regula¬ 
tion  shall  reflect  your  customary  differ¬ 
entials,  discounts,  and  allowances  in 
effect  during  the  base  period. 

Sec.  5.  Applicability  of  Ceiling  Price 
Regulation  17  provisions.  Sellers  subject 
to  this  supplementary  regulation  shall 
be  subject  to  all  the  provisions  of  Ceiling 
Price  Regulation  17  not  inconsistent 
herewith. 

Effective  date.  This  supplementary 
regulation  shall  become  effective  June 
30,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 

June  30,  1952. 

(F.  R.  Doc.  52-7315;  Filed,  June  30,  1952; 

4:36  p.  m.J 


[Ceiling  Price  Regulation  97,  Amdt.  7] 

CPR  97 — Ceiling  Prices  for  Pacific 
Northwest  Logs 

ADDITION  OF  ACCREDITED  SCALERS  AND 
GRADERS 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive  Or¬ 
der  10161,  Economic  Stabilization 
Agency  General  Order  No.  2,  Delegation 
of  Authority  No.  30,  this  Amendment  7 
to  Ceiling  Price  Regulation  97  is  hereby 
issued. 

STATEMENT  OF  CONSIDERATIONS 

This  amendment  to  Ceiling  Price  Reg¬ 
ulation  No.  97  carries  out  the  intention 
expressed  in  section  19  by  adding  to 
Appendix  A  three  log  scaling  and  grad¬ 
ing  bureaus,  certain  employees  thereof, 
employees  of  previously  accredited  leg 
scaling  and  grading  bureaus,  and  indi¬ 
vidual  scalers  and  graders  who  have 
been  found  qualified  by  the  Regional 
Director  of  Region  13  to  scale  and  grade 
logs  subject  to  the  regulation. 

The  persons  accredited  by  this  amend¬ 
ment  have  submitted  the  information 
and  statements  required  under  section 
19.  The  Regional  Director  of  Region  13 
has  requested  the  appropriate  log  scaling 
and  grading  bureaus  named  in  this  sec¬ 
tion  to  examine  into  the  qualifications 
of  each  applicant.  The  Regional  Direc¬ 
tor  has  evaluated  whatever  findings  were 
made  by  the  appropriate  bureau,  has 
considered  whatever  other  information 
has  been  brought  to  his  attention,  and  is 
of  the  opinion  that  each  applicant  is 
qualified  for  listing  as  an  accredited 
icaler  and  grader. 

This  amendment  also  deletes  from 
subparagraph  (4)  of  paragraph  (b)  six 
accredited  employees  and  adds  one  of 
them  to  subparagraph  (12)  of  paragraph 


5942 


RULES  AND  REGULATIONS 


(b),  one  of  them  to  subparagraph  (13) 
of  paragraph  (b),  three  of  them  to  sub- 
paragraph  (3)  of  paragraph  (b),  and 
adds  the  sixth  one  to  paragraph  (c) ; 
deletes  from  subparagraph  (3)  of  para¬ 
graph  (b)  and  from  paragraph  (c)  a 
scaler  and  grader  who  was  accredited 
both  as  an  employee  and  as  an  individ¬ 
ual  scaler  and  grader,  and  who  by  sub- 
paragraph  (11)  of  paragraph  (b)  of  this 
amendment  to  Appendix  A  to  Ceiling 
Price  Regulation  97,  has  been  accredited 
as  an  employee  scaler  and  grader  of 
another  bureau. 

In  the  formation  of  this  amendment, 
there  has  been  consultation  with  indus¬ 
try  representatives,  and  consideration 
has  been  given  to  their  recommenda¬ 
tions. 

AMENDATORY  PROVISIONS 

Ceiling  Price  Regulation  97  is  hereby 
amended  in  the  following  respects: 

1.  Paragraph  (a)  of  Appendix  A  is 
amended  by  inserting  the  name  “Coast 
Log  Scaling  and  Grading  Bureau”  im¬ 
mediately  preceding  the  name  “Colum¬ 
bia  River  Log  Scaling  and  Grading 
Bureau”;  inserting  the  name  "Humboldt 
County  Log  Scaling  and  Grading  Bu¬ 
reau”  immediately  after  the  name 
“Handler  &  Schneider  Log  Scaling  and 
Grading  Bureau”;  inserting  the  name 
“North  Sound  Log  Scaling  and  Grading 
Bureau”  immediately  after  the  name 
“Lamb  Log  Scaling  and  Grading  Bureau." 

2.  Subparagraph  (1)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  inserting 
the  name  “Sanders,  Lyle  S.”  immedi¬ 
ately  after  the  name  “Rickey,  Ray.” 

3.  Subparagraph  (3)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  deleting 
the  name  “Emery,  Quincy  Pierce,  Jr.” 
therefrom. 

4.  Subparagraph  (3)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  inserting 
the  name  “Backlund,  Arvid”  immedi¬ 
ately  preceding  the  name  “Babcock,  Ver¬ 
non  L.”;  inserting  the  name  “Beehrie, 
Clarence  Louis”  immediately  after  the 
name  “Babcock,  Vernon  L.”;  inserting 
the  name  “Hayes.  R.  M.”  immediately 
after  the  name  “Cairns,  Richard”;  in¬ 
serting  the  name  “Morgan,  Griffith”  im¬ 
mediately  after  the  name  “Miller,  Fred”; 
and  inserting  the  name  “Ramage,  Sam” 
immediately  after  the  name  “Pittenger, 
Howard.” 

5.  Subparagraph  (4)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  deleting 
the  names  “Backlund,  Arvid,”  “Barrett, 
Gordon  S„”  “Porseth,  Kenneth  S.,” 
“Forseth.  Theo.,”  “Hayes,  Robert  M.,” 
and  “Ramage,  Sam  E.”  therefrom. 

6.  Subparagraph  (4)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  inserting 
the  name  “Aardal,  George”  immediately 
preceding  the  name  “Baker,  Everett”; 
inserting  the  name  “McCullough,  John 
L.”  immediately  after  the  name  “Macin¬ 
tosh,  Horace  A.”;  inserting  the  name 
“Oakes.  George”  immediately  after  the 
name  “Niemeyer,  R.  Earl”;  inserting  the 
name  “Plaskett,  Joe”  immediately  after 
the  name  “Plaskett,  Jack”;  inserting  the 
names  “Smith,  Lindley  H.,”  “Sorensen, 
Donald,”  and  “Turner,  Earl,”  in  that  or¬ 
der.  immediately  after  the  name 
“Shurke,  Loren.” 

7.  Subparagraph  (5)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  inserting 


the  name  “Segal,  Stanley”  immediately 
after  the  name  “Rich,  J.  P.” 

8.  Subparagraph  (7)  of  paragraph  (b) 
of  Appendix  A  is  amended  by  inserting 
the  names  "Edwards,  Jack  C.”  and  “Ed¬ 
wards,  Winfield  S.,“  in  that  order,  imme¬ 
diately  preceding  the  name  “Hartman, 
R.  B.” 

9.  Paragraph  (b)  of  Appendix  A  is 
amended  by  adding  three  subparagraphs 
reading  as  follows: 

11.  Humboldt  County  Log  Scaling  and 
Grading  Bureau  employees:  Emery,  Quincy 
Pierce,  Jr.,  Huston,  Leo  M. 

12.  North  Sound  Log  Scaling  and  Grading 
Bureau  employees:  Porseth,  Ted. 

13.  Coast  Log  Scaling  and  Grading  Bureau 
employees;  Barrett,  Gordon  S. 

10.  Paragraph  (c)  of  Appendix  A  is 
amended  by  deleting  the  name  “Emery, 
Quincy  Pierce,  Jr.,  Areata,  California” 
therefrom. 

11.  Paragraph  (c)  of  Appendix  A  is 
amended  by  inserting  the  name  “Arnot, 
Paul  E.,  Coos  Bay,  Oregon”  immediately 
after  the  name  “Archer,  William  R., 
Coos  Bay,  Oregon”;  inserting  the  name 
“Branson,  William  P.,  Carlotta,  Califor¬ 
nia,”  and  the  name  “Cravens,  Gerald  S., 
Portland,  Oregon,”  in  that  order,  im¬ 
mediately  after  the  name  “Borst,  Jack, 
Tillamook,  Oregon”;  inserting  the  name 
“Day,  John  W.,  Coos  Bay,  Oregon”  im¬ 
mediately  after  the  name  “Culkin,  Peter, 
Salem,  Oregon” ;  and  inserting  the  name 
“Forseth,  Kenneth  S.,  Bellingham, 
Washington”  immediately  after  the 
name  “Farrier,  J.  Merle,  Eugene, 
Oregon.” 

(Sec.  704,  64  Stat.  816,  as  amended,  60  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  7  to 
Ceiling  Price  Regulation  97  is  effective 
June  30,  1952. 

John  L.  Salter, 
Regional  Director.  Region  13, 
Office  of  Price  Stabilization. 

June  30,  1952. 

[P.  R.  Doc.  62-7314;  Piled,  June  30,  1952; 

4:35  p.  m.] 


[Celling  Price  Regulation  98,  Amdt.  2] 

CPR  98 — Small  Warehouse  Resellers 
and  Miscellaneous  Amendments 

RESELLERS  OF  IRON  AND  STEEL  PRODUCTS 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive  Order 
10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this  Amend¬ 
ment  2  to  Ceiling  Price  Regulation  98,  is 
hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  amendment  In  addition  to  mak¬ 
ing  several  changes  of  a  clarifying  nature 
modifies  the  prohibition  on  the  reseller 
charging  a  warehouse  markup  on  steel 
products  sold  out  of  a  public  warehouse, 
removes  from  the  coverage  of  this  regu¬ 
lation  sales  of  new  Industrial  steel  prod¬ 
ucts  by  certain  small  warehouse  resellers 
and  adds  a  new  product  to  Table  B  in 
Part  II. 

Prior  to  this  amendment  the  provi¬ 
sions  of  CPR  98  did  not  permit  the  addi¬ 
tion  of  any  markup  on  the  resale  out  of 


warehoused  stock  of  industrial  steel 
products  purchased  from  other  ware¬ 
houses.  This  prohibition  was  directly 
toward  the  elimination  of  inflationary 
“daisy-chain”  sales  and  the  restoration 
of  normal  distributive  practices  in  the 
steel  warehouse  industry.  Generally, 
steel  warehouses  purchase  all  or  most-of 
their  supply  of  steel  products  from  mill 
sources  and  purchase  from  other  ware¬ 
houses  only  for  the  accommodation  of 
their  customers  or  for  the  realization  of 
a  small  profit  on  the  resale  in  small  lots. 
Consequently,  the  provisions  of  CPR  98 
previously  provided  only  for  the  addition 
of  incoming  transportation  costs  and 
quantity  differentials  in  computing  ceil¬ 
ing  prices  for  new  industrial  steel  prod¬ 
ucts  purchased  exclusively  from  other 
warehouse  sources. 

It  has  come  to  the  attention  of  the 
Office  of  Price  Stabilization  that  in  cer¬ 
tain  rural  or  sparsely  populated  areas 
which  are  not  served  by  regular  indus¬ 
trial  steel  warehouses  a  few  resellers  of 
new  industrial  steel  products  who  pur¬ 
chase  all  or  most  of  their  stock  from 
other  warehouse  resellers  have  been  able, 
even  under  normal  market  conditions,  to 
add  a  markup  over  and  above  the  mark¬ 
up  charged  to  them  by  their  warehouse 
supplier  and  the  quantity  differentials 
established  for  them  under  this  regula¬ 
tion.  Such  sales  are  normally  limited 
to  emergency  fill-in  requirements,  repair 
work  or  retail  purchases  by  farmers, 
contractors  and  the  like  and  are  in¬ 
variably  in  small  quantites.  While  nor¬ 
mally  it  would  not  appear  economically 
feasible  for  a  reseller  to  put  such  indus¬ 
trial  steel  products  through  the  ware¬ 
housing  operation  in  such  limited  vol¬ 
ume,  such  warehouse  operations  are  fre¬ 
quently  incidental  to  a  machine,  welding 
or  blacksmith  shop  operation  or  similar 
activity  requiring  industrial  steel  prod¬ 
ucts  or  are  in  the  nature  of  rural  sup¬ 
ply  stores  handling  only  a  limited  range 
of  such  items  as  angles,  bars  reinforcing 
bars  or  galvanized  sheets.  To  permit 
such  resellers  to  continue  their  cus¬ 
tomary  business  operations,  which  are 
totally  unlike  the  warehousing  opera¬ 
tions  for  which  CPR  98  was  designed, 
this  amendment  provides  for  a  new  sec¬ 
tion  18  in  Part  II  which  excepts  from  the 
coverage  of  this  regulation  sales  by  cer¬ 
tain  resellers  of  industrial  steel  prod¬ 
ucts.  Such  resellers  who  meet  the  quali¬ 
fications  set  forth  in  that  section  will 
determine  their  ceiling  prices  for  these 
products  under  the  General  Ceiling  Price 
Regulation  and  Supplementary  Regula¬ 
tion  29. 

To  qualify  under  section  18  the  appli¬ 
cant  must  show  that  he  was  charging 
such  a  markup  during  the  entire  period 
January  1,  1950  to  June  24,  1950  and 
did  not  merely  begin  such  operations 
as  the  result  of  the  abnormal  market 
condition  arising  after  the  outbreak  of 
the  Korean  conflict.  In  the  opinion  of 
the  Director  the  period  chosen  is  the 
most  representative  period  for  such  re¬ 
sellers  as  determined  in  accordance  with 
the  provisions  of  section  402  (c)  of  the 
Defense  Production  Act  of  1950,  as 
amended. 

Furthermore  as  these  resale  operations 
are  necessarily  limited  in  size  by  the 
nature  of  the  area  they  serve,  the  scope 
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of  the  exception  provided  by  this  amend¬ 
ment  has  been  limited  to  resellers  whose 
total  gross  sales  of  new  domestic  indus¬ 
trial  steel  products  during  the  year  1951 
did  not  exceed  $100,000.  In  addition,  a 
third  requirement  has  been  added  to 
limit  the  coverage  of  this  exception  to 
those  resellers  who  purchased  at  least 
75  percent  of  their  total  stock  of  new 
domestic  industrial  steel  products  from 
other  warehouse  sources  and  not  from 
mill  sources  during  the  period  January 
1,  1950  to  June  24,  1950.  This  limita¬ 
tion  is  in  keeping  with  the  findings  by 
the  Director  that  these  small  resellers 
to  whom  this  amendment  is  intended  to 
apply  customarily  purchased  all  or  nearly 
all  of  their  material  from  other  ware¬ 
house  resellers  during  the  period  directly 
preceding  June  24,  1950  and  also  serves 
to  restrict  the  exception  provisions  from 
being  used  by  those  resellers  who  subse¬ 
quent  to  the  outbreak  of  the  Korean  con¬ 
flict  entered  into  daisy  chain  sales  to 
take  advantage  of  the  inflationary 
pressures. 

Ceiling  Price  Regulation  98  establishes 
two  levels  of  ceiling  prices  for  persons 
who  resell  iron  and  steel  products  in  sub¬ 
stantially  the  same  form  as  received. 
The  higher  level  applies  in  cases  where 
the  material  has  been  put  through  the 
warehousing  operation  while  the  lower 
level  applies  where  such  operation  has 
not  been  performed.  This  reflects  the 
customary  pricing  practices  in  the  in¬ 
dustry  under  normal  marketing  condi¬ 
tions  and  results  from  the  fact  that  ware¬ 
housemen  render  services  which  add  to 
the  utility  of  the  products,  incur  costs 
and  undertake  risks  which  distinguish 
them  from  those  persons  who  act  as 
brokers,  intermediaries  or  who  are  en¬ 
gaged  in  finding  purchasers  for  excess 
stock. 

The  definition  of  the  operations  of  the 
“warehousing  of  iron  or  steel  products” 
in  section  10  (d)  of  CPR  98  was  designed 
to  restrict  the  charging  of  the  higher 
level  of  markups  established  in  CPR  98 
to  cases  where  the  seller  performs  a  gen¬ 
uine  warehousing  operation.  The  in¬ 
clusion  of  the  phrase  “not  a  public  ware¬ 
house”  in  this  definition  was  intended  to 
prevent  resellers  from  obtaining  a  ware¬ 
house  markup  where,  for  example,  they 
merely  stored  a  shipment  of  excess  stock 
temporarily  in  a  public  warehouse  for 
the  purpose  of  increasing  their  ceiling 
markup  from  20  percent  to  the  higher 
markups  established  in  CPR  98  for  sales 
out  of  warehoused  stock.  This  amend¬ 
ment,  in  addition  to  clarifying  the  defi¬ 
nition  of  the  warehousing  operation  and 
the  handling  of  excess  stock,  completely 
revises  the  public  warehouse  aspect  of 
the  resale  of  industrial  steel  products  to 
reflect  certain  customary  trade  practices. 

Prior  to  the  outbreak  of  the  Korean 
conflict  and  under  more  normal  supply 
and  marketing  conditions  certain  re¬ 
sellers  of  new  industrial  steel  products 
wTere  able  to  realize  the  higher  ware¬ 
house  markups  on  products  sold  out  of 
public  warehouse  stock  in  at  least  two 
different  sets  of  circumstances. 

The  first  of  these  situations  is  where 
a  reseller  regularly  maintained  space  in 
a  warehouse,  which,  for  the  purposes  of 
this  regulation  would  be  considered  a 
public  warehouse,  which  was  equipped 


for  and  often  specialized  in  the  handling 
of  industrial  steel  products.  On  the  re¬ 
sale  of  new  industrial  steel  products  out 
of  the  stock  which  he  maintained  in  such 
premises,  he  often  realized  a  markup 
comparable  to  those  charged  by  other 
regular  warehouse  resellers.  To  permit 
such  resellers  who  have  an  historical 
pattern  of  operating  in  a  public  ware¬ 
house  to  continue  their  operations,  in 
accordance  with  section  402  (k)  of  the 
Defense  Production  Act  of  1950,  as 
amended,  a  new  provision  has  been  add¬ 
ed  to  section  10  whereby  resellers  of  new 
industrial  steel  products  who  can  dem¬ 
onstrate  from  their  written  records  that 
they  regularly  maintained  a  warehous¬ 
ing  operation  in  a  public  warehouse  dur¬ 
ing  the  period  April  1  through  June  24, 
1950,  may  apply  for  permission  to  charge 
a  markup  (for  sales  out  of  public  ware¬ 
housed  stock)  not  higher  than  that 
W’hich  they  last  realized  during  that  pe¬ 
riod  on  the  same  product  or  that  mark¬ 
up  established  in  Part  II,  whichever  is 
the  lower.  The  departure  from  uniform 
industry  wide  markups  otherwise  estab¬ 
lished  in  CPR  98  has  been  necessitated 
by  the  lack  of  uniformity  in  such  public 
warehouse  operations. 

A  second  situation  in  w'hich  public 
warehouses  have  frequently  been  util¬ 
ized  as  part  of  the  regular  operation  of 
warehousing  industrial  steel  products  is 
where  a  reseller  who  regularly  operates 
a  warehouse  of  his  own  is  compelled  be¬ 
cause  of  some  physical  limitations  aris¬ 
ing  out  of  an  emergency  to  store  his 
material  for  a  short  time  at  premises 
maintained  and  operated  by  others.  To 
prevent  any  undue  hardship  in  such 
cases  this  amendment  provides  that  such 
a  reseller  may  apply  to  the  OPS  for  au¬ 
thorization  to  charge  his  regularly  es¬ 
tablished  ceiling  warehouse  prices  for 
material  which  he  was  compelled  to  re¬ 
ceive  at  such  other  premises  during  the 
emergency.  This  special  authorization 
will  be  granted,  however,  only  where  it 
is  found  that  emergency  circumstances 
do  not  permit  the  applicant  to  store  ma¬ 
terial  at  the  premises  which  he  regu¬ 
larly  maintains  and  operates  for  the 
warehousing  of  iron  or  steel  products. 
It  will  not  be  granted  in  cases  where  a 
reseller  is  proposing  to  use  other  people’s 
storage  facilities  outside  of  the  trade 
area  normally  served  by  his  warehouse 
at  which  the  emergency  condition  exists. 
The  OPS  will  deny  any  application 
where  it  is  being  used  as  a  means  of 
evading  the  provision  of  CPR  98. 

The  provisions  concerning  the  ware¬ 
housing  of  excess  stock  have  been  clar¬ 
ified  and  strengthened  to  insure  that 
the  higher  ceiling  warehouse  prices  may 
be  charged  only  where  there  has  been  a 
bona  fide  performance  of  the  functions 
and  services  ordinarily  rendered  by 
warehousemen  and  will  prevent  resellers 
who  merely  go  through  the  form  of  ware¬ 
housing  excess  stock,  without  any  real 
benefit  to  the  buyers,  from  obtaining 
such  higher  prices. 

Except  for  those  special  provisions  for 
the  exceptional  situations  previously 
outlined,  the  definition  of  the  ware¬ 
housing  operation  has  been  both 
strengthened  and  clarified.  The  re¬ 
quirement  that  the  warehousing  opera¬ 
tion  must  be  performed  in  the  space 


owmed,  rented  or  otherwise  regularly 
maintained  by  the  owner  of  the  mate¬ 
rial  at  the  time  it  is  put  through  the 
warehousing  operation  has  been  added. 

Previously  the  services  of  pipe¬ 
threading,  cutting,  shearing,  flame-cut¬ 
ting  and  burning  were  included  in  the 
definition  as  illustrative  examples  of  the 
type  of  service  normally  provided  in  the 
steel  warehousing  operation.  This  list¬ 
ing,  however,  has  given  rise  to  some  mis¬ 
understanding  concerning  v/arehouses 
who  do  not  have  all  or  any  of  the  equip¬ 
ment  necessary  to  perform  these  serv¬ 
ices.  Most  industrial  steel  warehouses 
do  have  some  or  all  of  such  equipment 
but  since  such  equipment  is  only  neces¬ 
sary  in  the  handling  of  certain  products 
and  the  performance  of  certain  services 
on  such  products,  it  is  often  unnecessary 
for  some  resellers  to  have  such  equip¬ 
ment  in  their  warehouses.  Very  lew 
public  warehouses  would  have  all  facili¬ 
ties  for  performing  such  specialized  serv¬ 
ices.  Consequently  to  make  it  quite 
clear  that  those  warehouse  resellers  who 
have  only  facilities  for  receiving,  sorting, 
grading,  and  shipping  industrial  steel 
products  are  nevertheless  able  to  per¬ 
form  the  warehousing  of  iron  or  steel 
products,  references  in  the  definition  to 
services  requiring  special  equipment 
have  been  deleted. 

Forged  Steel  Bars,  Carbon  and  Alloy, 
carried  as  stock  items  by  numerous  ware¬ 
house  resellers  and  heretofore  omitted, 
have  been  added  to  Table  E.  As  this 
material  has  been  a  regular  stock  item 
with  many  resellers  for  many  years,  it 
should  be  included  in  the  steel  reseller’s 
regulation.  Although  in  most  areas  of 
the  country,  resellers  have  historically 
applied  a  percentage  markup  to  the  mill 
net  price,  in  certain  areas  some  resellers 
have  applied  a  percentage  markup  to  a 
mill  base  price  and  added  applicable 
extras.  Therefore,  both  pricing  meth¬ 
ods  are  provided  for  in  this  amendment. 
As  the  percentage  markups  used  by  dif¬ 
ferent  resellers  vary  considerably,  it 
w’ould  have  been  highly  impracticable 
to  have  tried  to  ascertain  a  specific  uni¬ 
form  percentage  markup  for  all  resellers 
as  has  been  done  for  other  industrial 
steel  products.  Therefore,  the  amend¬ 
ment  provides  that  resellers  must  use 
the  same  percentage  markup  they  used 
during  the  period  May  24  to  June  24, 
1950,  as  shown  by  their  written  records. 
This  pre-Korean  markup  provision  is 
consistent  with  the  other  pricing  bases 
in  the  regulation  and  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended. 

The  exemption  for  small  lot  sales  of 
merchant  trade  products  in  Section  20 
(e)  w’hile  intended  to  cover  all  merchant 
trade  products  including  pipe  has  given 
rise  to  some  confusion  by  appearing  in 
section  20  which  otherwise  purports  to 
apply  only  to  sales  of  merchant  trade 
W'ire  and  roofing  products.  Conse¬ 
quently  a  provision  exempting  sales  by 
Jobbers  of  merchant  trade  pipe  in  lots  cf 
less  than  100  pounds  has  been  added  to 
section  21. 

In  the  judgment  of  the  Director  cf 
Price  Stabilization  the  provisions  of  this 
amendment  are  generally  fair  and  equi¬ 
table  and  are  necessary  to  effectuate  the 
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purposes  of  the  Defense  Production  Act 
of  1950,  as  amended. 

So  far  as  practicable,  the  Director  has 
given  due  consideration  to  the  national 
effort  to  achieve  maximum  production 
in  furtherance  of  the  objectives  of  the 
Defense  Production  Act  of  1950,  as 
amended,  and  to  relevant  factors  of  gen¬ 
eral  applicability. 

In  the  opinion  of  the  Director  the 
ceiling  prices  established  by  this  amend¬ 
ment  provide  the  resellers  of  iron  and 
steel  products  with  their  customary  per¬ 
centage  margins  over  costs  of  material 
prevailing  during  the  period  May  24, 
1950,  to  June  24,  1950. 

In  formulating  this  amendment,  the 
Director  consulted  with  industry  repre¬ 
sentatives,  including  trade  association 
representatives,  to  the  extent  practicable 
and  has  given  full  consideration  to  their 
recommendations. 

Every  effort  has  been  made  to  con¬ 
form  these  amendments  to  existing  busi¬ 
ness  practices  or  means  or  aids  to  dis¬ 
tribution,  insofar  as  any  provisions  of 
this  regulation  may  operate  to  compel 
changes  in  the  business  practices,  or 
means  or  aids  to  distribution,  such  pro¬ 
visions  are  found  by  the  Director  of  Price 
Stabilization  to  be  necessary  to  prevent 
circumvention  or  evasion  of  the  regula¬ 
tion  and  to  effectuate  the  purposes  of 
the  Defense  Production  Act  of  1950,  as 
amended. 

AMENDATORY  PROVISION 

Ceiling  Price  Regulation  98  is  amended 
in  the  following  respects: 

1.  Section  3  (a)  (1)  is  amended  to  read 
as  follows: 

(1)  All  sales  by  any  reseller,  includ¬ 
ing  any  holder  of  excess  stock,  of  any 
new  prime  industrial  steel  product  listed 
in  Appendix  A,  except  for  sales  by  cer¬ 
tain  small  warehouse  resellers  described 
in  section  18. 

2.  Section  3  (a)  (2)  is  amended  to  read 
as  follows: 

(2)  All  sales  by  any  reseller,  includ¬ 
ing  any  holder  of  excess  stock,  of  any 
new  secondary  or  rejected  flat  rolled  or 
semi-finished  steel  product,  except  for 
sales  by  certain  small  warehouse  re¬ 
sellers  described  in  section  18. 

3.  Section  3  (a)  (3)  is  amended  to  read 
as  follows: 

(3)  All  sales  by  any  jobber  of  any 
merchant  trade  product  listed  in  Ap¬ 
pendix  B  except  for  certain  small  quan¬ 
tity  sales  described  in  sections  20  (e) 
and  21  (c). 

4.  Section  10  (b)  is  amended  to  read 
as  follows: 

(b)  If  you  are  a  reseller  who  has  put 
such  products  through  the  operations 
commonly  known  as  the  warehousing  of 
iron  or  steel  products,  hereafter  referred 
to  as  sales  “out  of  warehoused  stock,” 
you  determine  your  ceiling  prices  in  ac¬ 
cordance  with  sections  11,  12,  13,  14,  15, 
or  18  depending  on  the  type  of  product, 
and  the  nature  of  your  operation. 

If  you  are  a  reseller  of  such  products 
on  a  direct  mill  shipment  or  on  a  ship¬ 
ment  direct  from  another  reseller  with¬ 


out  putting  the  product  through  the 
warehousing  operation,  you  must  deter¬ 
mine  your  ceiling  price  in  accordance 
with  section  16. 

5.  Section  10  (d)  is  amended  to  read 
as  follows: 

(d)  The  operations  commonly  known 
as  the  “warehousing  of  iron  or  steel 
products”  means  the  actual  receipt  and 
unloading  of  iron  or  steel  products  for 
sale  or  resale  in  substantially  the  same 
form  as  received  into  premises  regularly 
maintained  and  equipped  with  facilities 
for  performing  such  operation  as  receiv¬ 
ing,  stocking,  sorting,  grading  and  ship¬ 
ping  and  other  operations  which  are 
necessary  or  incidental  to  the  resale  and 
distribution  of  the  particular  products 
brought  into  these  premises.  In  no  case, 
however,  will  such  operations  be  consid¬ 
ered  as  having  been  performed  unless 
the  premises  referred  to  are  owned, 
rented  or  otherwise  regularly  main¬ 
tained  by  the  owner  of  the  material  at 
the  time  it  is  put  through  such  opera¬ 
tions.  Except  as  provided  in  paragraph 
(e)  of  this  section,  the  operation  of  ware¬ 
housing  of  iron  or  steel  products  will  not 
be  considered  as  having  been  performed 
if  the  premises  referred  to  are  a  public 
warehouse. 

6.  Section  10  is  amended  by  adding  the 
following  new  paragraph  (e). 

(e)  Public  warehouses.  (1)  If  you  are 
a  reseller  who  during  the  period  April 
1  through  June  24,  1950,  regularly  main¬ 
tained  space  in  a  public  warehouse  in 
which  you  performed  the  operations  of 
warehousing  new  industrial  steel  prod¬ 
ucts  and  for  which  your  written  records 
indicate  that  you  charged  a  warehouse 
markup  over  your  invoice  costs,  you  may 
apply  to  the  appropriate  OPS  office  for 
permission  to  determine  your  ceiling 
prices  in  accordance  with  the  provisions 
of  Part  II  of  this  regulation  using  for 
your  calculations  under  these  sections 
the  percentage  markup  established  by 
the  Director  by  letter  order.  The  per¬ 
centage  markup  which  may  be  estab¬ 
lished  by  the  Director  under  this  para¬ 
graph  may  not  exceed  the  percentage 
markup  over  your  material  invoice  costs 
which  you  realized  for  the  product  dur¬ 
ing  the  period  April  1  through  June  24, 
1950,  or  the  percentage  markup  estab¬ 
lished  by  sections  11  (c),  12  (c)  and  13 
for  the  product,  whichever  is  lower.  In 
determining  your  markup  you  must  use 
as  your  material  invoice  costs  those  cost 
factors  to  which  a  warehouse  reseller  is 
permitted  to  apply  a  percentage  markup 
under  sections  11  (c),  12  (c)  and  13. 

Where,  in  addition  to  such  products 
for  which  you  have  had  base  period  ex¬ 
perience,  you  also  propose  to  sell  indus¬ 
trial  steel  products  for  which  your  writ¬ 
ten  records  indicate  no  sale  having  been 
made  during  the  period  April  1  through 
June  24,  1950,  you  may  apply  to  OPS 
for  a  markup  and  the  Director  may  es¬ 
tablish  a  markup  for  such  products  in 
line  with  those  markups  which  you  have 
established  under  this  paragraph  for 
other  industrial  steel  products. 

(2)  Your  application  under  this  sec¬ 
tion  must  be  sent  by  registered  mail,  re¬ 
turn  receipt  requested,  to  the  appropriate 


OPS  office  and  must  contain  the  fol¬ 
lowing  information: 

(i)  Your  name  and  address; 

(ii)  The  name  or  names  and  address 
or  addresses  of  the  public  warehouses  in 
which  you  warehoused  industrial  iron  or 
steel  products  during  the  period  April  1, 
1950,  to  June  24,  1950; 

(iii)  An  identification  of  the  industrial 
steel  products  which  you  propose  to  sell 
and  a  statement  as  to  their  condition 
(e.  g.  prime  or  secondary) ; 

(iv)  A  description  of  your  price  deter¬ 
mining  method  which  you  had  in  effect 
for  sales  of  new  industrial  steel  iron  or 
steel  products  which  you  sold  from  stock 
maintained  in  the  public  warehouse  in¬ 
cluding  the  percentage  markup  (exclu¬ 
sive  of  extras)  over  invoice  costs  which 
your  written  records  indicate  your  last 
realized  during  the  period  April  1 
through  June  24,  1950,  on  a  sale  of  the 
same  product  and  a  list  of  the  new  indus¬ 
trial  steel  products  which  you  propose 
to  sell  for  which  your  written  records 
indicate  no  sale  having  been  made  dur¬ 
ing  the  same  period;  and 

(v)  The  name  and  address  of  the  pub¬ 
lic  warehouse  in  which  you  propose  to 
maintain  space  and  perform  the  opera¬ 
tion  of  warehousing,  of  iron  or  steel 
products. 

(3)  After  receipt  of  your  application 
the  Director  may  grant  or  deny  your 
proposed  ceiling  warehouse  markup,  es¬ 
tablish  a  different  ceiling  warehouse 
markup,  or  request  further  information. 
Pending  any  such  action,  you  may  sell 
the  new  industrial  steel  products  at  a 
ceiling  price  determined  in  accordance 
with  the  provisions  applicable  to  sales 
out  of  warehouse  stock  using  in  your 
calculations  under  those  sections  your 
proposed  ceiling  markup,  provided  that 
you  agree  with  the  purchaser  to  refund 
the  amount,  if  any,  by  which  such  price 
exceeds  the  ceiling  price  determined  by 
using  the  markup  established  by  the  Of¬ 
fice  of  Price  Stabilization.  If,  within 
thirty  days  after  receipt  of  the  required 
application  by  the  Office  of  Price  Stabi¬ 
lization,  none  of  the  actions  listed  have 
been  taken  by  the  Director,  your  pro¬ 
posed  ceiling  warehouse  markup  will  be 
deemed  to  have  been  granted  for  the 
determination  of  your  ceiling  prices  for 
all  deliveries  made  between  the  date  of 
filling  your  application  and  the  date  of 
any  order  issued  by  the  Office  of  Price 
Stabilization  disposing  of  your  applica¬ 
tion. 

7.  Section  11  (b)  (1)  is  amended  to 
read  as  follows: 

(1)  Where  you  have  received  ship¬ 
ments  of  a  product  from  sources  other 
than  the  producing  mill  in  addition  to 
shipments  received  from  mill  source, 
you  must,  except  as  provided  in  section 
18,  apply  your  ceiling  warehouse  price 
for  the  product  which  you  determined  in 
accordance  with  the  provisions  outlined 
in  paragraph  (a)  of  this  section  to  all 
your  sales  of  that  product  regardless  of 
your  source  of  supply. 

8.  Section  11  (b)  (2)  (i)  is  amended 
to  read  as  follows: 

(i)  Where  you  are  unable  to  deter¬ 
mine  a  ceiling  warehouse  base  price  for 
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a  product  in  accordance  with  provisions 
outlined  in  paragraph  (a)  because  of  the 
fact  that  all  the  invoices  received  by  you 
during  the  preceding  calendar  month  for 
that  product  were  from  warehouse 
sources  rather  than  mill  sources,  you 
must  use  the  ceiling  warehouse  base 
price  of  the  reseller  who  was  your  prin¬ 
cipal  source  of  supply  for  that  month, 
except  as  provided  for  in  section  18  of 
this  regulation.  In  determining  this  you 
must  use  the  ceiling  warehouse  base 
price  which  such  steel  warehouse  resell¬ 
er  had  in  effect  on  the  last  day  of  the 
preceding  calendar  month.  This  ware¬ 
house  base  price  becomes  your  ceiling 
warehouse  base  price  for  shipments 
made  from  the  16th  of  the  month  to 
the  15th  of  the  following  month. 

9.  Section  12  (b)  (1)  is  amended  to 
read  as  follows: 

(1)  Where  you  have  received  ship¬ 
ments  of  a  product  from  sources  other 
than  the  producing  mill  in  addition  to 
shipments  received  from  such  mill 
sources,  you  must,  except  as  provided 
in  section  18,  apply  your  ceiling  ware¬ 
house  modified  base  price  for  the  prod¬ 
uct  which  you  determined  in  accordance 
with  the  steps  outlined  in  paragraph  (a) 
to  all  your  sales  of  that  product  regard¬ 
less  of  your  source  of  supply. 

10.  Section  12  (b)  (2)  (i)  is  amended 
to  read  as  follows : 

(1)  Where  you  are  unable  to  deter¬ 
mine  a  ceiling  warehouse  modified  base 
price  for  a  product  in  accordance  with 
the  provisions  outlined  in  paragraph  (a) 
because  of  the  fact  that  all  the  invoices 
received  by  you  during  the  preceding 
calendar  month  for  that  product  were 
from  warehouse  sources  rather  than 
mill  sources,  you  must  use  the  ceiling 
warehouse  modified  base  price  of  the 
reseller  who  was  your  principal  source 
of  supply  for  that  month,  except  as  pro¬ 
vided  for  in  section  18  of  this  regula¬ 
tion.  In  determining  this,  you  must  use 
the  ceiling  warehouse  modified  base 
price  which  such  steel  warehouse  re¬ 
seller  had  in  effect  on  the  last  day  of  the 
preceding  calendar  month.  This  ceiling 
warehouse  modified  base  price  becomes 
your  ceiling  warehouse  modified  base 
price  from  the  16th  of  the  month  to  the 
15th  of  the  following  month. 

11.  Section  12  (c)  (2)  is  amended  to 
read  as  follows: 

(2)  Percentage  markups.  The  per¬ 
centage  markup  which  you  may  add  for 
each  product  is  set  forth  under  Column 
1.  These  markups  apply  uniformly 
throughout  the  continental  United 
States,  except  in  the  case  of  Aircraft 
Sheets,  for  which  the  markups  are  es¬ 
tablished  according  to  the  geographical 
area  in  which  your  warehouse  is  located, 
and  except  in  the  case  of  Forged  Steel 
Bars,  for  which  the  markups  are  estab¬ 
lished  in  accordance  with  the  provisions 
of  inferior  subdivision  (iii)  of  sub-para¬ 
graph  (3). 

12.  Section  12  (c)  (2)  is  further 

amended  by  inserting  the  following  new 
product  in  Table  B. 

No.  123 - 3 


Table  B 


Column  I 

Column  II 

Product 

Percen  taste  mark- 

Material  cost 

up 

factor 

Forpcd  steel  bars, 

That  used  during 

Refer  to  sea 

carbon  and  alloy. 

period  May  24- 
Junc  24,  1950. 

12  (d)  (4). 

13.  Section  12  (c)  (3)  is  amended  by 
adding  the  following  inferior  subdivision 
(iii) : 


(iii)  Forged  Steel  Bars.  In  the  case 
of  Forged  Steel  Bars,  both  Carbon  and 
Alloy,  in  connection  with  which  you  have 
customarily  been  using  a  percentage 
markup  applied  to  a  mill  net  price,  you 
may  continue  to  do  so,  using,  however, 
the  percentage  markup  which  your  rec¬ 
ords  indicate  you  applied  to  the  mill  net 
price  during  the  period,  May  24,  1950,  to 
June  24,  1950.  If  you  have  customarily 
been  using  a  percentage  markup  applied 
to  a  mill  base  price,  to  which  you  have 
added  extras,  you  may  continue  to  do 
so,  using,  however  the  percentage  mark¬ 
up  which  your  records  indicate  you 
applied  to  the  mill  base  price  during  the 
period.  May  24,  1950,  to  June  24,  1950. 

14.  Section  12  (d)  is  amended  by  the 
addition  of  the  following  subparagraph 
(4). 

(4)  Forged  Steel  Bars,  Carbon  and 
Alloy,  (i)  Where  you  are  required  to 
determine  your  dollars  and  cents  mark¬ 
up  under  12  (c)  (iii)  by  applying  your 
percentage  markup  to  the  mill  net  price, 
you  must  average  the  mill  net  prices  per 
grade  on  all  invoices  received  by  you 
during  the  proceeding  calendar  month  or 
the  last  calendar  month  for  which  your 
written  records  show  invoices  having 
been  received  for  this  product.  You 
disregard  the  invoice  date,  or  actual 
shipping  and  receiving  dates  of  the  ma¬ 
terial.  The  mill  net  price  is  the  mill  base 
price  plus  all  mill  extras  except  freight 
and  packing  charges.  To  find  the  mill 
net  price  you  divide  the  total  dollar 
value  exclusive  of  freight  and  packing 
shown  on  these  invoices  by  the  total 
weight  of  the  item  involved.  This  fig¬ 
ure  is  your  monthly  average  material  cost 
factor. 

(ii)  Where  you  are  required  to  deter¬ 
mine  your  dollars  and  cents  markup 
under  12  (c)  (iii)  by  applying  your  per¬ 
centage  markup  to  the  mill  base  price, 
you  average  the  mill  base  prices,  exclud¬ 
ing  all  extras,  on  all  invoices  received  by 
you  during  the  preceding  calendar  month 
or  the  last  calendar  month  for  which 
your  written  records  show  invoices  hav¬ 
ing  been  received  by  you  for  this  product. 
You  disregard  the  invoice  date,  or  ac¬ 
tual  shipping  and  receiving  dates  of  the 
material.  This  figure  is  your  monthly 
average  material  cost  factor. 

15.  The  first  sentence  of  subparagraph 
(1)  of  section  13  (a)  is  amended  to  read 
as  follows: 

(1)  If  you  are  selling  any  product 
listed  in  Table  C  out  of  warehoused 
stock,  you  must  determine  your  ceiling 
price  in  accordance  with  the  provisions 
of  this  section,  except  as  provided  in 
Section  18  of  this  regulation. 


16.  The  first  paragraph  of  Section  15  is 
amended  to  read  as  follows: 

Sec.  15.  Secondary  or  rejected  indus¬ 
trial  steel  products.  You  determine  your 
ceiling  price  for  the  secondary  or  re¬ 
jected  steel  products  enumerated  in 
paragraph  (b)  which  have  been  put 
through  a  warehousing  operation  in  ac¬ 
cordance  with  the  provisions  of  this  sec¬ 
tion,  except  as  provided  for  in  section  18, 
and  adjust  these  prices  in  accordance 
with  the  provisions  of  Section  41  of  this 
regulation.  Ceiling  prices  determined 
in  accordance  with  paragraphs  (g)  and 
(h)  must  be  recalculated  each  month. 
The  ceiling  price  for  any  product  thus 
determined  becomes  your  ceiling  price 
for  all  shipments  from  the  16th  of  the 
month  to  the  15th  of  the  following 
month. 

17.  Section  16  is  amended  by  adding 
the  following  new  paragraph  (c) : 

(c)  Emergency  exceptions.  (1)  Not¬ 
withstanding  the  provisions  of  para¬ 
graphs  (a)  and  (b)  of  this  section,  the 
Director  of  Price  Stabilization  may  grant 
permission,  upon  application,  to  any 
warehouse  reseller  to  charge  ceiling 
prices  determined  in  accordance  with 
sections  11,  12,  13,  14,  or  15  (whichever 
are  applicable)  for  new  industrial  steel 
products  which  have  not  been  put 
through  the  operations  commonly  known 
as  the  warehousing  of  iron  or  steel  prod¬ 
ucts  where  it  is  shown  that  all  of  the 
special  circumstances  set  forth  in  sub- 
paragraph  (2)  of  this  paragraph  are 
present  and  that  they  are  not  being  used 
as  a  means  of  circumventing  the  limita¬ 
tions  of  this  regulation. 

(2)  In  order  to  apply  under  this  para¬ 
graph,  you  must  meet  all  of  the  follow¬ 
ing  requirements: 

(i)  You  propose  to  make  delivery  of 
new  industrial  steel  products  from  stock 
which  you  have  stored  at  premises  regu¬ 
larly  maintained  and  operated  for  such 
storage  by  any  person  other  than  a  pro¬ 
ducer  or  holder  of  excess  stock; 

(ii)  Emergency  circumstances  do  not 
permit  you  to  receive  and  store  such  ma¬ 
terial  at  premises  which  you  regularly 
maintain  and  operate  for  the  warehous¬ 
ing  of  iron  or  steel  products. 

(3)  Your  application  under  this  para¬ 
graph  must  be  directed  either  by  letter 
or  telegram  to  the  appropriate  OPS  office 
and  must  contain  the  following 
information: 

(i)  Your  name  and  address  and  the 
name  and  location  of  your  regularly 
maintained  warehouse; 

(ii)  The  name  and  address  of  the 
warehouse  which  you  propose  to  use  dur¬ 
ing  the  emergency; 

(iii)  A  full  description  of  the  emer¬ 
gency  circumstances  which  make  it  im¬ 
possible  for  you  to  put  the  material 
through  your  regularly  established  ware¬ 
house  and  a  statement  as  to  their  ex¬ 
pected  duration. 

(4)  After  receipt  of  your  application 
the  Director  may  grant  or  deny  permis¬ 
sion  to  charge  a  warehouse  markup  or 
request  further  information.  Pending 
any  such  action,  you  may  sell  at  a  ceiling 
price  determined  in  accordance  with  the 
provisions  applicable  to  -sales  out  of 
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warehoused  stock,  provided  that  you 
agree  with  the  purchaser  to  refund  the 
amount,  if  any,  by  which  such  price  ex¬ 
ceeds  the  ceiling  price  applicable  to  sales 
of  such  material  which  have  not  been 
put  through  the  warehousing  operations 
should  the  Director  deny  your  applica¬ 
tion.  The  Director  will  not  grant  such 
authorization,  where  the  facilities  you 
propose  to  use  are  outside  of  the  trade 
area  normally  served  by  your  regularly 
maintained  warehouse  or  warehouses  at 
which  the  emergency  exists.  The  Di¬ 
rector  may  revoke  the  permission 
granted  hereunder  when  he  finds  that 
circumstances  have  so  changed  as  to 
warrant  such  action. 

18.  Section  17  (b)  (1)  is  amended  to 
read  as  follows: 

(1)  Warehoused  material.  If  you  pur¬ 
chase  excess  stock  from  a  holder  and 
meet  all  of  the  following  requirements, 
your  ceiling  price,  f.  o.  b.  warehouse,  is 
your  ceiling  warehouse  price  for  the 
same  industrial  iron  or  steel  product 
under  sections  11,  12,  13,  and  15  of  this 
regulation: 

(1)  The  material  is  delivered  to  your 
warehouse,  before  receipt  of  any  order  or 
acceptance  of  any  offer  for  the  specific 
lot  of  material  or  any  portion  thereof,  to 
premises  regularly  maintained  by  you 
for  the  warehousing  of  iron  or  steel 
products  from  several  sources  for  resale 
in  substantially  the  same  form  as  re¬ 
ceived:  and 

(ii)  You  have  put  the  products 
through  the  operation  commonly  known 
as  the  warehousing  of  iron  or  steel  prod¬ 
ucts  (as  defined  in  section  10  (d) ). 

19.  Section  17  (b)  (2)  is  amended  to 
read  as  follows : 

(2)  Unwarehoused  material.  On  ex¬ 
cess  stock  shipped  directly  from  a  holder 
to  a  consumer  for  the  account  of  a  re¬ 
seller,  or  for  any  sales  of  excess  stock  by 
a  person  other  than  a  holder  which  do 
not  meet  all  the  requirements  of  sub- 
paragraph  (1)  of  this  paragraph,  the 
ceiling  price  f.  o.  b.  point  of  shipment,  is 
the  price  paid  the  holder,  provided  it 
does  not  exceed  the  holder’s  ceiling  price 
as  determined  in  paragraph  (a)  of  this 
section,  plus  an  amount  not  to  exceed  20 
percent  of  the  price  paid  to  the  holder. 

20.  The  following  new  section  18  is 
added  to  Part  II: 

Sec.  18.  Exception  for  certain  small 
warehouse  resellers  of  industrial  steel 
products.  (a)  Notwithstanding  any 
other  provisions  of  this  regulation  if  you 
are  a  reseller  of  new  domestic  industrial 
steel  products  out  of  warehoused  stock 
and  you  meet  all  of  the  conditions  set 
forth  in  paragraph  (b)  of  this  section, 
you  need  not  determine  your- ceiling  price 
in  accordance  with  provisions  of  this 
regulation  for  any  of  your  sales  out  of 
warehoused  stock  of  new  domestic  in¬ 
dustrial  steel  products,  but  these  sales 
will  be  subject  to  the  General  Ceiling 
Price  Regulation  and  Supplementary 
Regulation  29. 

(b)  In  order  for  your  sales  of  new  do¬ 
mestic  Industrial  steel  products  out  of 
warehoused  stock  to  be  excepted  from 
the  provisions  of  this  regulation  your 
written  records  must  indicate  that  you 


meet  all  of  the  following  requirements: 

(1)  Your  total  gross  sales  of  new  do¬ 
mestic  industrial  steel  products  for  your 
last  complete  fiscal  year  did  not  exceed 
$100,000; 

(2)  During  the  period  January  1, 1950, 
to  June  24,  1950,  inclusive,  you  pur¬ 
chased  at  least  75  percent  of  your  total 
stock  (computed  on  the  basis  of  dollar 
value)  of  new  domestic  industrial  steel 
products  from  warehouse  sources  and 
not  from  mill  sources;  and 

(3)  Throughout  the  period  January 
1,  1950,  to  June  24,  1950,  inclusive,  you 
included  in  your  resale  price  for  new  do¬ 
mestic  industrial  steel  products  pur¬ 
chased  from  other  warehouse  sources 
markups  (exclusive  of  transportation 
charges)  over  your  invoice  costs  greater 
than  or  in  lieu  of  the  quantiy  differen¬ 
tials  and  markups  permitted  by  sections 
11  (b)  (2)  (i),  12  (b)  (2)  (i),  13,  or  15 
of  this  regulation. 

21.  Section  20  (e)  is  amended  to  read 
as  follows: 

(e)  Small  quantity  sales.  Notwith¬ 
standing  any  other  provision  of  this  sec¬ 
tion  you  need  not  determine  your  ceiling 
price  in  accordance  with  this  regulation 
for  the  sale  of  any  merchant  trade  wire 
and  roofing  and  siding  product  sold  in 
less  than  100  pound  lots. 

22.  Section  21  is  amended  by  adding 
the  following  new  paragraph  (c) : 

(c)  Small  quantity  sales.  Notwith¬ 
standing  any  other  provision  of  this  sec¬ 
tion  you  need  not  determine  your  ceiling 
price  in  accordance  with  this  regulation 
for  the  sale  of  any  merchant  trade  pipe 
or  tubular  product  in  less  than  100  pound 
lots. 

23.  Section  47  is  amended  to  read  as 
follows : 

(a)  Recordkeeping  requirements.  (1) 
You  must  prepart  and  keep  for  inspec¬ 
tion  by  the  Office  of  Price  Stabilization 
for  a  period  of  two  years  accurate  rec¬ 
ords  of  each  sale  and  purchase  in  your 
customary  manner  showing:  The  date 
thereof,  the  name  and  address  of  the 
seller  (in  the  case  of  a  purchase)  or  the 
name  of  the  purchaser  (in  the  case  of  a 
sale),  a  description  of  the  products  sold 
or  purchased  including  but  not  limited 
to:  quantity  of  each  item,  the  size, 
length,  finish,  coating,  quality  or  any 
other  factor  affecting  the  price;  any  con¬ 
ditioning  performed  on  the  product;  any 
discounts  allowed;  the  total  price 
charged,  the  f.  o.  b.  point  and  the  dispo¬ 
sition  of  the  transportation  charges. 

(2)  You  must  keep  for  inspection  by 
the  Office  of  Price  Stabilization  for  a 
period  of  two  years  all  invoices  of  your 
purchases  from  your  sources  of  supply, 
including  a  record  of  the  date  of  receipt 
of  the  invoice,  necessary  to  determine 
whether  you  have  computed  your  ceiling 
prices  correctly.  You  must  mark  each 
invoice  as  received  with  the  date  of 
receipt. 

(b)  Filing  requirements.  Every  per¬ 
son  subject  to  this  regulation  shall  file 
with  the  appropriate  OPS  office  within 
thirty  days  of  the  date  of  Issuance  of 
this  regulation  accurate  statements  or 
published  lists  of  the  following  factors 


and  extras  (where  applicable)  in  effect 
on  January  25, 1951; 

(1)  The  customary  incoming  trans¬ 
portation  factor  (if  any)  used  in  deter¬ 
mining  your  resale  price. 

(2)  Extras  and  deductions  for  quan¬ 
tity. 

(3)  Extras  for  quality,  merchandising, 
finish  and  tolerance. 

(4)  Extras  for  size. 

(5)  Extras  for  boxing,  annealing,  heat 
treating,  etc. 

(6)  Extras  for  cutting. 

(7)  Trucking  charges  for  local  deliv¬ 
ery  in  equipment  owned  or  operated  by 
the  seller,  and  the  area  involved. 

Stock  lists,  catalogues,  pamphlets, 
printed  schedules  and  similar  literature 
are  all  acceptable  media  for  the  filing 
of  these  items. 

Effective  date.  This  amendment  to 
Ceiling  Price  Regulation  98  shall  become 
effective  June  30,  1952. 

(Sec.  704,  64  Stat.  816,  as  amended;  60  U.  S.  C. 
App.  Sup.  2154) 

Note:  The  record-keeping  and  reporting 
requirements  of  this  regulation  have  been 
approved  by  the  Bureau  of  the  Budget  in 
accordance  with  the  Federal  Reports  Act  of 
1942. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 

June  30,  1952. 

[F.  R.  Doc.  52-7316;  Filed,  June  30,  1952; 

4:36  p.  m.J 


[Celling  Price  Regulation  98,  Arndt.  8[ 

CPR  98 — Recalculations  or  Ceiling 
Prices 

resellers  of  iron  and  steel  products 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive  Or¬ 
der  10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this 
Amendment  3  to  Ceiling  Price  Regula¬ 
tion  98,  is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  Amendment  3  to  Ceiling  Price 
Regulation  98  provides  for  the  recalcu¬ 
lation  by  resellers  of  iron  and  steel  prod¬ 
ucts  of  their  ceiling  warehouse  prices 
in  those  instances  where  they  have  re¬ 
ceived  from  their  sources  of  supply  an 
increase  in  the  price  of  iron  or  steel  prod¬ 
ucts  authorized  by  the  Office  of  Price 
Stabilization.  The  necessity  for  the 
amendment  arises  because  of  the  issu¬ 
ance  of  Supplementary  Regulation  100 
to  the  General  Ceiling  Price  Regula¬ 
tion  and  the  dispatch  of  letters  on  April 
25,  1952  to  steel  producers  operating 
under  the  Voluntary  Agreement  of  Jan¬ 
uary  15,  1951  between  certain  steel  pro¬ 
ducers  and  the  Director  of  Price  Stabili¬ 
zation. 

Under  Supplementary  Regulation  100 
and  the  letters  of  April  25,  1952  pro¬ 
ducers  of  certain  iron  and  steel  products, 
as  defined  in  the  supplementary  regula¬ 
tion,  may  apply  for  an  adjustment  in 
their  prices  established  under  the  Gen¬ 
eral  Ceiling  Price  Regulation  or  the  Vol¬ 
untary  Agreement.  As  a  result  of  such 
permission  to  apply  for  adjustments  and 
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the  probable  applications  by  some  steel 
producers  for  such  adjustments,  it  is 
reasonable  to  assume  that  warehouse 
resellers  of  iron  and  steel  products  may 
experience  an  increase  in  the  cost  to 
them  of  iron  and  steel  products. 

Although  it  has  been  a  customary  and 
historical  practice  for  resellers  of  iron 
and  steel  products  to  reflect  in  their  re¬ 
sale  prices  immediately  any  Increases 
or  decreases  in  their  prices  from  their 
source,  Ceiling  Price  Regulation  98  does 
not  currently  provide,  except  in  a  few 
instances,  for  the  retention  of  that  prac¬ 
tice.  Rather,  it  sets  up  a  method  of 
monthly  calculations  under  which  a  re¬ 
seller  finds  his  ceiling  warehouse  base 
price  by  computing  a  monthly  average 
material  cost  factor,  based  upon  invoices 
received  during  the  preceding  calendar 
month.  It  is  seen  that  use  of  this  meth¬ 
od  means  that  any  current  changes  in  a 
reseller’s  costs  will  not  be  reflected  in  his 
ceiling  prices  until  the  succeeding  calen¬ 
dar  month.  The  “time  lag”  could  cover 
a  period  of  forty-five  days  and  result  in 
a  severe  replacement  squeeze. 

This  amendment  is  designated  to 
eliminate  replacement  squeezes  by  per¬ 
mitting  the  reseller  under  certain  condi¬ 
tions  to  recalculate  his  ceiling  warehouse 
price  immediately  for  a  product  the  price 
for  which  includes  an  increase  approved 
by  the  Office  of  Price  Stabilization.  Un¬ 
der  certain  conditions  he  may  charge 
this  recomputed  ceiling  price  at  once 
rather  than  waiting  until  the  16th  of  the 
following  month.  Of  course,  immediate 
recalculation  of  a  ceiling  price  of  a 
product  is  not  permitted  unless  inventory 
of  that  product  is  exhausted;  where  not 
exhausted  when  the  reseller  receives  the 
higher  priced  material,  recalculation  of 
the  ceiling  price  of  the  product  is  not 
allowed  until  sales  have  been  made  of  an 
amount  of  tonnage  of  the  product  equal 
to  the  amount  on  hand  when  the  higher 
priced  material  was  received,  or  until 
the  regular  recalculating  period  follow¬ 
ing  a  price  increase.  Any  ceiling  price 
for  a  product,  so  recalculated,  is  an  in¬ 
terim  price  only,  and  may  be  used  only 
until  the  16th  of  the  following  month. 

Provision  has  also  been  made  in  this 
amendment  to  permit  a  warehouse  re¬ 
seller  to  recalculate  his  ceiling  prices 
even  though  he  has  received  no  ship¬ 
ments  of  the  product  by  the  end  of  the 
calendar  month  in  which  his  principal 
source  of  supply  has  effected  a  ceiling 
price  increase  authorized  by  the  Office 
of  Price  Stabilization.  Any  such  recal¬ 
culated  ceiling  price  becomes  effective 
on  the  16th  of  the  following  month.  This 
is  intended  to  eliminate  to  the  extent 
possible  the  creation  of  a  unique  dual 
price  structure  among  warehouse  re¬ 
sellers  of  iron  and  steel  products,  and 
to  enable  small  resellers,  who  receive 
shipments  less  frequently  than  larger 
resellers  and  who  therefore  might  not 
otherwise  be  able  to  reflect  the  increased 
price  for  several  months  after  the  larger 
resellers  were  reflecting  such  increased 
price,  to  establish  their  ceiling  prices  at 
the  same  general  level  as  the  larger 
resellers. 

Certain  sections  of  the  regulation  pro¬ 
vide  that  resellers’  ceiling  prices  are  es¬ 
tablished,  without  recalculating,  on  the 


basis  of  the  current  mill  price.  The  mill 
parity  items  in  section  13,  for  example, 
are  sold  by  resellers  at  the  same  as  the 
mill  price,  up  to  certain  quantities.  In 
effect,  therefore,  the  regulation  provides 
that  the  reseller’s  prices  varies  with  the 
mill  price.  Otherwise,  in  the  event  of  a 
price  increase,  the  reseller’s  price  would 
be  less  than  the  producer’s  price.  How¬ 
ever,  because  the  regulation  provides 
that  resellers’  ceiling  prices  are  effective 
from  the  16th  of  one  month  to  the  15th 
of  the  following  month,  some  confusion 
has  arisen  as  to  whether  or  not  a  re¬ 
seller  must  wait  until  the  16th  of  the 
month  following  a  price  increase,  to  put 
such  increase  into  effect.  A  similar 
question  arises  in  connection  with  sec¬ 
tions  15  (h),  20,  21  and  22.  A  further 
provision  of  this  amendment  clarifies 
this  matter,  consistent  with  the  original 
intent  of  the  regulation,  by  providing 
that  resellers,  in  such  cases,  may  im¬ 
mediately  reflect  in  their  resale  prices 
any  changes  in  the  price  of  their  sup¬ 
pliers. 

In  the  judgment  of  the  Director  of 
Price  Stabilization  the  provisions  of  this 
amendment  are  generally  fair  and  equi¬ 
table  and  are  necessary  to  effectuate  the 
purposes  of  the  Defense  Production  Act 
of  1950,  as  amended. 

So  far  as  practicable,  the  Director  has 
given  due  consideration  to  the  national 
effort  to  achieve  maximum  production 
in  furtherance  of  the  objectives  of  the 
Defense  Production  Act  of  1950,  as 
amended,  and  to  relevant  factors  of 
general  applicability. 

In  the  opinion  of  the  Director  the  ceil¬ 
ing  prices  established  by  this  amend¬ 
ment  provide  the  resellers  of  iron  and 
steel  products  with  their  customary 
percentage  margins  over  costs  of  ma¬ 
terials  prevailing  during  the  period  May 
24,  1950  to  June  24,  1950. 

In  the  formulation  of  this  amendment 
there  has  been  consultation  with  indus¬ 
try  representatives,  including  trade  as¬ 
sociation  representatives,  to  the  extent 
practicable,  and  consideration  has  been 
given  to  their  recommendations.  - 

Every  effort  has  been  made  to  con¬ 
form  these  amendments  to  existing  busi¬ 
ness  practices  or  means  or  aids  to  dis¬ 
tribution.  Insofar  as  any  provisions  of 
this  regulation  may  operate  to  compel 
changes  in  the  business  practices,  or 
means  or  aids  to  distribution,  such  pro¬ 
visions  are  found  by  the  Director  of 
Price  Stabilization  to  be  necessary  to 
prevent  circumvention  or  evasion  of  the 
regulation  and  to  effectuate  the  purposes 
of  the  Defense  Production  Act  of  1950, 
as  amended. 

AMENDATORY  PROVISIONS 

Ceiling  Price  Regulation  98  is  amended 
In  the  following  respects; 

1.  Paragraphs  (b)  and  (c)  of  section  5 
are  hereby  redesignated  as  paragraphs 
(c)  and  (d)  respectively. 

2.  Section  5  is  amended  by  the  addi¬ 
tion  of  the  following  new  paragraph 
<b) : 

(b)  Supplemental  pricing  instructions. 

(1)  As  stated  in  paragraph  (a)  above, 
this  regulation,  in  general,  requires  you 
to  compute  your  ceiling  price  (except  for 
products  covered  by  Part  IV)  by  deter¬ 
mining  your  average  material  costs  dur¬ 


ing  a  calendar  month,  adding  an  amount 
calculated  by  applying  a  specified  per¬ 
centage  markup  to  your  average  material 
cost,  and  adding  incoming  transporta¬ 
tion  costs  and  extras.  It  requires  you 
to  recompute  your  ceiling  prices  monthly 
at  the  close  of  each  calendar  month 
by  using  the  invoices  received  by  you 
during  that  calendar  month.  It  further 
provides  that  you  may  not  put  into  ef¬ 
fect  the  ceiling  prices  so  determined 
until  the  16th  of  the  month  following 
the  calendar  month  in  which  the  in¬ 
voices  were  received.  This  paragraph, 
however,  permits  you,  as  provided  in  sub- 
paragraphs  (2),  (3)  and  (4)  of  this  para¬ 
graph,  to  recalculate  immediately  your 
ceiling  warehouse  price  for  a  product, 
under  certain  conditions.  The  supple¬ 
mental  pricing  provisions  of  subpara¬ 
graph  (2)  of  this  paragraph  are  ap¬ 
plicable  only  between  the  time  a  price 
Increase  authorized  by  the  Office  of  Price 
Stabilization  becomes  effective  and  the 
15th  day  of  the  following  month.  On 
the  16th  day  of  the  following  month  your 
ceiling  prices  determined  under  sub- 
paragraph  (4)  of  this  paragraph  be¬ 
come  effective.  Each  month  thereafter 
your  ceiling  prices  determined  under  the 
regular  recalculating  provisions  of  the 
regulation  become  effective. 

(2)  Whenever  you  receive  from  your 
source  of  supply  a  shipment  of  a  product, 
the  price  for  which  includes  an  increase 
authorized  by  the  Office  of  Price  Stabili¬ 
zation  for  producers  of  iron  and  steel 
products,  you  may  immediately  use  the 
increased  price  of  the  source  from  which 
you  purchased  the  higher  priced  prod¬ 
uct,  whether  or  not  you  have  yet  received 
an  invoice  reflecting  the  higher  price,  as 
your  material  cost  factor  or  as  a  basis 
for  computing  your  material  cost  factor 
for  that  product  under  the  following 
conditions:  (i)  You  have  no  inventory 
of  that  product  on  hand  which  you  re¬ 
ceived  before  the  increased  price  became 
effective,  or  (ii)  you  have  sold  from  your 
Inventory  a  quantity  equivalent  to  the 
tonnage  of  that  product  on  hand  when 
you  received  the  higher  cost  inventory. 
If  you  receive  shipments  at  increased 
prices  from  more  than  one  source  of 
supply,  you  must  recompute  your  mate¬ 
rial  cost  factor  on  the  basis  of  the  aver¬ 
age  of  such  increased  prices.  You  use 
this  material  cost  factor  or  this  recom¬ 
puted  average  material  cost  factor  to  re¬ 
determine  pursuant  to  the  provisions  of 
the  regulation  your  ceiling  price  for  the 
product  or  products  concerned.  If  you 
cannot  immediately  use  the  increased 
price  of  the  source  from  which  you  pur¬ 
chased  the  higher  priced  product  or 
products  because  you  do  not  meet  the 
conditions  in  (i)  or  (ii)  above,  you  must 
use  the  ceiling  price  determined  pursuant 
to  the  regular  recalculating  provisions 
of  the  regulation  until  you  do  qualify 
under  (i)  or  (ii)  above,  except  as  pro¬ 
vided  in  subparagraph  (4)  cf  this 
paragraph. 

(3)  Your  ceiling  price  for  a  product, 
determined  pursuant  to  subparagraph 
(2)  above,  is  an  interim  ceiling  price 
only,  and  you  may  continue  to  charge  it 
only  until  the  16th  of  the  month  follow¬ 
ing  that  in  which  you  put  it  into  effect, 
at  which  time  you  must  use  the  ceiling 
price  which  you  have  computed  in  ac- 
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cordance  with  subparagraph  (4)  of  this 
paragraph. 

(4)  Whether  or  not,  during  the  cal¬ 
endar  month  in  which  an  increased 
price  of  your  principal  source  of  supply 
becomes  effective,  you  have  received  a 
shipment  or  shipments  of  a  product  or 
products,  the  price  for  which  includes 
an  increase  authorized  by  the  OfficSH5T 
Price  Stabilization  for  producers  of  iron 
and  steel  products,  you  may  nonetheless 
in  recalculating  your  ceiling  price  to  be¬ 
come  effective  on  the  16th  of  the  follow¬ 
ing  month  use  the  new  higher  price  of 
the  product  or  products  of  your  principal 
source  of  supply.  You  accomplish  this 
by  using  the  new  increased  price  of  your 
principal  source  of  supply  as  your  ma¬ 
terial  cost  factor  or  as  a  basis  for  com¬ 
puting  your  material  cost  factor  for  the 
product  and  you  compute  your  ceiling 
warehouse  price  for  the  product  in  the 
manner  regularly  provided  under  this 
regulation.  If  you  have  received  in¬ 
voices,  however,  from  more  than  one 
source  of  supply,  which  reflect  a  price 

%  increase  authorized  by  the  Office  of  Price 

'Stabilization  to  producers  of  iron  or 
steel  products,  you  must  average  such 
invoices  in  computing  your  average  ma¬ 
terial  cost  factor.  In  calculating  such 
average,  you  need  not  include  invoices 
received  the  previous  month  which 
do  not  reflect  such  authorized  price 
increase. 

(5)  Wherever  this  regulation  provides 
that  you  determine  or  may  determine 
your  ceiling  warehouse  price  for  a  prod¬ 
uct  or  products  without  averaging  in¬ 
voices  received,  you  may  reflect  immedi¬ 
ately  in  your  ceiling  warehouse  price 
any  change  in  the  price  of  your  principal 
source  of  supply  for  that  product  or 
products,  regardless  of  the  status  of  your 
inventory  of  that  product  or  products. 

(6)  As  illustrated  by  the  following  ex¬ 
amples,  you  may  operate  under  sub- 
paragraph  (2)  of  this  paragraph,  for  all 
products  covered  by  this  regulation,  on 
a  product  basis  (i.  e.  Hot  Rolled  Sheets, 
Floor  Plates,  etc.)  as  shown  in  example 
(i)  below',  on  a  size  basis,  as  show’n  in 
example  (ii)  below,  or  on  a  grade  basis, 
as  shown  in  example  (iii)  below'. 

(1)  If  you  have  100  tons  of  Hot  Rolled 
Sheets  on  hand  W'hen  you  receive  a  shipment 
of  such  material  at  an  authorized  increased 
price,  you  may  reflect  the  Increased  price 
In  your  celling  price  for  such  material  im¬ 
mediately  after  you  have  sold  from  your 
Inventory  100  tons  of  Hot  Rolled  Sheets  at 
a  price  predicated  upon  the  lower  cost 
material. 

(ii)  If  you  receive  a  shipment  of  6"  I 
Beams  at  an  authorized  Increased  price,  and 
you  have  on  hand  no  6"  I  Beams  for  which 
you  paid  a  lower  price,  you  may  immediately 
reflect  the  increased  price  in  your  celling 
price  for  such  material. 

(ill)  If  you  receive  a  shipment  of  4615 
Hot  Rolled  Alloy  Bars  at  an  authorized  in¬ 
creased  price,  and  you  have  no  Buch  mate¬ 
rial  on  hand  for  which  you  paid  a  lower 
price,  you  may  reflect  Immediately  the  in¬ 
creased  price  in  your  celling  price  for  such 
material. 

In  examples  (ii)  and  (iii)  above,  if  you 
have  inventory  on  hand  of  low’er  cost 
material,  you  may  not  reflect  the  in¬ 
creased  price  in  your  ceiling  price  until 


you  have  sold  from  your  inventory  an 
amount  of  that  material  equal  to  that 
which  you  had  on  hand  when  the  in¬ 
creased  cost  material  was  received. 

(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  to 
Ceiling  Price  Regulation  98  shall  become 
effective  June  30,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 
June  30,  1952/ 

(P.  R.  Doc.  52-7317;  Piled,  June  30.  1952; 
4:36  p.  m.J 


[General  Ceiling  Price  Regulation,  Supple¬ 
mentary  Regulation  63,  Amdt.  1  to  Area 

Milk  Price  Regulation  9] 

GCPR,  SR  63— Area  Milk  Price 
Adjustments 

AMPR  9 — San  Diego  District, 
California 

miscellaneous  amendments 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended  (Pub.  Law  774, 
81st  Cong.,  Pub.  Law'  96,  82d  Cong.); 
Executive  Order  10161  (15  F.  R.  6105) ; 
Economic  Stabilization  Agency  General 
Order  No.  2  (16  F.  R.  738),  this  Amend¬ 
ment  No.  1  to  Area  Milk  Price  Regula¬ 
tion  9  issued  pursuant  to  Supplementary 
Regulation  63  to  the  General  Ceiling 
Price  Regulation  is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

Since  January  16,  1952,  the  effective 
date  of  Area  Milk  Price  Regulation  9, 
it  has  become  evident  that  certain 
changes  are  needed  in  the  regulation  to 
make  it  conform  more  closely  to  his¬ 
torical  practices  in  pricing  milk  in  the 
San  Diego  and  Orange  Counties  Market¬ 
ing  Areas.  This  amendment  has  been 
issued  to  make  these  changes. 

1.  Certain  kinds  of  fluid  milk.  When 
first  issued,  Appendix  I  and  Appendix 
II  of  AMPR  9  listed  non-fat  milk,  choco¬ 
late  drink,  and  buttermilk  as  “type  of 
sale,”  and  provided  that  the  ceiling  price 
for  each  item  was  the  base  period  price 
plus  the  dollars-and-cents  additions 
justified  by  parity  adjustments  and 
specified  in  Appendix  I  and  in  Appendix 
n.  Representatives  of  the  industry 
have  pointed  out  that  the  result  of  such 
pricing  was  to  deny  the  same  margin 
relief  which  AMPR  9  granted  on  stand¬ 
ard  milk. 

Section  3  of  Appendix  I  and  section 
3  of  Appendix  II  have  been  amended 
to  provide  that  non-fat  milk,  chocolate 
drink,  and  buttermilk  shall  be  priced  as 
“other  kinds  of  fluid  milk.”  The  seller 
of  such  “other  kinds”  begins  with  the 
uniform  ceiling  price  provided  in  Ap¬ 
pendix  I  and  Appendix  n  for  standard 
milk  in  the  same  sized  container  and 
adds  or  subtracts,  as  the  case  may  be, 
the  dollars-and-cents  difference  between 
the  seller's  base  period  prices  for  the 
“other  kind”  of  milk  and  standard  milk. 
So  far  as  non-fat  milk,  chocolate  drink, 
and  buttermilk  are  concerned,  the  effect 


of  the  new  pricing  method  is  to  extend 
margin  relief  to  these  products.  Ceiling 
prices  determined  under  section  3  of  Ap¬ 
pendix  I  and  under  section  3  of  Appendix 
II  are  to  be  reported  in  accordance  with 
section  3  of  AMPR  9. 

2.  Sales  in  remote  areas.  Since  the 
effective  date  of  AMPR  9,  it  has  been 
learned  that  certain  sellers  who  sold  milk 
in  remote  areas  customarily  charged  a 
higher  price  than  the  applicable  area 
minimum  price.  This  practice  has  been 
common  in  making  sales  in  areas  con¬ 
sidered  remote  by  reason  of  such  factors 
as  unusually  high  costs  in  transporting 
milk  to  the  area,  and  geographic  inac¬ 
cessibility  or  distance  from  a  source  of 
milk  supply. 

Since  the  preservation  of  the  price 
differentials  charged  in  making  sales  in 
remote  areas  is  considered  essential  to 
assure  an  adequate  supply  of  milk  in 
these  areas,  a  new  section  has  been 
added  to  Appendix  I  and  to  Appendix  II 
to  provide  a  ceiling  price  adjustment 
equal  to  the  dollars-and-cents  difference 
between  the  seller’s  price  during  the  pe¬ 
riod,  December  19,  1950  to  January  25, 
1951  and  the  applicable  area  minimum 
price  in  effect  during  that  period. 

3.  Inter-distributor  sales.  The 
change  in  section  1  (a)  (2)  of  AMPR  9 
effected  by  this  amendment  is  technical 
in  nature  and  will  have  no  effect  on 
ceiling  prices  paid  by  consumers.  It  ap¬ 
plies  only  to  pricing  between  certain 
classes  of  distributors. 

The  method  provided  in  AMPR  9  for 
pricing  sales  made  by  processors  to  dis¬ 
tributors  created  an  inequity  in  the  mar¬ 
gin  relief  granted  on  sales  to  retail  dis¬ 
tributors  by  processor-distributors  who 
also  sell  on  home-delivery  routes  but  who 
do  not  make  sales  f.  o.  b.  purchaser's 
business  location.  This  type  of  proc¬ 
essor-distributor  does  not  have  any  es¬ 
tablished  price  for  sales  at  wholesale 
f.  o.  b.  purchaser’s  business  location. 
Therefore,  in  determining  his  ceiling 
price  to  retail  distributors  f.  o.  b.  plat¬ 
form  under  section  1  (a)  (2)  of  AMPR 
9,  it  was  necessary  for  him  to  use  home- 
delivery  customers  as  his  most  nearly 
similar  kind  of  purchaser.  The  deduc¬ 
tion  of  a  base  period  dollars-and-cents 
differential  from  AMPR  9  retail  home- 
delivery  price  produced  a  higher  maxi¬ 
mum  price  to  retail  distributors  than  was 
used  by  purchasers  who  determined 
their  maximum  price  by  deducting  the 
differential  from  their  established  price 
at  wholesale  f.  o.  b.  purchaser’s  business 
location. 

As  amended,  section  1  (a)  (2)  provides 
that  a  processor-distributor  who,  during 
the  base  period,  sold  to  distributors 
f.  o.  b.  platform,  but  made  no  sales  at 
wholesale  f.  o.  b.  purchaser’s  business 
location,  and  is  currently  selling  to  dis¬ 
tributors,  shall  price  sales  to  distributors 
by  using  the  ceiling  price  of  his  most 
closely  competitive  seller  of  the  same 
class  W'ho  sold  to  distributors  and  who 
also  made  sales  at  wholesale  f.  o.  b.  pur¬ 
chaser’s  business  location  during  the 
base  period,  and  is  currently  making  such 
sales.  This  change  in  section  1  (a)  (2) 
eliminates  the  unintentional  variation  as 
between  processors  or  distributors  in 
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their  ceiling  prices  to  distributors.  It 
also  provides  retail  home-deliverymen, 
who  buy  from  such  processors  or  dis¬ 
tributors.  with  their  *hare  of  the  margin 
relief  granted  by  AMPR  9  to  other  retail 
liome-deliverymen. 

In  the  formulation  of  this  amendment, 
the  District  Director  of  the  Office  of 
Price  Stabilization  has  consulted  with 
local  industry  representatives  to  the  ex¬ 
tent  practicable,  and  has  given  consid¬ 
eration  to  their  recommendations.  In 
his  judgment  the  provisions  of  this 
amendment  are  generally  fair  and 
equitable  and  are  necessary  to  effectuate 
the  purpose  of  Title  IV  of  the  Defense 
Production  Act  of  1950,  as  amended  by 
the  Defense  Production  Act  Amend¬ 
ments  of  1951. 

The  District  Director  of  the  Office  of 
Price  Stabilization  gave  due  considera¬ 
tion  to  the  national  effort  to  achieve 
maximum  production  in  furtherance  of 
the  objectives  of  the  Defense  Production 
Act  of  1950,  as  amended,  to  prices 
prevailing  during  the  period  from  May 
24,  1950,  to  June  24.  1950,  inclusive;  and 
to  all  relevant  factors  of  general 
applicability. 

AMENDATORY  PROVISIONS 

Area  Milk  Price  Regulation  No.  9  to 
Supplementary  Regulation  63  to  GCPR  is 
hereby  amended  in  the  following  re¬ 
spects  : 

1.  Section  1  (a)  (2)  is  deleted  and  a 
new  section  1  (a)  (2)  is  added  to  read  as 
follows: 

(2)  When  the  sale  differs  by  type  of 
purchaser  from  those  sales  for  which 
such  appendix  prescribes  a  price:  The 
price  prescribed  by  such  appendix  for 
a  sale  to  the  most  nearly  similar  kind  of 
purchaser,  adjusted  by  the  dollars-and- 
cents  difference  between  the  seller’s  base 
period  prices  (as  defined  in  section  5  of 
this  regulation)  for  the  kind  of  sale  be¬ 
ing  made  and  the  kind  of  sale  priced  by 
the  appendix:  provided  that  a  processor 
or  distributor  who,  during  the  base  pe¬ 
riod,  sold  to  distributors  f.  o.  b.  platform 
but  made  no  sales  at  wholesale  f.  o.  b. 
purchaser’s  business  location,  and  is  cur¬ 
rently  selling  to  distributors,  shall  de¬ 
termine  his  ceiling  price  for  sales  to 
distributors  by  using  the  ceiling  price  of 
his  most  closely  competitive  seller  of  the 
same  class  who  did  make  sales  to  dis¬ 
tributors  and  also  made  sales  at  whole¬ 
sale  f.  o.  b.  purchaser’s  business  location 
during  the  base  period  and  is  currently 
making  such  sales.  The  ceiling  prices 
so  determined  shall  be  reported  in  ac¬ 
cordance  with  the  provisions  of  section 
3  (a)  of  this  regulation. 

2.  Appendix  I — San  Diego  County 
Marketing  Area  Is  deleted  and  a  Revised 
Appendix  I — San  Diego  County  Market¬ 
ing  Area  is  added  to  read  as  follows : 

Appendix  I  (Revision  1) — San  Diego  County 
Marketing  Area 

This  appendix  provides  ceiling  prices  for 
milk  and  cream  (excluding  sour  cream)  In 
the  San  Diego  County  Marketing  Area,  which 
comprises '  San  Diego  County,  California. 

1.  For  standard  milk  (including  homogen¬ 
ized)  ceiling  prices  are  as  follows: 


Wholesale, 

f.  o.  b. 
purchaser's 
business 
location 

Retail 

Retail, 

Size  of  container 

store, 

carry¬ 

out 

home- 

deliv¬ 

ered 

10  gallons  or  more  bulk,  per 

gallon . . .  .  . 

$0.68 

6  gallons  and  less  than  10 

gallons,  bulk,  per  gallon  . 

.09 

1  gallon  and  less  than  5  gal- 

Ions,  bulk,  per  gallon . 

.70 

Gallon  bottle _  ... 

.79 

$0.88 

$0.92 

Half-gallon  container  (fiber 

or  glass) . . . . 

.395 

.44 

.46 

Quart  container  (fiber  or 

.1975 

.22 

.23 

Pint  container  (fiber  or 

.11 

.13 

.14 

Third-quart  or  94-pint  con- 

.079 

Half-pint  container  (fiber  or 

glass)... . . . 

.068 

2.  For  the  following  items  the  ceiling  price 
is  the  base  period  price  plus  the  following 
additions: 


Container  size 

Type  of  sale 

Per  gal¬ 
lon 
bulk  or 
package 

)4 

gallon 

Quart 

Pint 

w 

pint 

Half  and  half . 

$0. 16 

$0.08 

$0.04 

$0. 02 

$0.01 

Table  cream _ 

.32 

.  16 

.08 

.04 

.02 

All-purj>ose  cream.. 

.40 

.20 

.10 

.05 

.025 

■Whipping  cream... 
Other  retail  sales  of 

.40 

.20 

.10 

.05 

.025 

standard  milk 

(includ  in  g  ho¬ 
mogenized) _ 

.10 

.05 

.025 

. 

— 

The  "other  retail  sales”  referred  to  above 
are  retail  sales  f.  o.  b.  distributor’s  processing 
plant  or  producer’s  ranch. 

3.  For  standard  milk  (Including  homogen¬ 
ized)  sold  in  remote  areas  where  thfe  retail 
store  carry-out  base  period  price  was  in 
excess  of  19.5*  per  quart  or  the  retail  home- 
delivered  base  period  price  was  in  excess  of 
20.5*  per  quart,  the  celling  price  for  all 
kinds  of  sales  shall  be  the  applicable  price 
provided  in  subdivision  1,  above,  plus  an 
amount  proportionate  (according  to  con¬ 
tainer  size)  to  either  of  such  excesses. 

For  other  kinds  of  fluid  milk  (such  as  but¬ 
termilk,  chocolate  drink,  non-fat  milk,  and 
special  grades  of  milk)  the  ceiling  price  shall 
be  the  ceiling  price  as  hereinbefore  provided 
for  standard  milk  in  the  same  sized  container 
plus  or  minus,  as  the  case  may  be,  the  dol- 
lars-and-cents  difference  between  the  seller’s 
base  period  prices  for  such  kind  of  milk 
and  standard  milk.  Ceiling  prices  so  de¬ 
termined  under  this  subdivision  shall  be  re¬ 
ported  in  accordance  with  section  3  of  this 
regulation. 

4.  The  prices  herein  provided  are  based 
upon  a  producer  paying  price  of  $6.15  per 
hundredweight  of  milk  containing  3.8  per¬ 
cent  milk  fat  for  Class  1  fluid  milk  purchased 
f.  o.  b.  processor’s  plant,  subject  to  the  de¬ 
ductions  and  additions  set  forth  In  Provision 
1  of  section  A  of  Article  I  of  San  Diego 
County  Order  No.  37  issued  by  the  State  of 
California  Bureau  of  Milk  Control  effective 
January  16,  1952. 

3.  Appendix  n— Orange  County  Mar¬ 
keting  Area  is  deleted  and  a  Revised 
Appendix  II — Orange  County  Marketing 
Area  is  added  to  read  as  follows: 

Appendix  II  (Revision  1) — Orange  County 
Marketing  Area 

This  appendix  provides  celling  prices  for 
milk  and  cream  (excluding  sour  cream)  in 
the  Orange  County  Marketing  Area,  which 
is  defined  below. 
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1.  For  standard  milk  (including  homo¬ 
genized)  ceiling  prices  are  as  follows: 


Size  of  container 

Whole¬ 
sale, 
f.  o.  b. 
pur¬ 
chaser’s 
business 
location 

Retail 

store, 

carry¬ 

out 

Retail, 

home- 

deliv¬ 

ered 

10  gallons  or  more,  bulk,  per 

gallon _ _ 

$0.71 

6  gallons  and  less  than  10 

gallons,  bulk,  per  gallon. . 

.72 

1  gallon  and  less  than  5  gal- 

Ions,  bulk,  per  gallon . 

.73 

Gallon  bottle _ _ 

.78 

$0.88 

$0.  02 

Half-gallon  container  (fiber 

or  glass) . 

.39 

.44 

.  46 

Quart  container  (fiber  or 

glass) _ _ _ _ 

.195 

.22 

.23 

Pint  container  (fiber  or 

glass) . 

.11 

.125 

.135 

Third-quart  or  ?4-pint  eon- 

tainer  (fiber  or  glass) _ 

.077 

Half-pint  container  (fiber 

or  glass).. . . 

.060 

2.  For  the  following  items  the  celling  price 
Is  the  base  period  price  plus  the  following 
additions: 


Container  size 

Type  of  sale 

Per 
gallon 
hulk  or 

package 

fv 

3 

Quart 

Pint 

14 

Hint 

Half  and  half . 

$0.  16 

*0.08 

$0.04 

$0. 02 

$0.01 

Table  cream . . 

.32 

.10 

.08 

.04 

.02 

All-purpose  cream.. 

.40 

.20 

.10 

.05 

.  025 

W  hi  ppin  g  cream  _ . 

.40 

.20 

.10 

.05 

.025 

Other  retail  sales  of 
standard  milk 
(including  homo¬ 
genized) . 

.10 

05 

.025 

.01  | 

The  "other  retail  sales”  referred  to  above 
are  retail  sales  f.  o.  b.  distributor’s  processing 
plant  or  producer’s  ranch. 

3.  For  standard  milk  (including  homoge¬ 
nized)  sold  in  remote  areas  where  the  retail 
store  carry-out  base  period  price  was  in  ex¬ 
cess  of  19.5*  per  quart  or  the  retail  home- 
delivered  base  period  price  was  in  excess  of 
20.5*  per  quart,  the  ceiling  price  for  all  kinds 
of  sales  shall  be  the  applicable  price  provided 
In  subdivision  1,  above,  plus  an  amount  pro¬ 
portionate  (according  to  container  size)  to 
either  of  such  excesses. 

For  other  kinds  of  fluid  milk  (such  as  but¬ 
termilk,  chocolate  drink,  non-fat  milk,  and 
special  grades  of  milk)  the  ceiling  price  shall 
be  the  ceiling  price  as  hereinbefore  provided 
for  standard  milk  in  the  same  sized  container 
plus  or  minus,  as  the  case  may  be,  the  dol- 
lars-and-cents  difference  between  the  seller’s 
base  period  prices  for  such  kind  of  milk  and 
standard  milk.  Ceiling  prices  so  determined 
under  this  subdivision  shall  be  reported  in 
accordance  with  section  3  of  this  regulation. 

4.  The  prices  herein  provided  are  based 
upon  a  producer  paying  price  of  $6.05  per 
hundredweight  of  milk  containing  3.8  per¬ 
cent  milk  fat  for  Class  I  fluid  milk  purchased 
f .  o.  b.  processor’s  plant,  subject  to  the  deduc¬ 
tions  and  additions  set  forth  in  Provision  1 
of  Section  A  of  Article  I  of  Orange  County 
Order  No.  41  issued  by  the  State  of  California 
Bureau  of  Milk  Control  effective  January  16, 
1952. 

5.  "Orange  County  Marketing  Area’’  means 
that  area  as  defined  in  6aid  Orange  County 
Order  No.  41. 

(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Effective  date.  This  amendment  is 
effective  June  30,  1952. 


5950 


RULES  AND  REGULATIONS 


Note:  The  reporting  requirements  of  this 
amendment  have  been  approved  by  the  Bu¬ 
reau  of  the  Budget  in  accordance  with  the 
Federal  Reports  Act  of  1942. 

Wm.  C.  Moeser, 
District  Director, 

San  Diego  District  Office. 

June  30,  1952. 

IF.  R.  Doc.  52-7319;  Filed  June  30,  1952; 
4:37  p.  m  l 


Chapter  XXI — Office  of  Rent  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

[Rent  Regulation  1,  Arndt.  60  to  Schedule  A] 
| Rent  Regulation  2,  Arndt.  58  to  Schedule  A] 

RR  1 — Housing 

RR  2 — Rooms  in  Rooming  Houses  and 
Other  Establishments 

Schedule  A — Defense-Rental  Areas 

ARIZONA,  ILLINOIS.  IOWA,  NEW  JERSEY,  AND 
PENNSYLVANIA 

Effective  July  2,  1952,  Rent  Regula¬ 
tion  1  and  Rent  Regulation  2  are 
amended  as  set  forth  below. 

(Sec.  204.  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

Issued  this  27th  day  of  June  1952. 

Tighe  E.  Woods, 

Director  of  Rent  Stabilization. 

1.  Schedule  A,  Item  16,  is  amended  to 
describe  the  counties  in  the  defense- 
rental  area  as  follows: 

In  Pima  County,  Districts  1  and  2,  except 
the  City  of  Tucson. 

This  decontrols  the  City  of  Tucson  in 
Pima  County,  Arizona,  a  portion  of  the 
Tucson,  Arizona,  Defense-Rental  Area. 

2.  Schedule  A,  Item  83,  is  amended  to 
describe  the  counties  in  the  defense- 
rental  area  as  follows: 

Cook  County,  except  the  Cities  of  Berwyn, 
Blue  Island,  Calumet  City,  Chicago  Heights, 
Des  Plaines,  Harvey,  Park  Ridge,  and  that 
portion  of  the  City  of  Elgin  located  therein, 
and  the  Villages  of  Arlington  Heights,  Bart¬ 
lett,  Bellwood,  Brookfield,  Burnham,  Calu¬ 
met  Park,  Crestwood,  Dolton,  East  Hazel- 
crest,  Flossmoor,  Franklin  Park,  Glencoe, 
Glenview,  Hazelcrest,  Hillside,  Homewood, 
Kenilworth,  La  Grange,  La  Grange  Park, 
Lansing,  Lemont,  Lyons,  Markham,  Matte- 
son.  Morton  Grove,  Mt.  Prospect,  Northfleld, 
Oak  Forest,  Orland  Park,  Palatine,  Phoenix, 
Rlverdale,  River  Forest,  Riverside,  South 
Holland,  Thornton.  Tlnley  Park,  Westches¬ 
ter.  Western  Springs,  Wheeling,  Wilmette, 
Winnetka,  and  those  portions  of  the  Villages 
of  Barrington,  Hinsdale  and  Steger  located 
therein;  Kane  County,  except  that  portion 
of  the  City  of  Elgin  located  therein,  the 
Cities  of  Batavia,  Geneva  and  St.  Charles, 
and  the  Villages  of  Carpentersville,  East 
Dundee.  Hampshire,  South  Elgin  and  West 
Dundee;  and  Lake  County,  except  the  City 
of  Lake  Forest,  the  Villages  of  Deerfield  and 
Grayslake,  and  that  portion  of  the  Village 
of  Barrington  located  therein. 

This  decontrols:  (a)  The  Village  of 
Downers  Grove  in  Du  Page  County,  Il¬ 
linois.  a  portion  of  the  Chicago,  Illinois, 
Defense -Rental  Area,  based  on  a  resolu¬ 
tion  submitted  under  section  204  (j)  (3) 
of  the  Housing  and  Rent  Act  of  1947,  as 
amended;  and  (b >  the  Village  of  West¬ 
mont  in  said  county,  also  a  portion  of 


said  defense-rental  area,  on  the  initia¬ 
tive  of  the  Director  of  Rent  Stabilization 
under  section  204  (c)  of  said  act. 

3.  Schedule  A,  Item  88b,  is  amended 
to  describe  the  counties  in  the  defense- 
rental  area  as  follows: 

Peoria  County,  except  the  Cities  of  Chilll- 
cothe  and  Peoria,  and  the  Village  of  North 
Chlllicothe,  and  all  unincorporated  localities 
in  said  county;  Tazewell  County,  except  the 
City  of  Washington  and  all  unincorporated 
localities. 

This  decontrols  the  City  of  Chillicothe 
and  the  Village  of  North  Chillicothe  in 
Peoria  County,  Illinois,  portions  of  the 
Peoria,  Illinois,  Defense-Rental  Area. 

4.  Schedule  A,  Item  89.  is  amended  to 
describe  the  counties  in  the  defense- 
rental  area  as  follows: 

Rock  Island  County,  except  the  Cities  of 
Moline  and  Rock  Island,  and  all  unincor¬ 
porated  localities;  Scott  County,  Iowa,  ex¬ 
cept  the  Cities  of  Bettendorf  and  Davenport, 
the  Towns  of  Buffalo,  Le  Claire,  Long  Grove, 
Princeton  and  Wolcott. 

Ditto. 

In  Scott  County,  Iowa,  the  Towns  of  Buf¬ 
falo,  Le  Claire,  Long  Grove,  Princeton  and 
Wolcott. 

This  decontrols :  (a)  The  Cities  of  Bet¬ 
tendorf  and  Davenport  in  Scott  County, 
Iowa,  portions  of  the  Quad  Cities  De¬ 
fense-Rental  Area,  based  on  resolutions 
submitted  under  section  204  (j)  (3)  of 
the  Housing  and  Rent  Act  of  1947,  as 
amended;  and  (b)  all  unincorporated 
localities  in  said  defense-rental  area 
wrhich  were  under  rent  control  immedi¬ 
ately  prior  to  the  effective  date  of  this 
amendment,  said  cities  being  the  ma¬ 
jor  portion  of  said  defense-rental  area, 
under  section  204  (j)  (3)  of  said  act. 

5.  Schedule  A,  Item  191,  is  amended 
to  describe  the  counties  in  the  defense- 
rental  area  as  follows: 

Warren  County,  except  the  Borough  of 
Washington,  the  Towns  of  Belvidere  and 
Hackettstown,  and  the  Townships  of  Blalrs- 
town,  Franklin,  Frellnghausen,  Greenwich, 
Hardwick,  Hope,  Independence,  Lopatcong, 
Mansfield,  Oxford.  Pahaquarry,  Pohatcong, 
Washington  and  White. 

The  Counties  of  Hunterdon  and  Mercer. 

This  decontrols  the  Township  of 
Washington  in  Warren  County,  New 
Jersey,  a  portion  of  the  Trenton,  New 
Jersey,  Defense-Rental  Area. 

6.  Schedule  A,  Item  267,  is  amended 
to  describe  the  counties  in  the  defense- 
rental  area  as  follows: 

Allegheny  County,  except  the  Boroughs 
of  Bethel,  Churchill,  Elizabeth,  Rosslyn 
Farms  and  Wllkinsburg,  and  the  Townships 
of  Crescent,  Mount  Lebanon,  Ohio,  Penn  and 
Shaler;  Armstrong  County;  Beaver  County, 
except  the  Borough  of  Beaver  and  the  Town¬ 
ship  of  Brighton;  Lawrence  County,  except 
the  Borough  of  New  Wilmington:  Westmore¬ 
land  County;  in  Butler  County,  the  City  of 
Butler;  Fayette  County,  except  the  Town¬ 
ships  of  Henry  Clay,  Stewart  and  Wharton; 
in  Green  County,  the  Townships  of  Cumber¬ 
land,  Dunkard,  Franklin,  Jefferson,  Monon- 
gahela  and  Morgan;  and  Washington  County, 
except  the  Townships  of  East  Finley,  Morris, 
South  Franklin  and  West  Finley. 

That  part  of  Beaver  County  north  and 
east  of  the  Ohio  River,  except  the  Townships 
of  Economy,  Harmony  and  Brighton,  and  the 
Boroughs  of  Ambridge,  Baden,  Beaver  and 
Conway,  and  (effective  February  28,  1952) 
that  part  of  the  Borough  of  Ellwood  City 
Which  lies  in  Beaver  County. 


In  Beaver  County,  the  Townships  of  Pot¬ 
ter  and  Center  and  the  Borough  of  Monaca. 

In  Beaver  County,  Brighton  Township. 

This  decontrols  th§»Borough  of  Beaver 
in  Beaver  County,  Pennsylvania,  a  por¬ 
tion  of  the  Pittsburgh,  Pennsylvania, 
Defense-Rental  Area. 

All  decontrols  effected  by  these 
amendments,  in  items  1,  3,  5  and  6 
thereof,  are  based  on  resolutions  submit¬ 
ted  under  section  204  (j)  (3)  of  the 
Housing  and  Rent  Act  of  1947,  as 
amended.  The  basis  for  the  decontrols 
effected  by  these  amendments,  in  items 
2  and  4  thereof,  is  set  forth  in  those 
items. 

IF.  R.  Doc.  52-7246;  Filed,  July  1,  1952; 

8:45  a.  m.] 


[Rent  Regulation  3,  Arndt.  70  to  Schedule  A] 
[Rent  Regulation  4.  Amdt.  14  to  Schedule  A) 
RR  3 — Hotels 
RR  4 — Motor  Courts 

Schedule  A — Defense-Rental  Areas 

ARIZONA,  PENNSYLVANIA,  IOWA,  AND  ILLINOIS 

Effective  July  2,  1952,  Rent  Regula¬ 
tion  3  and  Rent  Regulation  4  are 
amended  as  set  forth  below. 

(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

Issued  this  27th  day  of  June  1952, 

Tighe  E.  Woods, 

Director  of  Rent  Stabilization. 

1.  In  Rent  Regulations  3  and  4, 
Schedule  A,  Item  16,  is  amended  to  de¬ 
scribe  the  counties  in  the  defense-rental 
area  as  follows: 

In  Pima  County,  Districts  1  and  2,  except 
the  City  of  Tucson. 

This  decontrols  the  City  of  Tucson  in 
Pima  County,  Arizona,  a  portion  of  the 
Tucson,  Arizona,  Defense-Rental  Area. 

2.  In  Rent  Regulations  3  and  4,  Sched¬ 
ule  A,  Item  267,  is  amended  to  describe 
the  counties  in  the  defense-rental  area 
as  follows : 

That  part  of  Beaver  County  north  and 
east  of  the  Ohio  River,  except  the  Townships 
of  Economy  and  Harmony,  and  the  Bor¬ 
oughs  of  Ambridge,  Baden,  Beaver  and  Con¬ 
way,  and  (effective  February  28,  1952)  that 
part  of  the  Borough  of  Ellwood  City  which 
lies  in  Beaver  County. 

In  Beaver  County,  the  Townships  of  Pot¬ 
ter  and  Center  and  the  Borough  of  Monaca. 

This  decontrols  the  Borough  of  Beaver 
in  Beaver  County,  Pennsylvania,  a  por¬ 
tion  of  the  Pittsburgh,  Pennsylvania, 
Defense-Rental  Area. 

3.  In  Rent  Regulation  4,  Schedule  A, 
Item  89,  is  amended  to  describe  the 
counties  in  the  defense -rental  area  as 
follows: 

Rock  Island  County,  except  the  Cities  of 
Moline  and  Rock  Island,  and  all  unincor¬ 
porated  localities. 

Scott  County,  except  the  Cities  of  Betten¬ 
dorf  and  Davenport,  and  all  unincorporated 
localities. 

This  decontrols:  (a)  The  Cities  of 
Bettendorf  and  Davenport  in  Scott 
County,  Iowa,  portions  of  the  Quad 
Cities  Defense-Rental  Area,  based  on 
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resolutions  submitted  under  section 
204  (j)  (3)  of  the  Housing  and  Rent  Act 
of  1947,  as  amended;  and  (b)  all  unin¬ 
corporated  localities  in  said  defense- 
rental  area  which  were  under  rent  con¬ 
trol  immediately  prior  to  the  effective 
date  of  this  amendment,  said  cities  being 
the  major  portion  of  said  defense-rental 
area,  under  section  204  (j)  (3)  of  said 
act. 

All  decontrols  effected  by  these  amend¬ 
ments,  in  items  1  and  2  thereof,  are  based 
on  resolutions  submitted  under  section 
204  (j)  (3)  of  the  Housing  and  Rent  Act 
of  1947,  as  amended. 

[F.  R.  Doc.  52-7247;  Filed.  July  1,  1952; 

8:46  a.  m.] 


TITLE  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

Part  207 — Navigation  Regulations 

SAN  DIEGO  HARBOR,  CALIF.  J  RESTRICTED 
AREAS 

Pursuant  to  the  provisions  of  section  7 
of  the  River  and  Harbor  Act  of  August  8, 
1917  (40  Stat.  266;  33  U.  S.  C.  1),  §  207.612 
is  amended  by  a  restatement  of  the  sec¬ 
tion  headnote  and  redesignation  of  the 
seaplane  restricted  area  as  paragraph 
(a)  and  the  addition  of  paragraph  (b) 
establishing  a  restricted  area  to  govern 
the  use  and  navigation  of  the  waters  of 
San  Diego  Bay  between  Ballast  Point  and 
Zuniga  Point,  the  area  to  be  used  by  the 
Navy  for  experimental  underwater  in¬ 
stallations  and  cables,  as  follows: 

§  207.612  San  Diego  Harbor,  Calif.; 
restricted  areas — (a)  The  seaplane  re¬ 
stricted  area — (1)  The  area,  (i)  That 
portion  of  the  central  part  of  San  Diego 
Bay,  opposite  National  City,  inclosed  by 
lines  connecting  the  following  points, 
which  are  rectangular  coordinates  and 
are  referred  to  the  U.  S.  Coast  and  Geo¬ 
detic  Survey  Station  “Old  Town”  as  their 
origin: 

“a”— S.  25,015.85,  E.  12,419.60 
"b’*— S.  27,720.44,  E.  16,258.02 
“C”— S.  30,489.60,  E.  18,072.88 
"d”— S.  31,932.83,  E.  18,239.47 
“e” — S.  34.403.93,  E.  19.132.03 
“f”— S.  39,271.04,  E.  19,556.43 
“g” — S.  41.814.54,  E.  14,009.32 
••h”— S.  41,454.18,  E.  13,835  53 
"i"— S.  40.893.33,  E.  14,862.42 
“J"— 6.  35,648.50,  E.  12,581.33 
“k”— S.  36,228.63,  E.  11,316.10 
“1”— S.  33,132.35,  E.  9,649.61 
"m’’— S.  32,481.78,  E.  9,250.19 
“n”— S.  32,378.63,  E.  9.274,87 
“o”— S.  31,654.25,  E.  8,830.15 
“p”— S.  31,629.57  E.  8,726.99 
“q"»— S.  30,966.36,  E.  8,319.81 
“r”— S.  30,897.59,  E.  8,336.26 
“s”— S.  30,812.37,  E.  8,283.94 
“t”— S.  30,795.92,  E.  8,215.17 
“U”— S.  30,135.58,  E.  7,809.77 

(ii)  The  area  will  be  marked  by  the 
United  States  Navy  by  marine  contact 
seadrome  lights  flashing  amber. 

(2)  The  regulations,  (i)  The  area  is 
hereby  set  aside  for  the  use  of  seaplanes 
and  their  attendant  plant  and,  except  as 
provided  in  subdivision  (ii)  of  this  sub- 
paragraph,  navigation  within  the  area  is 
restricted  to  seaplanes,  their  attendant 


plant,  and  vessels  under  the  control  of 
the  United  States. 

(ii)  At  such  periods  as  the  area  may 
not  be  required  for  the  use  of  seaplanes 
and  their  attendant  plant,  navigation  by 
other  craft  may  be  permitted,  provided 
permission  is  obtained  in  advance  from 
the  Commandant,  Eleventh  Naval  Dis¬ 
trict,  San  Diego,  California. 

(b)  Restricted  area  between  Ballast 
Point  and  Zuniga  Point — (1)  The  area. 
An  area  in  San  Diego  Bay  between  Bal¬ 
last  Point  and  Zuniga  Point  inclosed  by 
lines  connecting  the  following  stations : 


Station 

Latitude 

Longitude 

A . 

32°41'17" 

117°13'58" 

11 . 

32°41'19" 

117°13'36.  5" 

C . 

32°41'01" 

117°13'34" 

D . 

32°  40' 59" 

117°13'55" 

E  . 

32°41'03" 

117°13'56" 

A . 

32°41'17" 

117°13'58" 

(2)  The  regulations,  (i)  No  vessel 
shall  anchor  within  the  restricted  area  at 
any  time. 

(ii)  Dredging,  dragging,  seining,  other 
fishing  operations,  and  other  activities 
not  under  the  direction  of  the  United 
States,  which  might  foul  underwater  in¬ 
stallations  within  the  restricted  area,  are 
prohibited. 

(iii)  All  tows  entering  the  restricted 
area  shall  be  streamed  and  shortened  to 
the  seaward  of  the  area  and  towing  ap¬ 
pendages  and  catenaries  shall  not  be 
dragged  along  the  bottom  while  proceed¬ 
ing  through  the  area. 

(iv)  All  vessels  entering  the  restricted 
area  shall  proceed  across  the  area  by  the 
most  direct  route  and  without  unneces¬ 
sary  delay. 

(v)  The  regulations  in  this  section 
shall  be  enforced  by  the  Commandant, 
Eleventh  Naval  District,  San  Diego,  Cali¬ 
fornia,  and  such  agencies  as  he  may 
designate. 

(Regs.,  June  11,  1952,  800.2121  (San  Diego 
Bay.  Call!.) -ENG  WO]  (40  Stat.  266;  33 
U.  S.  C.  1) 

[SEAL]  WM.  E.  BERGIN, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

]F.  R.  Doc.  52-7187;  Filed.  July  1,  1952; 

8:45  a.  m.] 

TITLE  38 — PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 
Chapter  I — Veterans’  Administration 

Part  14 — Legal  Services,  Solicitor’s 
Office 

Subpart  C — Guardianship  Services 
miscellaneous  amendments 

1.  In  §  14.201,  paragraph  (b)  is 
amended  to  read  as  follows: 

S  14.201  Form  of  notification.  *  *  * 

(b)  In  cases  coming  within  section  21 
(4),  World  War  Veterans’  Act  of  1924, 
as  amended,  the  director,  veterans  claims 
service,  central  office,  or  adjudication 
officer,  regional  office,  will  notify  the 
chief  attorney  of  the  office  having  Juris¬ 
diction  over  the  territory  in  which  the 
veteran  resides  furnishing  information 
as  to  the  name  and  address  of  the  vet¬ 


A 


eran  and  his  wife,  the  amount  of  the 
initial  payment,  and  monthly  payments 
to  be  made.  The  chief  attorney  will  in¬ 
vestigate  each  case  to  determine  whether 
the  wife  is  properly  qualified  to  admin¬ 
ister  the  funds  payable,  whether  she  will 
agree  to  use  the  funds  for  the  benefit  of 
the  veteran  and  his  dependents,  and 
whether  all  conditions  justify  payment 
of  the  compensation,  pension,  or  retire¬ 
ment  pay  to  the  veteran’s  wife;  or 
whether,  in  the  best  interests  of  the  vet¬ 
eran  and  his  dependents,  a  guardian 
should  be  appointed  to  receive  and  ad¬ 
minister  the  funds  payable.  If  the  chief 
attorney  determines  that  payments  shall 
be  made  to  the  wife,  a  complete  report 
will  be  forwarded  to  the  director,  vet¬ 
erans  claims  service,  or  adjudication 
officer,  regional  office,  accompanied  by 
the  evidence  disclosing  the  facts,  with  a 
recommendation  that  payments  be  made 
to  the  wife.  If  the  chief  attorney  deter¬ 
mines  that  the  facts  justify  the  appoint¬ 
ment  of  a  guardian,  he  will  take  action 
promptly  to  effect  the  appointment  and 
will  forward  the  evidence  thereof,  to¬ 
gether  with  his  certification  as  to  the 
legality  of  the  appointment  and  ade¬ 
quacy  of  bond,  to  the  director,  veterans 
claims  service,  or  adjudication  officer, 
regional  office.  For  the  purpose  of  de¬ 
termining  whether  the  funds  paid  to  the 
wife  are  being  applied  as  intended  and 
whether  the  payments  should  continue 
to  the  wife,  or  whether  in  the  Interests 
of  the  veteran  and  his  dependents  action 
should  be  taken  to  have  a  guardian 
appointed,  or  whether  the  veteran  has 
recovered  and  should  be  rerated  as  to 
competency,  a  social  survey  will  be  ac¬ 
complished  each  year.  The  case  will  be 
diaried  for  this  purpose  on  the  Account 
Due  Card,  VA  Form  2-3526.  A  record  of 
these  cases  will  be  maintained  on  the 
Locator  Index,  VA  Form  2-3525,  filed 
alphabetically.  A  correspondence  file 
on  each  case  will  be  maintained. 

2.  Section  14.202  is  revised  to  read  as 
follows : 

§  14.202  Diary  and  follow-up  by  origi¬ 
nating  service  and  notice  by  regional 
chief  attorney.  The  claims  folder  will 
be  diaried  by  the  director,  veterans 
claims  service;  director,  dependents  and 
beneficiaries  claims  service;  director,  dis¬ 
ability  insurance  claims  service,  central 
office;  or  director,  claims  service,  and 
director.  Insurance  service,  district 
office;  adjudication  officer,  or  chief,  voca¬ 
tion  rehabilitation  and  education  divi¬ 
sion,  regional  office,  to  come  up  for  at¬ 
tention  sufficiently  far  in  the  future  to 
enable  the  chief  attorney  to  secure  a 
certified  copy  of  the  letters  of  appoint¬ 
ment  of  the  guardian  or  arrange  for  the 
determination  of  a  legal  custodian.  If 
action  is  not  then  completed,  a  proper 
follow-up  will  be  maintained  on  the  chief 
attorney.  It  will  be  the  duty  of  the 
chief  attorney  to  secure  and  furnish  the 
officer  requesting  the  appointment  of 
the  fiduciary  a  certified  copy  of  the 
letters  of  appointment  of  the  guardian 
with  VA  Form  2-4704,  Certificate  of 
Legality  of  Appointment  and  Adequacy 
of  Bond,  or  VA  Form  2-555,  Certificate 
of  Legal  Custody.  The  chief  attorney 
will  notify  the  officer  requesting  the  ap¬ 
pointment  at  the  earliest  moment  pos- 
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sible  as  to  whether  or  not  there  will  be 
a  guardian  appointed  or  a  determination 
as  to  a  legal  custodian  in  the  case.  The 
chief  attorney  will  also  notify  the  above- 
mentioned  officers  if  there  is  to  be  a 
delay  in  the  appointment  of  a  fiduciary, 
the  reason  for  such  delay,  and  the 
probable  date  of  appointment. 

3.  In  §  14.205.  the  introduction  is 
amended  to  read  as  follows: 

§  14.205  Amount  of  benefits  payable 
by  Veterans’  Administration  to  legal 
custodian  or  custodian-in- fact;  pay¬ 
ments  to  bonded  officer  of  Indian  re¬ 
servations.  When  a  claimant  under 
legal  disability  is  found  entitled  to  any 
benefit  payable  by  the  Veterans’  Admin¬ 
istration.  the  accrued  amount  of  which 
at  the  time  of  the  execution  of  VA  Form 
2-555,  Certificate  of  Legal  Custody,  is 
$700  or  less,  or  the  monthly  rate  of 
which  is  $67  or  less,  or  if  the  finding  is 
in  favor  of  two  or  more  claimants  under 
legal  disability  and  the  accrued  amount 
is  $1,000  or  less,  or  the  combined  monthly 
rates  for  two  claimants  amount  to  $94 
or  less,  for  three  claimants  $122  or  less, 
plus  monthly  payments  of  $23  for  each 
additional  claimant,  and  no  legal  guard¬ 
ian  or  committee  has  been  appointed, 
the  awards  shall  be  made  upon  proper 
finding  to  the  person  legally  vested  with 
the  responsibility  or  care  of  such  claim¬ 
ant  or  claimants:  Provided,  That  the 
best  interests  of  the  claimant  or  claim¬ 
ants  will  be  served  thereby  and  the  legal 
custodian  is  properly  qualified. 

•  •  •  *  • 
(Sec.  5,  43  Stat.  608,  as  amended,  sec.  2,  46 
Stat.  1016,  sec.  7.  48  Stat.  9;  38  U.  S.  C.  11a, 
426,  707) 

This  regulation  is  effective  July  2, 1952. 

1  seal]  O.  W.  Clark, 

Deputy  Administrator. 

|F.  R.  Doc.  52-7172;  Filed,  July  1.  1952; 
8:45  a.  m.] 

TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

Part  34 — Classification  and  Rates 
of  Postage 

Part  35 — Provisions  Applicable  to  the 
Several  Classes  of  Mail  Matter 

miscellaneous  amendments 

a.  In  §  34.95  Parcels  addressed  to  cer¬ 
tain  A.  P.  O.’s  (17  F.  R.  2282)  make  the 
following  changes: 

1.  Amend  the  list  of  A.  P.  O.’s  in  para¬ 
graph  (a)  (1)  under  the  heading  “Care 
postmaster,  N.  Y.,  N.  Y.”  by  inserting  in 
numerical  order  the  following  A.  P.  O. 
Nos.:  “122,  125-B.” 

2.  Amend  the  list  of  A.  P.  O.’s  in  para¬ 
graph  (b)  (1)  by  inserting  in  numerical 
order  the  following  A.  P.  O.  Nos.:  “12, 
117,  118,  122,  125-B,  171-A.” 

3.  In  paragraph  (b)  (1)  amend  the 
list  of  Navy  units  under  the  heading 
“Navy  Units:”  to  read  as  follows:  “Navy 
Nos.  214,  510,  913.” 

4.  Amend  the  list  of  A.  P.  O.  Nos.  in 
paragraph  (b)  (3>  by  inserting  A.  P.  O. 
No.  ”122”  between  A.  P.  O.  Nos.  ”118” 
and  ”349”. 

5.  Amend  the  list  of  A.  P.  O.  Nos.  in 
paragraph  (b>  (4)  by  inserting  in  nu¬ 


merical  order  the  following  A.  P.  O.  Nos. : 
*T2,  171-A.” 

6.  In  paragraph  (b)  add  a  subpara¬ 
graph  (5)  to  read  as  follows: 

(5)  Parcels  addressed  for  delivery 
through  A.  P.  O.’s  22,  124,  125,  125-B. 
147,  179,  and  755  shall  not  exceed  50 
pounds  and  the  following  articles  may 
not  be  accepted: 

(i)  Securities. 

(ii)  Precious  metals. 

(iii)  Currency. 

(R.  S.  161,  396,  3921,  Bee.  24,  20  Stat.  361, 
sec.  2,  33  Stat.  440  secs.  12,  13.  39  Stat.  162, 
sec.  5,  41  Stat.  583,  secs.  304,  309,  42  Stat.  24. 
25.  sec.  206,  43  Stat.  1067,  sec.  6.  45  Stat.  941, 
46  Stat.  264,  526,  62  Stat.  781:  5  U.  S.  C.  22, 
369,  18  U.  S.  C.  1716,  39  U.  S.  C.  250,  273,  291, 
291a,  295,  365,  370) 

b.  In  §  35.18  Special  packing  of  cer¬ 
tain  matter  amend  paragraph  (d)  by 
redesignating  former  subparagraph  (7) 
Insecticides,  fungicides,  and  germicides 
as  subparagraph  (8). 

(R.  S.  161.  396.  secs.  304,  309,  42  Stat.  24,  25; 
5  U.  S.  C.  22,  369,  18  U.  S.  C.  1716) 

[seal]  J.  M.  Donaldson, 

Postmaster  General. 

IF  R.  Doc.  52-7202:  Filed,  July  1,  1952; 
8:48  a.  m.) 


TITLE  42— PUBLIC  HEALTH 

Chapter  II — Children's  Bureau,  Social 
Security  Administration,  Federal 
Security  Agency 

Part  200 — Maternal  and  Child  Health 
and  Crippled  Children’s  Programs 

terms;  proportionate  use  of 
federal  funds 

By  virtue  of  the  authority  vested  in 
the  Commissioner  for  Social  Security  by 
sec.  1102,  49  Stat.  647,  as  amended,  42 
U.  S.  C.  1302;  secs.  501-515,  49  Stat.  629- 
633,  as  amended,  42  U.  S.  C.  701-715,  sec. 
1101  (a)  (1),  as  amended,  42  U.  S.  C. 
1301  (a)  (1);  sec.  1,  Reorganization 
Plan  No.  2  of  1946,  60  Stat.  1095,  11  F.  R. 
7873;  Agency  Order  No.  9,  12  F.  R.  479, 
the  following  revisions  are  made  in  the 
regulations  heretofore  prescribed  (42 
CFR  Part  200)  for  the  administration 
of  the  Maternal  and  Child  Health  and 
Crippled  Children’s  Services  Programs: 

1.  Effective  July  1,  1952,  paragraphs 
(q)  and  (r)  of  §  200.1  of  such  regulations 
as  heretofore  prescribed  shall  be  re¬ 
voked  and  the  following  new  paragraph 
(q)  prescribed: 

5  200.1  Terms.  *  *  * 

(q)  “Specialized  expenditures  for  Ma¬ 
ternal  and  Child  Health  Services.” 
“Specialized  expenditures  for  Crippled 
Children’s  Services.”  “Supporting  ex¬ 
penditures  for  Maternal  and  Child 
Health  Services,”  and  “Supporting  ex¬ 
penditures  for  Crippled  Children’s  Serv¬ 
ices,”  shall  have  such  meaning  as  may 
be  ascribed  to  them  in  policies  issued  by 
the  Chief  for  the  purpose  of  achieving 
the  most  effective  utilization  of  the  Fed¬ 
eral  funds  granted. 

2.  Effective  July  1,  1952,  §  200.18  of 
such  regulations  as  heretofore  pre¬ 
scribed  shall  be  revoked  and  the  follow¬ 
ing  new  section  prescribed: 


§  200.18  Proportionate  use  of  Federal 
funds,  (a)  Effective  for  the  fiscal  year 
1953,  and  for  each  subsequent  fiscal  year, 
the  State  Agency  shall,  with  respect  to 
its  total  annual  expenditures  of  Federal 
and  required  matching  funds  for  its 
Crippled  Children’s  program,  identify  as 
“specialized”  expenditures  for  such  pro¬ 
gram  an  amount  equal  to  80  percent  or 
more  of  the  total  annual  expenditures  of 
Federal  and  required  matching  funds  for 
that  program,  provided  the  remaining  20 
percent  or  less  of  such  total  expenditures 
were  for  purposes  within  the  scope  of  the 
approved  crippled  children’s  services 
plan. 

(b)  Effective  for  the  fiscal  year  1954, 
and  for  each  subsequent  fiscal  year,  the 
State  Agency  shall,  with  respect  to  its 
total  annual  expenditures  of  Federal 
and  required  matching  funds  for  its  Ma¬ 
ternal  and  Child  Health  program,  pro¬ 
vide  in  its  State  plan  for  the  allocation 
of  such  expenditures  to  such  program 
in  accordance  with  either  of  the  follow¬ 
ing  procedures: 

(1)  On  the  basis  of  objective  criteria 
set  forth  in  the  State  plan,  allocate  to 
such  program  a  portion  of  “supporting 
expenditures”  which,  together  with  any 
“specialized  expenditures”  identified  for 
such  program  will  at  least  equal  the 
total  annual  expenditures  of  Federal 
and  required  matching  funds ; 

(2)  Identify  as  “specialized”  expendi¬ 
tures  for  such  program  an  amount  equal 
to  80  percent  or  more  of  the  total  an¬ 
nual  expenditures  of  Federal  and  re¬ 
quired  matching  funds  for  that  program, 
provided  the  remaining  20  percent  or 
less  of  such  total  expenditures  were  for 
purposes  within  the  scope  of  approved 
maternal  and  child  health  services  plan. 

(Sec.  1102,  49  Stat.  647,  as  amended;  42 
U.  S.  C.  1302.  Interpret  or  apply  secs.  501- 
515,  49  Stat.  629-633,  as  amended;  42  U.  S.  C. 
701-715) 

[SEAL]  W.  J.  ALTMEYER, 

Commissioner. 

Approved:  June  26,  1952. 

John  L.  Thurston, 

Acting  Administrator. 

(F.  R.  Doc.  52-7253;  Filed,  July  1,  1952; 

8:48  a.  m.) 

TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

Part  7 — List  of  Forms,  Part  II, 
Interstate  Commerce  Act 

Part  180 — Control  or  Consolidation  of 

Motor  Carriers  or  Their  Properties 

applications  of  authority  to  merge 
properties  or  franchises 

Applications  for  authority  under  sec¬ 
tion  5,  Interstate  Commerce  Act,  to  con¬ 
solidate,  merge,  purchase,  or  lease  oper¬ 
ating  rights  and  properties,  or  any  part 
thereof,  of  a  motor  carrier. 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  4,  held  at  its 
office  in  Washington.  D.  C.,  on  the  13th 
day  of  June  A.  D.  1952. 

The  matter  of  applications  designated 
Form  BMC-44  (§7.44)  prescribed  by 
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order  entered  November  12,  1940  (5  F.  R. 
4698 ) ,  as  supplemented  by  orders  entered 
September  17,  1943  (8  F.  R.  13193),  De¬ 
cember  11,  1945  (11  F.  R.  746,  747),  and 
December  27,  1951  (17  F.  R.  234),  being 
under  consideration:  It  is  ordered,  That: 

L  Part  7  is  hereby  amended  as  follows : 

§7.44  B.  M.  C.  44  (revised).  Appli¬ 
cation  for  authority  under  section  5, 
Interstate  Commerce  Act,  to  consolidate, 
merge,  purchase,  or  lease  operating 
rights  and  properties,  or  any  part 
thereof,  of  a  motor  carrier. 

2.  Section  180.1  Application  for  au¬ 
thority  to  merge  properties  or  franchises. 
Is  hereby  amended  to  read  as  follows: 

§  180.1  Application  for  authority  to 
merge  properties  or  franchises,  (a)  Ap¬ 
plications  for  authority  under  section  5, 
Interstate  Commerce  Act,  to  consolidate, 
merge,  purchase,  or  lease  operating 
rights  and  properties,  or  any  part  thereof 
of  a  motor  carrier,  shall  be  in  the  form 
and  contain  the  information  called  for 
in  the  form  of  application,  designated 
Form  B.  M.  C.  44  (Revised)  1  (§  7.44  of 
this  chapter). 

(b)  The  verified  original  of  each  such 
application  and  five  copies  thereof  shall 
be  filed  with  this  Commission,  one  true 
copy  thereof  shall  be  furnished  to  each 
of  the  Directors  of  Districts  of  the 
Bureau  of  Motor  Carriers  in  which  the 
headquarters  of  applicants  are  located, 
and  one  true  copy  shall  be  delivered,  in 
person  or  by  registered  or  receipted  mail, 
to  the  Board,  Commission,  or  official  (or 
to  the  Governor  where  there  is  no  Board, 
Commission,  or  official)  having  authority 
to  regulate  the  business  of  transporta¬ 
tion  by  motor  vehicle  in  each  State  in 
which  the  applicants  operate.  A  notice 
of  the  filing  of  such  application,  Form 
B.  M.  C.-15A  (§  7.15a  of  this  chapter), 
must  also  be  delivered,  in  person  or  by 
registered  or  receipted  mail,  to  each 
motor  carrier  and  each  carrier  by  rail  or 
water,  known  to  the  applicants,  with 
whose  service  the  operations  described  in 
such  application  are  or  will  be  directly 
competitive. 

(c)  Proof  of  service  of  copies  of  the 
application  and  notice  of  filing  as  pro¬ 
vided  in  the  next  preceding  paragraph 
shall  be  made  in  connection  with  and  as 
part  of  the  original  verified  application 
filed  with  this  Commission. 

It  is  further  ordered,  That  the  orders 
of  November  12, 1940,  September  17, 1943, 
December  11,  1945,  and  December  27, 
1951,  relating  to  Form  B.  M.  C.  44,  be, 
and  they  are  hereby  superseded  by  this 
order. 

And  it  is  further  ordered,  That  this 
order  shall  become  effective  on  the  2d 
day  of  September  A.  D.  1952. 

By  the  Commission,  Division  4. 

(Sec.  12,  24  Stat.  383,  as  amended,  49  Stat. 
546,  as  amended:  49  U.  S.  C.  12,  304.  Interpret 
or  apply  secs.  1,  5,  24  Stat.  379,  as  amended, 
380,  as  amended,  49  Stat.  544,  as  amended, 
655,  as  amended;  49  U.  S.  C.  1,  5,  303,  812) 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-7215;  Filed,  July  1,  1952; 

8:56  a.  m.) 


1  Filed  as  part  of  the  original  document. 
No.  129 - 4 


Part  7 — List  of  Forms,  Part  II, 
Interstate  Commerce  Act 

Part  180 — Control  of  Consolidation  or 
Motor  Carriers  or  Their  Properties 

APPLICATION  FOR  APPROVAL  OF 
TEMPORARY  OPERATION 

Applications  for  approval  under  sec¬ 
tion  210a  (b).  Interstate  Commerce  Act, 
of  the  temporary  operation  of  motor- 
carrier  properties  sought  to  be  acquired 
under  separately  filed  application  under 
section  5. 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  4,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
13th  day  of  June  A.  D.  1952. 

The  matter  of  applications  designated 
Form  B.  M.  C.-46  (§  7.46),  prescribed  by 
order  entered  March  19,  1942  (7  F.  R. 
2601),  being  under  consideration:  It  is 
ordered.  That: 

1.  Part  7  is  hereby  amended  as 
follows : 

§  7.46  B.  M.  C.  46  (revised).  Applica¬ 
tion  for  approval  under  section  210a  (b). 
Interstate  Commerce  Act,  of  the  tempo¬ 
rary  operation  of  motor-carrier  prop¬ 
erties  sought  to  be  acquired  under 
separately  filed  application  under  sec¬ 
tion  5. 

2.  Part  180  is  hereby  amended  by  add¬ 
ing  the  following: 

§  180.6  Application  for  approval  of 
temporary  operation,  (a)  Applications 
for  approval  under  section  210a  (b). 
Interstate  Commerce  Act,  of  the  tem¬ 
porary  operation  of  motor-carrier  prop¬ 
erties  sought  to  be  acquired  under 
separately  filed  application  under  sec¬ 
tion  5,  shall  be  in  the  form  and  contain 
the  information  called  for  in  the  form 
of  application,  designated  B.  M.  C.  46 
(Revised)1  (§7.46  of  this  chapter). 

(b)  The  verified  original  of  each  such 
application  and  five  copies  thereof  shall 
be  filed  with  this  Commission,  one  true 
copy  thereof  shall  be  furnished  to  each 
of  the  Directors  of  Districts  of  the  Bu¬ 
reau  of  Motor  Carriers  in  which  the 
headquarters  of  applicants  are  located, 
and  one  true  copy  shall  be  delivered,  in 
person  or  by  registered  or  receipted  mail, 
to  the  Board,  Commission,  or  Official  (or 
to  the  Governor  where  there  is  no  Board, 
Commission,  or  Official)  having  author¬ 
ity  to  regulate  the  business  of  trans¬ 
portation  by  motor  vehicle  in  each  State 
in  which  the  applicants  operate.  A 
notice  of  the  filing  of  such  application, 
Form  B.  M.  C.  15A  (§  7.15a  of  this  chap¬ 
ter),  must  also  be  delivered,  in  per¬ 
son  or  by  registered  or  receipted  mail, 
to  each  motor  carrier  and  each  carrier 
by  rail  or  water,  known  to  the  applicants, 
with  whose  service  the  operations  de¬ 
scribed  in  the  separately  filed  applica¬ 
tion  under  section  5  are  or  will  be  di¬ 
rectly  competitive. 

(c)  Proof  of  service  of  copies  of  the 
application  and  notice  of  filing  as  pro¬ 
vided  in  the  next  preceding  paragraph 
shall  be  made  in  connection  with  and 
as  part  of  the  original  verified  applica¬ 
tion  filed  with  this  Commission. 

It  is  further  ordered,  That  the  order 
of  March  19,  1942,  be,  and  it  is  hereby, 
superseded  by  this  order. 


And  it  is  further  ordered,  That  this 
order  shall  become  effective  on  the  2d 
day  of  September  A.  D.  1952. 

(Sec.  12,  24  Stat.  383  as  amended.  49  Stat. 
646,  as  amended;  49  U.  S.  C.  12.  304.  Inter¬ 
pret  or  apply  secs.  1,  5,  24  Stat.  379,  as 
amended,  380,  as  amended,  49  Stat.  544,  as 
amended,  555,  as  amended;  49  U.  S.  C.  1,  5, 
303,  312) 

By  the  Commission,  Division  4. 

[seal!  W.  P.  Bartel, 

Secretary. 

(F.  R.  Doc.  52-7216;  Filed,  July  1,  1S52; 
8:57  a.  m.] 


IS.  O.  865-D) 

Part  95 — Car  Service 

DEMURRAGE  ON  FREIGHT  CARS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3.  held  at  its 
office  in  Washington,  D.  C.,  on  the  27th 
day  of  June  A.  D.  1952. 

Upon  further  consideration  of  Service 
Order  No.  865  (15  F.  R.  6197,  6256,  6330, 
6452,  7800;  16  F.  R.  320,  819,  1131,  2040, 
2894,  3619,  5175,  6184,  7359,  8583,  9901, 
10994,  11313,  12096,  13102;  17  F.  R.  896, 
1857,  2850,  3166,  3886,  4169,  4823.  4824, 
5193,  5467),  and  good  cause  appearing 
therefor:  It  is  ordered,  that: 

Section  95.865  Demurrage  on  Freight 
Cars  of  Service  Order  No.  865  be,  and  it 
Is  hereby  suspended  until  7:00  a.  m., 
July  16,  1952. 

It  is  further  ordered,  that  this  order 
shall  become  effective  at  7:00  a.  m.,  July 
1,  1952;  that  a  copy  of  this  order  and 
direction  be  served  upon  each  State  rail¬ 
road  regulatory  body  and  upon  the  Asso¬ 
ciation  of  American  Railroads,  Car  Serv¬ 
ice  Division,  as  agent  of  the  railroads 
subscribing  to  the  car  service  and  per 
diem  agreement  under  the  terms  of  that 
agreement ;  and  that  notice  of  this  order 
be  given  to  the  general  public  by  depos¬ 
iting  a  copy  in  the  office  of  the  Secretary 
of  the  Commission  at  Washington,  D.  C., 
and  by  filing  it  with  the  Director,  Divi¬ 
sion  of  the  Federal  Register. 

(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interpret  or  apply  secs.  1,  15,  24  Stat.  379, 
as  amended,  384,  as  amended;  49  U.  S.  C.  1, 
15) 

By  the  Commission,  Division  3. 

[seal]  W.  P.  Bartel, 

Secretary. 

(F.  R.  Doc.  52-7248;  Filed,  July  1,  1952; 

8:46  a.  m.] 


[S.  O.  884,  Arndt.  2] 

Part  95 — Car  Service 

MOVEMENT  OF  IRON  ORE  RESTRICTED; 
APPOINTMENT  OF  AGENT 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at 
Its  office  in  Washington,  D.  C.,  on  the 
27th  day  of  June  A.  D.  1952. 

Upon  further  consideration  of  Serv¬ 
ice  Order  No.  884  (17  F.  R.  5193,  5466), 
and  good  cause  appearing  therefor:  It 
is  ordered,  that: 
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Section  95.884  Movement  of  iron  ore 
restricted;  appointment  of  agent  of  Serv¬ 
ice  Order  No.  884  be,  and  it  is  hereby 
further  amended  by  substituting  the  fol¬ 
lowing  paragraph  (i)  for  paragraph  (i) 
thereof : 

<i)  Expiration  date.  This  section 
shall  expire  at  11:59  p.  m.,  July  15.  1952, 
unless  otherwise  modified,  changed,  sus¬ 
pended  or  annulled  by  order  of  this  Com¬ 
mission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  p.  m.,  June  30, 
1952. 

It  is  further  ordered,  that  a  copy  of 
this  amendment  and  direction  be  served 
upon  the  Association  of  American  Rail¬ 
roads,  Car  Service  Division,  as  agent  of 
the  railroads  subscribing  to  the  car  serv¬ 
ice  and  per  diem  agreement  under  the 
terms  of  that  agreement;  and  that  no¬ 
tice  of  this  order  be  given  to  the  general 
public  by  depositing  a  copy  in  the  office 
of  the  Secretary  of  the  Commission  at 
Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 

(Sec.  12,  24  Stat.  383,  as  amended,  49  U.  S.  C. 
12.  Interpret  or  apply  secs.  1,  15,  24  Stat. 
379,  as  amended,  384,  as  amended;  49  U.  S.  C. 
1.  15) 

By  the  Commission,  Division  3. 

[seal]  W.  P.  Bartel, 

'  Secretary. 

(P.  R.  Doc.  52-7249;  Filed,  July  1,  1952; 

8:46  a.  m.] 


[S.  O.  885,  Arndt.  2] 

Part  95 — Car  Service 

MOVEMENT  OF  IMPORT  ORES  RESTRICTED; 
APPOINTMENT  OF  AGENT 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at  its 
office  in  Washington,  D.  C.,  on  the  27th 
day  of  June  A.  D.  1952. 

Upon  further  consideration  of  Service 
Order  No.  885  (17  F.  R.  5194,  5466),  and 
good  cause  appearing  therefor:  It  is 
ordered,  that:  N 

Section  95.885  Movement  of  import 
ores  restricted;  appointment  of  agent,  of 
Service  Order  No.  885  be,  and  it  is  hereby 
further  amended  by  substituting  the 
following  paragraph  (i)  for  paragraph 
(i)  thereof: 

(i)  Expiration  date.  This  section  shall 
expire  at  11:59  p.  m.,  July  15,  1952, 
unless  otherwise  modified,  changed, 
suspended  or  annulled  by  order  of  this 
Commission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  p.  m.,  June  30, 
1952. 

It  is  further  ordered,  that  a  copy  of 
this  amendment  and  direction  be  served 
upon  the  Association  of  American  Rail¬ 
roads.  Car  Service  Division,  as  agent  of 
the  railroads  subscribing  to  the  car  serv¬ 
ice  and  per  diem  agreement  under  the 
terms  of  that  agreement;  and  that  notice 
of  this  order  be  given  to  the  general 
public  by  depositing  a  copy  in  the  office 
of  the  Secretary  of  the  Commission  at 


RULES  AND  REGULATIONS 

Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 

(Sec.  12,  24  Stat.  883,  as  amended;  49  U.  6.  O. 
12.  Interpret  or  apply  secs.  1,  15,  24  Stat. 
879,  as  amended,  384,  as  amended;  49  U.  S.  C. 
1.  15) 

By  the  Commission,  Division  3. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-7250;  Filed,  July  1,  1952; 
8:47  a.  m.] 


fS.  O.  886,  Arndt.  2] 

Part  95 — Car  Service 

DEMURRAGE  ON  CARS  HELD  UNDER  LOAD  AT 
GREAT  LAKES  PORTS 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  3,  held  at  its 
office  in  Washington,  D.  C.,  on  the  27th 
day  of  June  A.  D.  1952. 

Upon  further  consideration  of  Service 
Order  No.  886  (17  F.  R.  5194,  5467),  and 
good  cause  appearing  therefor;  It  is  or¬ 
dered.  that: 

Section  95.886  Demurrage  on  cars 
held  under  load  at  Great  Lakes  Ports  of 
Service  Order  No.  886  be,  and  it  is  hereby 
further  amended  by  substituting  the  fol¬ 
lowing  paragraph  (g)  for  paragraph  (g) 
thereof : 

( g )  Expiration  date.  This  section 
shall  expire  at  11:59  p.  m.,  July  15,  1952, 
unless  otherwise  modified,  changed,  sus¬ 
pended  or  annulled  by  order  of  this 
Commission. 

Effective  date.  This  amendment  shall 
become  effective  at  11:59  p.  m.,  June  30, 
1952. 

It  is  further  ordered,  that  a  copy  of 
this  amendment  and  direction  be  served 
upon  the  Association  of  American  Rail¬ 
roads,  Car  Service  Division,  as  agent  of 
the  railroads  subscribing  to  the  car  serv¬ 
ice  and  per  diem  agreement  under  the 
terms  of  that  agreement;  and  that  no¬ 
tice  of  this  order  be  given  to  the  general 
public  by  depositing  a  copy  in  the  office  of 
the  Secretary  of  the  Commission  at 
Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 

(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interpret  or  apply  secs.  1,  15.  24  Stat. 
379,  as  amended,  384,  as  amended;  49  U.  S.  C. 
1,  15) 

By  the  Commission,  Division  3. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  62-7251;  Filed,  July  1,  1952; 

8:47  a.  m.J 


[S.  O.  887J 

Part  95 — Car  Service 
substitution  of  refrigerator  cars  for 

BOX  CARS 

At  ft  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  8,  held  at 
Its  office  in  Washington,  D.  C.,  on  the 
27th  day  of  June  A.  D.  1952. 


It  appearing,  that  the  number  of 
freight  cars  available  for  the  movement 
of  box  car  freight  in  the  States  of  Ore¬ 
gon,  California,  Arizona  and  Nevada,  has 
seriously  decreased  recently;  that  at 
present  the  supply  is  insufficient  to  move 
such  freight  traffic  of  carriers  serving 
those  States;  that  there  are  certain 
SFRD,  PFE  and  WP  refrigerator  cars 
in  that  territory  not  suitable  for  trans¬ 
porting  commodities  requiring  protec¬ 
tive  service  and  that  such  cars  are  suit¬ 
able  for  transporting  other  freight;  in 
the  opinion  of  the  Commission  an  emer¬ 
gency  exists  requiring  immediate  action 
In  Oregon,  California,  Arizona  and 
Nevada:  It  is  ordered,  that: 

§  95.887  Substitution  of  refrigerator 
cars  for  box  cars,  (a)  (1)  Except  as 
provided  in  subparagraph  (2)  of  this 
paragraph,  common  carriers  by  railroad 
subject  to  the  Interstate  Commerce  Act 
transporting  carload  freight  from  ori¬ 
gins  in  the  States  of  Oregon,  California. 
Arizona  or  Nevada,  and  destined  to 
points  in  the  States  of  Oregon,  Cali¬ 
fornia,  Arizona,  or  Nevada,  may,  at  their 
option,  furnish  and  transport  not  more 
than  three  (3)  refrigerator  cars  of 
SFRD,  PFE,  or  WP  ownership,  not  suit¬ 
able  for  transporting  commodities  re¬ 
quiring  protective  service,  in  lieu  of  each 
box  car  ordered,  subject  to  the  carload 
minimum  weight  which  would  have  ap¬ 
plied  if  shipment  had  been  loaded  in  a 
box  car. 

(2)  On  shipments  on  which  the  car¬ 
load  minimum  weight  varies  with  the 
size  of  the  car. 

(i)  Two  (2)  refrigerator  cars  not 
suitable  for  transporting  commodities 
requiring  protective  service  may  be 
furnished  in  lieu  of  one  (1)  box  car  or¬ 
dered  of  a  length  of  40'7",  or  less,  sub¬ 
ject  to  the  carload  minimum  weight 
which  would  have  applied  if  the  ship¬ 
ment  had  been  loaded  in  a  box  car  of 
the  size  ordered. 

(ii)  Three  (3)  refrigerator  cars  not 
suitable  for  transporting  commodities 
requiring  protective  service  may  be  fur¬ 
nished  in  lieu  of  one  (1)  box  car  ordered 
of  a  length  of  over  40'  7",  but  not  over 
50'  7",  subject  to  the  carload  minimum 
weight  which  would  have  applied  if  the 
shipment  had  been  loaded  in  a  box  car 
of  the  size  ordered. 

(b)  Application.  The  provisions  of 
this  section  shall  apply  to  shipments 
moving  in  intrastate  commerce  as  well  as 
to  those  moving  in  interstate  commerce. 

(c)  Effective  date.  This  section  shall 
become  effective  at  7:00  a.  m.,  July  1, 
1952. 

(d)  Expiration  date.  This  section 
shall  expire  at  11:59  p.  m.,  October  31, 
1952,  unless  otherwise  modified,  changed, 
suspended  or  annulled  by  order  of  this 
Commission. 

(e)  Rules  and  regulations  suspended. 
The  operation  of  all  rules  and  regula¬ 
tions  insofar  as  they  conflict  with  the 
provisions  of  this  section  is  hereby  sus¬ 
pended. 

(f)  Announcement  of  suspension. 
Each  of  such  railroads,  or  its  agents,  shall 
publish,  file,  and  post  a  supplement  to 
each  of  its  tariffs  affected  hereby,  in  sub- 
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stantial  accordance  with  the  provisions 
of  Rule  9  (k)  of  the  Commission’s  Tariff 
Circular  No.  20  (§  141.9  (k)  of  this  chap¬ 
ter)  announcing  the  suspension  of  any 
of  the  provisions  therein. 

It  is  further  ordered,  that  a  copy  of 
this  order  and  direction  shall  be  served 
upon  the  Association  of  American  Rail¬ 
roads,  Car  Service  Division,  as  agent  of 
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the  railroads  subscribing  to  the  car  serv¬ 
ice  and  per  diem  agreement  under  the 
terms  of  that  agreement;  and  that  notice 
of  this  order  be  given  to  the  general  pub¬ 
lic  by  depositing  a  copy  in  the  office  of 
the  Secretary  of  the  Commission  at 
Washington,  D.  C.,  and  by  filing  it  with 
the  Director,  Division  of  the  Federal 
Register. 
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(Sec.  12,  24  Stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interpret  or  apply  secs.  1.  15,  24  Stat. 
379,  as  amended,  384,  as  amended;  49  U.  S.  C. 
1,  15) 

By  the  Commission,  Division  3. 

[seal]  W.  P.  Bartel, 

Secretary. 

[P.  R.  Doc.  52-7252;  Piled,  July  1,  1952; 
8:47  a.  m. | 
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DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
Administration 

[  7  CFR  Part  28  ] 

Standards  for  Grades  of  Cottonseed 

Sold  or  Offered  for  Sale  for  Crush¬ 
ing  Purposes  Within  United  States 

NOTICE  OF  PROPOSED  RULE  MAKING 

Notice  is  hereby  given  that  the  United 
States  Department  of  Agriculture  is  con¬ 
sidering  amending  the  standards  for 
grades  of  cottonseed  sold  or  offered  for 
sale  for  crushing  purposes  within  the 
United  States,  pursuant  to  the  authority 
contained  in  the  Department  of  Agri¬ 
culture  Appropriation  Act  of  1952  (Pub. 
Law  135,  82d  Cong.,  approved  Aug.  31, 
1951;  7  U.  S.  C.  414). 

The  proposed  amendment  would  pro¬ 
vide  an  optional  method  for  determining 
the  quantity  index  of  cottonseed  whereby 
linters  would  be  included  as  a  factor 
in  grading  cottonseed.  The  proposed 
amendment  would  also  provide  a  means 
for  identifying  cottonseed  grades  in 
which  linters  have  been  included  as  a 
factor  in  grading.  Interest  in  the  use  of 
linters  as  a  factor  in  the  grading  of  cot¬ 
tonseed  is  primarily  centered  in  Western 
Texas  and  Western  Oklahoma  with  re¬ 
spect  to  upland  cottonseed  and  in  the 
far  Western  States  with  respect  to  Amer¬ 
ican  Egyptian  cottonseed.  It  is  proposed 
to  make  the  amendment  effective  by 
August  1952. 

The  linters  factor  which  will  be  used 
in  determining  the  quantity  index  of 
cottonseed  under  the  proposed  optional 
method  will  be  announced  from  time  to 
time  by  the  Administrator,  Production 
and  Marketing  Administration  and  pub¬ 
lished  in  the  Federal  Register. 

The  proposed  amendment  of  §§  28.401 
and  28.402  (7  CFR  Part  28)  are  as 
follows : 

5  28.401  Determination  of  grade. 
The  grade  of  cottonseed  shall  be  de¬ 
termined  from  the  analysis  of  samples, 
and  it  shall  be  the  result,  stated  in  the 
nearest  whole  or  half  numbers,  obtained 
by  multiplying  a  quantity  index  by  a 
quality  index  and  dividing  the  result  by 
100.  The  quantity  index  and  the  qual¬ 
ity  index  shall  be  determined  as  here¬ 
inafter  provided. 

(a)  The  basis  grade  of  cottonseed 
shall  be  grade  100. 

(b)  High  grades  of  cottonseed  shall 
be  those  grades  above  100. 


(c)  Low  grades  of  cottonseed  shall  be 
those  grades  below  100. 

(d)  When  linters  have  been  included 
as  a  factor  in  determining  the  grade  of 
cottonseed,  the  capital  letter  (L)  in  pa¬ 
rentheses  shall  be  placed  immediately 
after  the  numerical  grade  designation  on 
the  cottonseed  grade  certificate. 

§  28.402  Determination  of  quantity 
index,  (a)  When  linters  are  not  to  be 
included  as  a  factor  in  determining  the 
grade  of  cottonseed,  the  following  for¬ 
mula  shall  be  used  in  determining  the 
quantity  index  of  cottonseed: 

(1)  For  cottonseed  that  by  analysis 
contain  16.5  percent  or  more  of  oil,  the 
quantity  index  shall  equal  4  times  the 
percentage  of  oil,  plus  6  times  the  per¬ 
centage  of  ammonia,  plus  5. 

(2)  For  cottonseed  that  by  analysis 
contain  less  than  16.5  percent  of  oil,  the 
quantity  index  shall  equal  6  times  the 
percentage  of  oil,  plus  6  times  the  per¬ 
centage  of  ammonia,  minus  28. 

(b)  When  linters  are  to  be  Included 
as  a  factor  in  determining  the  grade  of 
cottonseed,  the  following  formula  shall 
be  used  in  determining  the  quantity  in¬ 
dex  of  cottonseed: 

(1)  For  cottonseed  that  by  analysis 
contain  16.5  percent  or  more  of  oil,  the 
quantity  index  shall  equal  4  times  the 
percentage  of  oil,  plus  6  times  the  per¬ 
centage  of  ammonia,  plus  the  officially 
announced  linters  factor  times  the  per¬ 
centage  of  residual  linters  minus  11, 
plus  5. 

(2)  For  cottonseed  that  by  analysis 
contain  less  than  16.5  percent  of  oil,  the 
quantity  index  shall  equal  6  times  the 
percentage  of  oil.  plus  6  times  the  per¬ 
centage  of  ammonia,  plus  the  officially 
announced  linters  factor  times  the  per¬ 
centage  of  residual  linters  minus  11, 
minus  28. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views  or  arguments  for  con¬ 
sideration  in  connection  with  the 
foregoing  proposed  amendment  should 
file  the  same  in  duplicate  with  the  Direc¬ 
tor,  Cotton  Branch,  Production  and 
Marketing  Administration,  United  States 
Department  of  Agriculture,  Washington 
25,  D.  C.,  not  later  than  twenty  (20)  days 
after  date  of  publication  of  this  notice 
in  the  Federal  Register. 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Roy  W.  Lennartson, 

Assistant  Administrator. 

[P.  R.  Doc.  52-7258;  Filed,  July  1.  1952; 

8:50  a.  m.J 


[  7  CFR  Part  102  1 

Grain  Warehouse  Regulations 

NOTICE  OF  PROPOSED  RULE  MAKING 

Notice  is  hereby  given  in  accordance 
with  section  4  of  the  Administrative 
Procedure  Act  (5  U.  S.  C.  1003)  that  the 
Secretary  of  Agriculture  proposes  to 
amend  the  Grain  Warehouse  Regulations 
(7  CFR  Part  102)  under  the  United 
States  Warehouse  Act,  as  amended  (7 
U.  S.  C.  241-273)  as  follows: 

1.  A  new  §  102.3a  would  be  added  to 
read: 

§  102.3a  All  facilities  to  be  licensed  or 
exempted.  All  facilities  within  the  same 
city  or  town  used  for  the  storage  of  grain 
by  an  applicant  for  a  warehouse  license 
must  qualify  for  a  license  and  be  licensed 
under  the  act  if  the  applicant  is  to  be 
licensed  to  operate  as  a  grain  warehouse¬ 
man  in  such  city  or  town,  unless  the 
facilities  which  are  not  to  be  covered  by 
a  license  are  exempted  by  the  Secretary 
or  his  designated  representative  upon  a 
finding  that,  due  to  the  exercise  of  ade¬ 
quate  controls  by  some  independent 
agency  over  the  operation  of  the  non- 
federally  licensed  facilities,  there  would 
be  no  likelihood  of  interchange,  substi¬ 
tution,  or  commingling  of  grain  stored 
In  such  facilities  with  grain  stored  in  the 
federally  licensed  facilities.  If  all  such 
facilities  do  not  qualify  for  a  license  or 
for  an  exemption  under  this  paragraph, 
the  applicant  shall  not  be  licensed  under 
the  act  as  a  grain  warehouseman  in  the 
city  or  town  in  which  the  facilities  in 
question  are  located.  Each  applicant  for 
a  grain  warehouse  license  must  apply 
for  a  license  covering  all  facilities  oper¬ 
ated  by  him  for  the  storage  of  grain 
within  the  same  city  or  town  or  for  ex¬ 
emption  as  provided  in  this  paragraph. 
If  a  licensed  grain  warehouseman  ac¬ 
quires  any  additional  grain  storage  fa¬ 
cilities  within  the  same  city  or  town  in 
which  his  licensed  warehouse  is  located, 
he  shall  file  promptly  an  application  for 
a  license  or  an  exemption  of  the  addi¬ 
tional  facilities.  No  grain  storage  fa¬ 
cility  acquired  by  a  licensed  grain  ware¬ 
houseman,  subsequent  to  the  issuance 
of  his  license,  in  the  same  city  or  town 
as  his  licensed  facilities,  shall  be  used  for 
the  storage  of  grain  until  it  qualifies  for 
license  and  is  licensed  or  is  exempted  as 
provided  in  this  paragraph.  If  any  one 
of  the  licensed  grain  storage  facilities 
operated  by  a  warehouseman  in  the  same 
city  or  town  becomes  ineligible  for  a 
license  at  any  time  for  any  reason,  it 
shall  not  thereafter  be  used  for  the  stor. 
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age  of  grain  until  the  condition  making 
it  ineligible  is  removed  or  an  exemption 
is  granted  as  provided  in  this  paragraph. 
The  use  for  the  storage  of  grain  by  a 
licensed  warehouseman  of  a  facility 
which  is  in  the  same  city  or  town  as  his 
licensed  facilities  and  is  neither  licensed 
nor  exempted,  or  other  violation  of  the 
provisions  of  this  paragraph,  shall  be 
cause  for  suspension  or  revocation  of  any 
license  issued  to  the  warehouseman  for 
the  storage  of  grain. 

2.  Section  102.6  would  be  amended  to 
read: 

§  102.6  Net  assets,  (a)  Each  ware¬ 
houseman  shall  have  and  maintain  above 
all  exemptions  and  liabilities,  total  net 
assets  liable  for  the  payment  of  any  in¬ 
debtedness  arising  from  the  operation  of 
the  warehouse  equal  to  at  least  4  percent 
of  the  total  value  of  the  maximum  num¬ 
ber  of  bushels  of  wheat  that  the  ware¬ 
house  could  accommodate  when  stored 
in  the  manner  customary  to  the  ware¬ 
house,  calculated  upon  the  basis  of  the 
unit  price  for  wheat  announced  annually 
by  the  Administrator:  Provided,  however. 
That  if  the  commodity  normally  stored 
or  to  be  stored  in  the  warehouse  in  great¬ 
est  quantity  over  the  period  of  a  year  has 
a  unit  price,  as  announced  annually  by 
the  Administrator,  higher  than  wheat, 
the  maximum  number  of  bushels  and  the 
unit  price  of  such  commodity  shall  be 
used  in  calculating  the  amount  of  net 
assets  required:  And  provided  further. 
That  a  warehouseman  who  does  not  meet 
the  net  assets  requirement  specified  in 
this  paragraph  may  be  licensed  under  the 
act  and  the  regulations  In  this  part  if  he 
furnishes  the  bond  required  under 
§  102.14  for  such  a  warehouseman.  In 
determining  total  net  assets,  credit  may 
be  given  for  insurable  property  such  as 
buildings,  machinery,  equipment,  and 
merchandise  inventory,  only  to  the  ex¬ 
tent  that  such  property  is  protected  by 
insurance  against  loss  or  damage  by  fire. 
Such  insurance  shall  be  in  the  form  of 
lawful  policies  issued  by  one  or  more 
insurance  companies  authorized  to  do 
such  business  and  subject  to  service  of 
process  in  suits  brought  in  the  State  in 
which  the  warehouse  is  located. 

<b>  In  case  a  warehouseman  is  li¬ 
censed  or  is  applying  for  a  license  to 
operate  two  or  more  warehouses  in  the 
same  State,  the  maximum  number  of 
bushels  which  all  such  warehouses  will 
accommodate  when  stored  in  the  man¬ 
ner  customary  to  the  warehouses,  shall 
be  considered  in  determining  whether 
the  warehouseman  meets  the  net  worth 
requirements  specified  in  paragraph  (a) 
of  this  section. 

(c)  For  the  purposes  of  paragraphs 

(a)  and  (b)  of  this  section  only,  capital 
stock  as  such  shall  not  be  considered  a 
liability. 

(d)  In  case  a  State  agency  licensed  or 
applying  for  a  license  as  provided  in  sec¬ 
tion  9  of  the  act  has  funds  of  not  less 
than  $500,000  guaranteeing  the  perform¬ 
ance  of  obligations  of  the  agency  as  a 
warehouseman,  such  funds  shall  be  con¬ 
sidered  sufficient  to  meet  the  net  asset 
requirements  of  this  section. 

3.  Section  102.7  would  be  amended  by 
adding  thereto  the  following  sentence: 


“If  all  the  facilities  operated  for  the 
storage  of  grain  by  the  applicant  within 
the  same  city  or  town  are  not  to  be 
licensed  under  the  act,  the  applicant 
shall  not  be  licensed  as  a  grain  ware¬ 
houseman  with  respect  to  any  of  such 
facilities  unless  an  exemption  of  the  fa¬ 
cilities  which  are  not  to  be  licensed  is 
granted  as  provided  in  §  102.3a.” 

4.  The  third  and  fourth  sentences  in 
S  102.9  would  be  amended  to  read,  re¬ 
spectively:  “The  Secretary,  or  his  desig¬ 
nated  representative,  may,  after  oppor¬ 
tunity  for  hearing  has  been  afforded  in 
the  manner  prescribed  in  this  section, 
suspend  or  revoke  a  license  issued  to  a 
warehouseman  when  such  warehouse¬ 
man  (a)  is  bankrupt  or  insolvent;  (b) 
has  parted,  in  whole  or  in  part,  with  his 
control  over  the  licensed  warehouse;  (c) 
is  in  process  of  dissolution  or  has  been 
dissolved;  (d)  has  for  any  reason  ceased 
to  operate  such  licensed  warehouse;  (e) 
has  in  any  other  manner  become  in¬ 
competent  or  incapacitated  to  conduct 
the  business  of  the  warehouse;  (f)  has 
made  unreasonable  or  exorbitant  charges 
for  services  rendered;  (g)  is  using  in  the 
same  city  or  town  in  which  his  licensed 
warehouse  facilities  are  located,  any  fa¬ 
cility  for  storage  of  grain  which  is  not 
covered  by  a  license  or  an  exemption  as 
provided  in  §  102.3a;  or  (h)  has  in  any 
other  manner  violated  or  failed  to  com¬ 
ply  with  any  provision  of  the  act  or  the 
regulations  in  this  part.” 

5.  Section  102.14  would  be  amended 
to  read: 

§  102.14  Amount  of  bond ;  additional 
amounts.  ( a )  The  amount  of  bond  to  be 
furnished  by  a  warehouseman  who  has 
met  the  net  assets  requirement  of  §  102.6 
(a)  shall  be  at  least  6  percent  of  the 
total  value  of  the  maximum  number  of 
bushels  of  wheat  that  his  warehouse 
could  accommodate  when  stored  in  the 
manner  customary  to  the  warehouse, 
calculated  upon  the  basis  of  the  unit 
price  for  wheat  announced  annually  by 
the  Administrator:  Provided,  however, 
That  if  the  commodity  normally  stored 
or  to  be  stored  in  the  warehouse  in  great¬ 
est  quantity  over  the  period  of  a  year  has 
a  unit  price,  as  announced  annually  by 
the  Administrator,  higher  than  wheat, 
the  maximum  number  of  bushels  and  the 
unit  price  of  such  commodity  shall  be 
used  in  calculating  the  amount  of  bond 
required:  And  provided  further,  That  in 
any  case  the  amount  of  bond  shall  not  be 
less  than  $5,000  or  more  than  $200,000, 
except  as  provided  in  paragraph  (c)  of 
this  section.  The  amount  of  bond  to  be 
furnished  by  a  warehouseman  who  has 
not  met  the  net  assets  requirement  of 
§  102.6  (a)  shall  be  calculated  in  the 
manner  prescribed  in  this  paragraph 
except  that  it  shall  be  at  least  12  percent 
of  the  total  value  as  specified  in  this 
paragraph  and  in  any  case  shall  not  be 
less  than  $10,000  nor  more  than  $400,000 
except  as  provided  in  paragraph  (c)  of 
this  section. 

(b)  In  case  a  warehouseman  has  ap¬ 
plied  for  licenses  to  operate  twro  or  more 
warehouses  in  the  same  State  and  his 
total  assets  are  subject  to  the  liabilities 
of  each  warehouse,  he  may  if  he  desires 
give  a  single  bond  meeting  the  require¬ 
ments  of  the  act  and  the  regulations  in 
this  part  to  cover  all  his  warehouses 


within  the  State.  In  such  case  all  of  his 
warehouses  in  the  State  shall  be  deemed 
to  be  one  warehouse  and  the  maximum 
number  of  bushels  that  all  of  said  ware¬ 
houses  will  accommodate  when  stored  in 
the  manner  customary  to  each  of  such 
warehouses  shall  be  considered  for  the 
purposes  of  determining  the  amount  of 
bond  required  under  §§  102.13  through 
102.17. 

(c)  In  case  the  Secretary,  or  his  desig¬ 
nated  representative,  finds  that  condi¬ 
tions  exist  which  warrant  requiring  ad¬ 
ditional  bond,  there  shall  be  added  to 
the  amount  fixed  in  accordance  with 
paragraph  (a)  of  this  section  a  further 
amount  to  meet  such  conditions. 

3.  Section  102.57  would  be  amended  to 
read: 

§  102.57  License  fees.  There  shall  be 
charged  and  collected  a  fee  of  $20  for 
each  original  warehouseman’s  license, 
and  a  fee  of  $10  for  each  amended  or  re¬ 
instated  warehouseman’s  license  applied 
for  by  a  warehouseman,  and  a  fee  of  $6 
for  each  license,  or  amendment  thereto, 
issued  to  an  inspector  and/or  weigher. 

7.  Section  102.58  would  be  amended  to 
read: 

S  102.58  Warehouse  inspection  fee. 
There  shall  be  charged  and  collected  for 
each  original  inspection  of  a  warehouse 
under  the  act,  when  such  inspection  is 
made  upon  application  of  a  warehouse¬ 
man,  a  fee  at  the  rate  of  $5  for  each 
10.000  bushels  of  the  grain  storage  ca¬ 
pacity  of  the  warehouse,  or  fraction 
thereof,  determined  in  accordance  with 
§  102.6  (a),  but  in  no  case  less  than  $20 
nor  more  than  $500,  and  for  each  rein¬ 
spection,  applied  for  by  the  warehouse¬ 
man,  a  fee  based  on  the  extent  of  the 
reinspection,  proportioned  to,  but  not 
greater  than,  that  prescribed  for  the 
original  inspection. 

8.  Section  102.80  would  be  amended  to 
read: 

§  102.80  Appeal  procedure.  In  case 
a  question  arises  as  to  the  true  grade 
of  grain  stored  or  to  be  stored  in  a  li¬ 
censed  warehouse,  for  which  official 
grain  standards  of  the  United  States  are 
in  effect  and  for  which  a  grain  inspec¬ 
tion  certificate  has  been  issued  in  accord¬ 
ance  with  §  102.64,  any  interested  party 
may  take  an  appeal  for  the  determina¬ 
tion  of  the  grade  of  such  grain  as  pro¬ 
vided  in  this  section.  If  the  grain 
inspection  certificate  involved  was  issued 
under  the  Grain  Standards  Act,  the  ap¬ 
peal  shall  be  governed  by  the  regulations 
issued  under  that  act:  Provided,  That  a 
copy  of  the  Federal  appeal  grade  certifi¬ 
cate  issued  in  the  appeal,  together  with 
any  receipt  covering  the  grain  filed  in 
the  appeal,  shall  be  sent  to  the  licensed 
warehouseman  concerned,  and  a  copy  of 
the  Federal  appeal  grade  certificate  shall 
be  sent  to  the  licensed  inspector  and  to 
each  other  person  shown  by  the  record 
of  the  appeal  to  be  interested  therein. 
When  the  grain  inspection  certificate 
with  respect  to  which  the  appeal  is  taken 
was  not  issued  under  the  Grain  Stand¬ 
ards  Act,  the  appeal  shall  be  governed 
by  §§  102.81  through  102.95. 

9.  Section  102.82  would  be  amended 
by  deleting  the  last  sentence  thereof 
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reading  as  follows :  “An  appeal  taken  in 
conformity  with  the  Grain  Standards 
Act  and  regulations  thereunder  shall  be 
deemed  to  be  an  appeal  for  the  purposes 
of  §§  102.80-102.95.’* 

10.  Section  102.91  would  be  amended 
to  read: 

§  102.91  Grain  grade  appeal  fees. 
The  fees  and  charges  in  appeals  from 
grain  inspection  certificates  not  issued 
under  the  Grain  Standards  Act  shall  be 
the  same  as  those  prescribed  in  the  regu¬ 
lations  under  the  Grain  Standards  Act 
for  appeals  from  grain  inspection  certifi¬ 
cates  issued  under  that  act.  Such  fees 
and  charges  shall  be  assessed  against  the 
appellant. 

11.  Section  102.96  would  be  amended 
by  deleting  the  phrase  “except  §  102.6” 
from  the  first  sentence  of  the  section. 

12.  Wherever  in  §§  102.18,  102.44, 

102.83,  102.86,  102.88.  102.90,  102.93, 
102.94,  102.95,  and  102.99,  the  phrase 
“§§  102.80-102.95”  appears,  it  would  be 
deleted  and  the  phrase  “§§  102.81 
through  102.95”  would  be  substituted 
therefor. 

The  proposed  amendments  would  re¬ 
quire  all  grain  warehouse  facilities  in  the 
same  city  or  town  operated  by  a  ware¬ 
houseman  holding  a  grain  warehouse 
license  under  the  United  States  Ware¬ 
house  Act  to  be  covered  by  such  license, 
except  under  specified  conditions.  The 
amendments  would  increase  the  amount 
of  net  assets  and  bond  required  of 
licensed  warehousemen  and  the  fees  for 
inspection  of  warehouses,  for  licenses  of 
warehousemen,  inspectors  and  weighers, 
and  for  grain  grading  appeals.  The 
grain  grading  appeal  procedure  would 
be  modified  by  the  amendments.  The 
amendments  would  also  modify  the  pro¬ 
visions  of  the  regulations  relating  to 
suspension  and  revocation  of  warehouse 
licenses. 

Any  interested  person  who  wishes  to 
submit  written  data,  views,  or  argu¬ 
ments  concerning  the  proposed  amend¬ 
ments,  may  do  so  by  filing  them  with  the 
Director  of  the  Transportation  and 
Warehousing  Branch,  Production  and 
Marketing  Administration,  U.  S.  Depart¬ 
ment  of  Agriculture,  Washington  25, 
D.  C.,  within  15  days  after  publication 
of  this  notice  in  the  Federal  Register. 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Charles  F.  Brannan, 
Secretary  of  Agriculture. 

fF.  R.  Doc.  52-7259:  Filed,  July  1,  1952; 

8:50  a.  m.] 
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Handling  of  Hops  Grown  in  Oregon, 
California,  Washington,  and  Idaho, 
and  of  Hop  Products  Produced  There¬ 
from  in  These  States 

DECISION  WITH  RESPECT  TO  PROPOSED 
AMENDMENTS  TO  MARKETING  AGREEMENT 
AND  ORDER 

Pursuant  to  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended 


(7  U.  S.  C.  601  et  seq.)  (hereinafter  re¬ 
ferred  to  as  the  “act”),  and  the  rules  of 
practice  and  procedure  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  held  at 
Portland,  Oregon,  March  25  and  26,  1952, 
on  proposed  amendments  to  the  market¬ 
ing  agreement  and  order  (7  CFR,  1951 
Supp.,  Part  986)  regulating  the  handling 
of  hops  grown  in  Oregon,  California, 
Washington,  and  Idaho,  and  of  hop 
products  produced  therefrom  in  these 
States.  Said  marketing  agreement  and 
order  are  effective  pursuant  to  the  pro¬ 
visions  of  the  act. 

Upon  the  basis  of  the  evidence  ad¬ 
duced  at  the  aforementioned  hearing, 
and  the  record  thereof,  the  Assistant 
Administrator,  Production  and  Market¬ 
ing  Administration,  United  States  De¬ 
partment  of  Agriculture,  on  June  2. 1952, 
filed  with  the  Hearing  Clerk,  United 
States  Department  of  Agriculture,  his 
recommended  decision  in  this  proceed¬ 
ing.  Notice  of  such  recommended  de¬ 
cision,  and  opportunity  to  file  written  ex¬ 
ceptions  with  respect  thereto,  was  pub¬ 
lished  in  the  Federal  Register  (17  F.  R. 
5153),  on  June  6,  1952,  and  corrected  in 
the  Federal  Register  (17  F.  R.  5435) 
issue  of  June  17,  1952.  The  last  day  for 
filing  such  written  exceptions  has  ex¬ 
pired,  and  no  exceptions  were  filed  dur¬ 
ing  the  prescribed  period. 

Findings  and  conclusions.  The  mate¬ 
rial  issues  and  the  findings  and  conclu¬ 
sions  of  the  aforesaid  recommended 
decision  (F.  R.  Doc.  52-6179;  17  F.  R. 
5153  et  seq.),  as  corrected  (17  F.  R.  5435) 
in  the  Federal  Register  issue  of  June  17, 
1952,  are  hereby  approved  and  adopted 
as  the  material  issues  and  the  findings 
and  conclusions  of  this  decision  as  if  set 
forth  in  full  herein,  except  for  the  cor¬ 
rections,  clarifications,  and  modifications 
which  are  set  forth  below,  namely: 

1.  In  17  F.  R.  5158,  first  column,  19th 
line  from  the  bottom,  the  wrord  “esti¬ 
mate”  should  be  changed  to  read  “esti¬ 
mates.”  This  will  correct  an  obvious 
typographical  error,  since  it  clearly 
appears  from  the  context  that  the  word 
in  question  is  used  in  the  plural  sense. 

2.  In  17  F.  R.  5166,  second  column — 

§  986.74  (e) — change  the  words  at  the 
beginning  of  said  section  reading  “Any 
grower  who  may  be  dissatisfied  with  the 
determinations  pursuant  to  §  986.75”  so 
that  they  will  read  “Any  grower  who 
may  be  dissatisfied  with  the  determina¬ 
tions  pursuant  to  §  986.74  (a)  or 

§  986.75.”  This  matter  is  covered  in  the 
present  order  under  §  986.6  (c)  (1)  (v), 
and  the  phrase  in  question  in  the  pres¬ 
ent  order  reads  as  follows:  “Any  grower 
who  may  be  dissatisfied  with  the  deter¬ 
minations  pursuant  to  subdivisions  (i) 
[dealing  with  determination  of  the 
quantities  available  for  market]  or  (ii) 
[dealing  with  preliminary  estimates  of 
the  productions  of  individual  growers] 
of  this  subparagraph  or  pursuant  to  sub- 
paragraph  (2)  [dealing  with  computa¬ 
tions  of  grower’s  salable  allotments]  of 
this  paragraph.”  As  indicated  in  the 
discussion  of  the  change  to  be  made  in 
this  section  (see  discussion  under  the 
issue  numbered  4 — 17  F.  R.  5156,  third 
column),  it  is  concluded  that  the  refer¬ 
ence  to  “(ii)  of  the  present  order  should 


be  omitted  for  the  reason  that  it  is 
proposed  to  eliminate  the  existing  re¬ 
quirement  for  the  making  of  preliminary 
estimations  of  the  productions  of  indi¬ 
vidual  growers,  and  there  will,  there¬ 
fore,  be  no  occasion  for  any  protests  to 
be  filed  in  that  regard  in  case  such  a 
change  is  adopted.  The  language  of 
§  986.74  (e)  of  the  proposed  amended 
order  will  be  similar  to  the  coverage  of 
§  986.6  (c)  (1)  (v)  of  the  existing  order, 
except  for  the  indicated  omission.  Thus, 
this  change  will  make  the  language  of 
the  new  section  read  in  line  with  the 
true  intent. 

3.  In  17  F.  R.  5167,  second  column, 
14th  and  15th  lines  from  the  top — 
§  986.76  (c) — the  words  “Grower  Alloca¬ 
tion  Committee”  should  be  changed  to 
read  “Growers  Allocation  Committee.” 
This  will  correct  the  reference  so  as  to 
show  the  correct  name  of  such  commit¬ 
tee,  which  committee  is  authorized  and 
provided  for  in  the  regulation  by  the 
later  name. 

4.  In  17  F.  R.  5167,  second  column, 
25th  and  26th  lines  from  the  top — also 
§  986.76  (c) — change  the  words  “pro¬ 
vided  for  therein”  so  that  they  will  read 
“provided  for  in  §  986.60  of  this  subpart.” 
This  change  will  not  affect  the  meaning 
or  intent  of  the  quoted  words,  but  it  will 
serve  to  make  such  meaning  clear  and 
unambiguous. 

5.  In  17  F.  R.  5168,  second  column — 
§  986.82,  16th,  17th,  18th,  and  19th  lines 
of  said  section — change  the  words  “(a) 
cases  where  such  dispositions  are  acci¬ 
dental  and  due  to  causes  beyond  the  con¬ 
trol  of  the  particular  growers,”  so  that 
they  will  read  “(a)  cases  where  such  dis¬ 
positions  are  accidental  or  are  due  to 
causes  beyond  the  control  of  the  par¬ 
ticular  growers,”.  Through  inadvert¬ 
ence,  the  previous  language  used  was 
such  as  to  provide  exemption  in  this  re¬ 
gard  only  where  the  dispositions  were 
both  accidental  and  due  to  causes  beyond 
the  control  of  the  particular  grower.  It 
was  actually  intended,  however,  that 
there  should  be  such  exemption  in  a  case 
of  the  arising  of  either  happening.  The 
changed  language  will  express  the  true 
intent. 

General  findings,  (a)  The  findings 
hereinafter  set  forth  are  supplementary, 
and  in  addition,  to  the  findings  and  de¬ 
terminations  which  were  previously  made 
in  connection  with  the  original  issuance 
of  the  marketing  agreement  and  order 
(14  F.  R.  3660) ;  and  said  previous  find¬ 
ings  and  determinations  are  hereby  rati¬ 
fied  and  confirmed  except  the  finding 
with  respect  to  the  base  period  for  the 
parity  determination,  and  except  insofar 
as  such  findings  and  determinations  may 
be  in  conflict  with  the  findings  set  forth 
herein. 

(b)  The  order,  as  hereby  proposed  to 
be  amended,  and  all  of  the  terms  and 
conditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  the  act; 

(c)  The  order,  as  hereby  proposed  to 
be  amended,  will  be  applicable  only  to 
persons  in  the  respective  classes  of  in¬ 
dustrial  and  commercial  activities  speci¬ 
fied,  or  necessarily  included,  in  the  pro¬ 
posals  upon  which  the  amendment  hear¬ 
ing  was  held;  and 

(d)  There  are  no  differences  in  the 
production  and  marketing  of  hops  in  the 
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production  area  covered  by  this  order,  as 
herein  proposed  to  be  amended,  which 
make  necessary  different  terms  applicable 
to  different  parts  of  such  area. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto,  and  made  a  part  hereof, 
are  two  documents  entitled,  respectively, 
“Marketing  Agreement,  as  amended. 
Regulating  the  Handling  of  Hops  Grown 
in  Oregon,  California,  Washington,  and 
Idaho,  and  of  Hop  Products  Produced 
Therefrom  in  these  States,”  and  “Order, 
as  amended,  Regulating  the  Handling 
of  Hops  Grown  in  Oregon,  California, 
Washington,  and  Idaho,  and  of  Hop 
Products  Produced  Therefrom  in  these 
States,”  which  have  been  decided  upon 
as  the  appropriate  and  detailed  means 
of  effectuating  the  foregoing  conclu¬ 
sions.  The  marketing  agreement,  as 
amended,  and  the  order,  as  amended, 
shall  not  become  effective  unless  and 
until  the  requirements  of  §  900.14  of  the 
rules  of  practice  and  procedure  govern¬ 
ing  proceedings  to  formulate  marketing 
agreements  and  marketing  orders  have 
been  met. 

It  is  hereby  ordered,  That  all  of  this 
decision,  except  the  annexed  marketing 
agreement,  as  amended,  be  published  in 
the  Federal  Register.  The  regulatory 
provisions  of  said  agreement,  as 
amended,  are  identical  with  those  con¬ 
tained  in  the  attached  order,  as 
amended,  which  will  be  published  with 
this  decision. 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

Order,  as  amended ,*  Regulating  the 
Handling  of  Hops  Grown  in  Oregon, 
California,  Washington,  and  Idaho,  and 
of  Hop  Products  Produced  Therefrom  in 
These  States 

DEFINITIONS 

Sec. 

986.1  Secretary. 

986.2  Act. 

986.3  Person. 

986.4  Hops. 

986.5  Hop  product. 

986.6  Grower. 

986.7  Dealer. 

986.8  Grower-dealer. 

986.9  Brewer. 

986.10  Handler. 

986.11  Handle. 

986.12  Consumptive  demand. 

986.13  Marketing  season. 

986.14  Federal-State  inspection  service. 

986.15  Part  and  subpart. 

HOP  CONTROL  BOARD 

986.20  Establishment. 

986.21  Designation  of  original  members 

and  alternates. 

986.22  Nomination  and  selection  of  suc¬ 

cessor  members  and  alternates. 

986.23  Vacancies. 

986.24  Compensation. 

986.25  Powers. 

986.26  Duties. 

986.27  Procedure. 

986.28  Funds  and  other  property. 

1  This  order  shall  not  become  effective  un¬ 
less  and  until  the  requirements  of  {  900.14  of 
the  rules  of  practice  and  procedure  govern¬ 
ing  proceedings  to  formulate  marketing  or¬ 
ders  have  been  met. 


GROWERS  ALLOCATION  COMMITTEE 

See. 

986.35  Members. 

986.36  Procedure. 

986.37  Alternates. 

GROWERS  ADVISORY  COMMITTEES 

980.40  Establishment  and  membership. 

986.41  Original  members. 

986.42  Election  of  successor  members. 

986.43  Washington  Advisory  Committee. 

986.44  California  Advisory  Committee. 

986.45  Oregon-Idaho  Advisory  Committee. 

986.46  Changes  in  districts. 

986.47  Alternates. 

986  48  Vacancies. 

986.49  Expenses. 

986.50  Functions. 

CONTROL  OF  QUALITY 

986.60  Minimum  standards  of  quality  and 

grading  and  inspection  require¬ 
ments. 

986.61  Inspection  and  certification. 

986.62  Regulations. 

CONTROL  OF  SURPLUS 

986.70  Application. 

986.71  Determination  of  salable  quantity. 

986.72  Increase  of  salable  quantity. 

986.73  Conversion  ratios. 

986.74  Determination  of  total  production. 

986.75  Computation  of  growers’  allotments. 

986.76  Preliminary  and  supplementary 

allotments. 

986.77  Joint  allotment. 

986.78  Revision  of  allotments. 

986.79  Certification. 

986.80  Limitation  of  handling  to  certifi¬ 

cated  hops  or  hop  products. 

986.81  Diversion  privilege. 

986.82  Supervision  of  disposition  of  uncer- 

tifleated  hops. 

EXPENSES  AND  ASSESSMENTS 

986.90  Expenses. 

986.91  Assessments. 

986.92  Refunds. 

COMPLIANCE  WITH  PROVISIONS  OF  AGREEMENT 
AND  ORDER 

986.95  Compliance. 

REPORTS,  BOOKS,  AND  RECORDS 

986.101  Books  and  records. 

986.102  Reports  by  handlers. 

980.103  Reports  by  growers. 

MISCELLANEOUS  PROVISIONS 

986.105  Amendments. 

986.106  Agents. 

986.107  Effective  time,  suspension,  and 

termination. 

986.108  Duration  of  Immunities. 

986.109  Separability. 

986.110  Derogation, 

986.111  Right  of  the  Secretary. 

986.112  Liability  of  Control  Board  members. 

986.113  Effect  of  termination  or  amendment. 

Authority:  §§  986.1  to  986.113,  issued  un¬ 
der  sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
and  Sup.  608c. 

Order  relative  to  handling.  It  is, 
therefore,  ordered,  that  the  handling 
of  hops  grown  in  Oregon,  California, 
Washington,  and  Idaho,  and  of  hop 
products  produced  therefrom  in  these 
States  shall,  from  the  effective  time  of 
this  amended  order,  be  in  conformity  to, 
and  in  compliance  with,  the  terms  and 
conditions  of  this  amended  order: 

DEFINITIONS 

§  986.1  Secretary.  “Secretary”  means 
the  Secretary  of  Agriculture  of  the  United 
States,  or  any  other  officer  or  employee 
of  the  United  States  Department  of  Agri¬ 
culture  who  is,  or  who  may  hereafter  be, 


authorized  to  perform  the  duties  of  the 
Secretary  under  the  act. 

§  986.2  Act.  “Act”  means  Public  Act 
No.  10,  73d  Congress,  as  amended  and  as 
re-enacted  and  amended  by  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.  S.  C.  601  et  seq.;  61 
Stat.  208,  707). 

§  986.3  Person.  “Person”  means  any 
individual,  partnership,  corporation,  as¬ 
sociation,  or  any  other  business  unit. 

§  986.4  Hops.  “Hops”  means,  except 
as  otherwise  specifically  indicated  in  this 
subpart,  the  pistillate  cones,  either  in  the 
green  or  the  dried  state,  of  the  vine 
Humulus  lupulus  or  Humulus  americanus 
grown  in  the  States  of  Oregon,  California, 
Washington,  or  Idaho. 

§  986.5  Hop  product.  “Hop  product” 
means  any  substance  which  is  (a)  de¬ 
rived,  either  in  whole  or  in  part,  from 
hops,  including,  but  not  limited  to,  any 
form  of  lupulin,  lupulin  sweepings,  hop 
oil,  or  hop  extracts  or  concentrates,  and 
(b)  capable  of  being  used  for  a  purpose 
for  which  hops  are  used. 

§  986.6  Grower.  “Grower”  is  synony¬ 
mous  with  “producer,”  and  means  any 
person  who  or  which  is  engaged  in  a 
proprietary  capacity  in  the  commercial 
production  of  hops,  and  who  or  which 
is  an  individual,  partnership,  corpora¬ 
tion,  association,  or  any  other  business 
unit  who  or  which:  (a)  Owns  and  farms 
land,  resulting  in  his  or  its  ownership  of 
the  hops  produced  thereon;  (b)  rents 
and  farms  land,  resulting  in  his  or  its 
ownership  of  all  or  a  portion  of  the  hops 
produced  thereon;  or  (c)  owns  land 
which  he  or  it  does  not  farm  and,  as 
rental  for  such  land,  obtains,  the  owner¬ 
ship  of  a  portion  of  the  hops  pro¬ 
duced  thereon.  Ownership  of,  or  lease¬ 
hold  interest  in  land,  and  the  acquisition, 
in  any  manner  other  than  as  set  forth  in 
this  section,  of  legal  title  to  hops 
grown  thereon  shall  not  be  deemed  to 
result  in  such  owners  or  lessees  becom¬ 
ing  producers.  For  the  purpose  of  this 
definition,  the  term  “partnership”  shall 
be  deemed  to  include  a  husband  and 
wife,  and  any  others,  with  respect  to 
land  the  title  to  which,  or  the  leasehold 
interest  in  which,  is  vested  in  them  as 
tenants  in  common,  joint  tenants,  ten¬ 
ants  by  the  entirety,  or,  under  commu¬ 
nity  property  laws,  as  community 
property. 

§  986.7  Dealer.  “Dealer”  means  any 
person,  other  than  a  grower  or  brewer, 
who  is  a  handler  of  hops  or  hop  prod¬ 
ucts  for  his  or  its  own  account. 

§  986.8  Grower-dealer.  “Grower- 
dealer”  means  any  grower,  other  than  a 
brewer,  who  is  a  handler  for  his  or  its 
own  account  of  any  hops  or  hop  products 
other  than  those  of  his  or  its  own  pro¬ 
duction  :  Provided,  That  handling  trans¬ 
actions  pursuant  to  §  986.81  shall  not  be 
within  this  definition. 

§  986.9  Brewer.  “Brewer”  means  any 
person  who  uses  hops  or  any  hop  product 
in  manufacturing  any  malt  beverage  for 
commercial  purposes. 

§  986.10  Handler.  “Handler”  means 
any  person  who,  either  personally  or 
through  another  person,  handles  hops  or 


Wednesday,  July  2,  1952 


FEDERAL  REGISTER 


5959 


any  hop  product:  Provided,  That  a  per¬ 
son  who  handles  hops  which  have  been 
previously  certificated  and  handled  by 
another  person  shall  not  thereby  be 
deemed  to  be  a  handler  with  respect  to 
such  hops. 

§  986.11  Handle.  “Handle”  means, 
except  as  provided  in  §  986.81,  (a)  to 
market,  ship,  or  transport  (except  as  a 
common  or  contract  carrier  for  others) 
to  or  for  market,  or  to  use,  any  hops  or 
hop  product,  or  (b)  to  purchase,  take 
consignment  of,  accept  delivery  of  (ex¬ 
cept  as  a  common  or  contract  carrier) 
in  connection  with  a  purchase  or  sale  or 
otherwise  acquire,  within  the  States  of 
Oregon,  California,  Washington,  or 
Idaho,  hops  or  any  hop  product  from 
a  grower  or  any  other  person. 

§  986.12  Consumptive  demand. 
“Consumptive  demand”  means  that 
quantity  of  hops  and  hop  products  (ex¬ 
pressed  in  terms  of  dried  hops)  which  it 
is  anticipated  will  be  required  in  all  trade 
outlets,  both  domestic  and  foreign,  dur¬ 
ing  the  period  September  1  of  the  re¬ 
spective  year  through  the  following 
.August  31. 

§  986.13  Marketing  season.  “Mar¬ 
keting  season”  means  the  12  months 
from  August  1  to  the  following  July  31, 
both  dates  inclusive. 

§  986.14  Federal-State  inspection 
service.  “Federal-State  inspection  serv¬ 
ice”  means  that  inspection  service  on 
hops  or  hop  products  which  is  performed 
within  the  States  of  Oregon,  California, 
Washington,  or  Idaho  by  the  United 
States  Department  of  Agriculture  or  by 
said  Department  under  a  cooperative 
arrangement  with  any  of  such  States 
pursuant  to  authority  contained  in  any 
act  of  Congress. 

§  986.15  Part  and  subpart.  “Part” 
means  the  order  regulating  the  handling 
of  hops  grown  in  Oregon,  California, 
Washington,  and  Idaho,  and  of  hop  prod¬ 
ucts  produced  therefrom  in  these  States, 
and  all  rules,  regulations,  and  supple¬ 
mentary  orders  issued  thereunder.  This 
order  regulating  the  handling  of  hops 
grown  in  Oregon,  California,  Washing¬ 
ton,  and  Idaho,  and  of  hop  products  pro¬ 
duced  therefrom  in  these  States  shall  be 
a  “subpart”  of  such  part. 

HOP  CONTROL  BOARD 

§  986.20  Establishment.  A  Control 
Board  consisting  of  eighteen  members, 
with  an  alternate  member  for  each  such 
member,  is  hereby  established  to  admin¬ 
ister  the  terms  and  provisions  of  this 
subpart,  of  whom,  with  their  respective 
alternates,  nine  shall  represent  growers 
of  hops,  two  shall  represent  grower-deal¬ 
ers,  three  shall  represent  dealers,  and 
four  shall  represent  brewers.  The  grower 
members  of  the  Control  Board  shall  be 
growers  of  hops  who  are  not  grower- 
dealers,  of  whom  three  shall  be  growers 
of  hops  in  and  residents  of  the  States  of 
Oregon  or  Idaho,  three  shall  be  growers 
of  hops  in  and  residents  of  the  State  of 
California,  and  three  shall  be  growers 
of  hops  in  and  residents  of  the  State  of 
Washington.  One  of  the  grower-dealer 
members  of  the  Control  Board  shall  be 
a  grower-dealer  having  his  or  its  prin¬ 
cipal  office  in  that  regard  in  the  States 


of  Oregon,  California,  Washington,  or 
Idaho,  and  the  other  grower-dealer 
member  shall  be  a  grower-dealer  having 
his  or  its  principal  office  in  that  regard 
outside  of  such  States.  Each  of  the 
four  brewer  members  of  the  Control 
Board  shall  be  a  brewer.  Each  of  the 
three  dealer  members  of  the  Control 
Board  shall  be  a  dealer  in  hops.  An 
officer,  agent,  or  employee  of  a  business 
unit  other  than  an  individual  person 
shall  be  eligible  for  membership  or  al¬ 
ternate  membership  on  the  Control 
Board  in  the  category  in  which  such 
business  unit  belongs  pursuant  to  the 
provisions  of  this  section.  No  person 
shall  be  selected  as  a  member  or  alter¬ 
nate  member  of  the  Control  Board  who 
is  not  actively  engaged,  as  his  principal 
business  occupation,  in  the  business  of 
the  group  which  he  represents,  and  may 
be  an  officer,  agent,  or  employee  of  a 
business  unit  engaged  in  such  business. 

§  986.21  Designation  of  original  mem¬ 
bers  and  alternates.  The  original  mem¬ 
bers  of  the  Control  Board,  and  their 
respective  alternates,  shall  be  selected  by 
the  Secretary,  subject  to  the  require¬ 
ments  as  to  district  representation,  oc¬ 
cupation,  and  residence  which  are  set 
forth  in  §  986.20,  and  shall  serve  for  a 
term  ending  on  March  31,  1950,  except 
that,  if  the  respective  successor  to  such 
original  member  or  alternate  member 
has  not  been  selected  and  qualified  by 
March  31,  1950,  such  original  member 
or  alternate  member  shall  serve  until  his 
respective  successor  has  been  selected 
and  has  qualified.  For  the  consideration 
of  the  Secretary  in  making  such  selec¬ 
tion,  nominations  for  original  members 
and  alternate  members  of  the  Control 
Board  may  be  submitted  to  him  not  later 
than  the  date  on  which  this  subpart 
is  issued  by  the  Secretary,  but  may  be 
submitted  prior  thereto.  Nominations 
for  the  original  nine  grower  members 
and  their  alternates  may  be  made  by  any 
grower,  or  by  any  association  or  other 
group  of  growers.  Nominations  for  the 
original  two  grower-dealer  members  and 
their  alternates  may  be  made  by  any 
grower-dealer,  or  by  any  group  of  grow¬ 
er-dealers.  Nominations  for  the  original 
four  brewer  members  and  their  alter¬ 
nates  may  be  made  by  any  brewer,  or 
by  any  organization  of  brewers.  Nomi¬ 
nations  for  the  original  three  dealer 
members  and  their  alternates  may  be 
made  by  any  dealer,  or  by  any  group 
of  dealers.  However,  the  Secretary,  in 
making  his  selection  of  the  original 
members  and  their  alternates  shall  not 
be  bound  to  make  such  selections  from 
nominations  thus  received,  but  he  shall 
make  such  selections  in  his  discretion. 

§  986.22  domination  and  selection  of 
successor  members  and  alternates — (a) 
General.  Members  and  alternates  of  the 
Control  Board  selected  for  terms  com¬ 
mencing  April  1,  1950,  and  thereafter, 
shall  serve  for  terms  of  two  years  ending 
March  31  or  until  such  time  thereafter  as 
their  successors  have  been  selected  and 
have  qualified.  Selection  of  successor 
members  of  the  Control  Board  and  their 
alternates  shall  be  made  by  the  Secretary 
for  each  of  the  aforementioned  groups 
from  the  nominations  submitted  for  that 
purpose  by  the  respective  groups  and/or 


from  among  other  qualified  persons. 
Such  nominations  for  each  respective 
group  shall  be  made  to  the  Secretary  on 
or  before  March  1  of  each  election  year 
in  the  manner  described  in  this  section. 

(b)  Grower  members.  Each  of  the 
growers  Advisory  Committees,  estab¬ 
lished  pursuant  to  §  986.40,  shall  nomi¬ 
nate  to  the  Secretary  the  names  of  three 
qualified  persons  as  grower  members, 
and  three  qualified  persons  as  their  alter¬ 
nates,  from  the  State  or  States  repre¬ 
sented  by  the  respective  committee.  The 
persons  receiving  in  consecutive  order 
the  highest  number  of  votes  for  members 
shall  be  the  nominees  for  members  of  the 
respective  committees,  and  a  correspond¬ 
ing  provision  shall  apply  to  nominees  for 
alternate  members. 

(c)  Grower-dealer  member.  Western. 
The  grower-dealers  whose  principal 
offices  are  within  the  States  of  Oregon, 
California,  Washington,  or  Idaho,  shall 
nominate  to  the  Secretary,  by  means  of 
an  election  in  which  all  (and  only)  such 
grower-dealers  shall  be  entitled  to  par¬ 
ticipate  on  the  basis  of  one  vote  for  each 
full  bale  of  hops  (including  hop  products 
expressed  in  terms  of  dried  hops)  han¬ 
dled  by  the  particular  grower -dealer 
during  the  next  preceding  marketing 
season,  one  qualified  person  as  the 
grower-dealer  member,  and  one  qualified 
person  as  his  alternate. 

(d)  Grower-dealer  member.  Eastern. 
The  grower-dealers  whose  principal  of¬ 
fices  are  outside  the  States  of  Oregon, 
California,  Washington,  or  Idaho,  shall 
nominate  to  the  Secretary,  by  means  of 
an  election  in  which  all  (and  only)  such 
grower-dealers  shall  be  entitled  to  par¬ 
ticipate  on  the  basis  of  one  vote  for  each 
full  bale  of  hops  (including  hop  products 
expressed  in  terms  of  dried  hops)  han¬ 
dled  by  the  particular  grower-dealer 
during  the  next  preceding  marketing 
season,  one  qualified  person  as  grower- 
dealer  member,  and  one  qualified  person 
as  his  alternate. 

(e)  Dealer  members.  The  dealers 
shall  nominate  to  the  Secretary  by  means 
of  elections  in  which  all  (and  only)  deal¬ 
ers  shall  be  entitled  to  participate  on  the 
basis  of  one  vote  for  each  full  bale  of 
hops  (including  hop  products  expressed 
in  terms  of  dried  hops)  handled  by  the 
particular  dealer,  as  the  first  handler 
thereof,  other  than  a  grower,  and  for 
that  dealer’s  own  account,  during  the 
next  preceding  marketing  season,  three 
qualified  persons  as  dealer  members  and 
three  qualified  persons  as  their  alter¬ 
nates.  Nominations  for  one  of  such 
members  and  his  alternate  shall  be  made 
by  each  of  the  following  categories  of 
dealers:  (1)  Those  handling  less  than 
10,000  bales  of  hops  (including  hop  prod¬ 
ucts  expressed  in  terms  of  dried  hops) 
during  the  next  preceding  mai^eting 
season:  (2)  those  handling  between 
10,000  and  25,000  bales  of  hops  (includ¬ 
ing  hop  products  expressed  in  terms  of 
dried  hops)  during  the  next  preceding 
marketing  season:  and  (3)  those  han¬ 
dling  over  25,000  bales  of  hops  (including 
hop  products  expressed  in  terms  of  dried 
hops)  during  the  next  preceding  mar¬ 
keting  season. 

(f)  Brewer  members.  Of  the  four 
qualified  persons  to  be  nominated  by  the 
brewers  for  selection  as  brewer  members 
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of  the  Control  Board,  and  their  respec¬ 
tive  alternates,  two  of  such  nominations 
for  members  and  their  respective  alter¬ 
nates  may  be  made  to  the  Secretary  by 
the  United  States  Brewers  Foundation, 
Inc.,  whose  present  office  address  is  21 
East  Fortieth  Street,  New  York,  N.  Y., 
and  two  such  nominations  for  members, 
and  their  respective  alternates,  may  be 
made  by  the  Small  Brewers’  Association, 
whose  present  office  address  is  188  West 
Randolph  Street,  Chicago,  Ill.  However, 
nominations  may  also  be  made  by  any 
individual  brewer  or  by  any  other  asso¬ 
ciations  or  groups  of  brewers. 

(g)  Elections  of  nominees  for  mem¬ 
bership.  Each  election  for  the  purpose 
of  nominating  grower,  grower-dealer  and 
dealer  members  or  alternates  of  the 
Control  Board  to  succeed  those  whose 
terms  of  office  expire  on  March  31  of  any 
year,  shall  be  held  on  or  before  the  pre¬ 
ceding  March  1,  and  shall  be  conducted 
and  supervised  by  the  Control  Board. 
Regulations  prescribing  the  method  or 
methods  for,  and  the  rules  governing  the 
election  of  nominees  as  provided  for  in 
this  section,  and  which  shall  assure  to  all 
persons  eligible  to  take  part  in  such  elec¬ 
tions  reasonable  opportunity  to  select 
candidates  and  to  vote  for  nominees, 
shall  be  adopted  by  the  Control  Board 
and  submitted  to  the  Secretary  on  or  be¬ 
fore  November  1,  1949;  and  such  regula¬ 
tions  as  shall  be  approved  by  the  Secre¬ 
tary  shall  govern  each  such  election. 
Reports  of  the  results  of  elections  of 
nominees  shall  be  submitted  to  the  Sec¬ 
retary  by  the  Control  Board. 

(h)  Time  limitation  on  nominations . 
In  the  event  any  of  the  group  nomina¬ 
tions  are  not  submitted  to  the  Secretary 
within  twenty  days  after  the  time  speci¬ 
fied  in  paragraph  (a)  of  this  section, 
the  Secretary  may  select  each  such  mem¬ 
ber  or  alternate  without  waiting  for  the 
nomination  or  nominations  to  be  made. 
If  no  qualified  person  is  available  from 
any  category  in  any  such  group,  the 
Secretary  may  appoint  such  member  or 
alternate  from  another  category  within 
such  group. 

(i)  Qualification  of  members  and  al¬ 
ternates.  Each  person  selected  as  a 
member  or  alternate  of  the  Control 
Board,  including  original  members  and 
alternates,  shall  promptly  qualify  by 
filing  with  the  Secretary  a  written  accep¬ 
tance  of  the  appointment.  The  failure 
of  an  appointee  to  qualify  within  twenty 
days  after  the  appointment  of  such  per¬ 
son  shall  be  cause  for  the  Secretary  to 
appoint  another  person  in  his  stead. 

(j)  Qualifications  requirements  for 
alternates.  Each  alternate  shall  meet 
the  same  qualifications,  be  nominated 
and  selected  in  the  same  manner,  and 
hold  office  for  the  same  term,  as  the 
member  for  whom  he  is  an  alternate.  An 
alternate  for  a  member  of  the  Control 
Board  shall,  in  the  event  of  that  mem¬ 
ber’s  absence,  act  in  the  place  and  stead 
of  that  member;  and  in  the  event  of 
such  member’s  removal,  resignation, 
disqualification,  or  death,  the  alternate 
for  such  member  shall  act  in  the  place 
and  stead  of  said  member  until  a  suc¬ 
cessor  for  the  unexpired  term  of  said 
member  has  been  selected. 

<k)  Substitutes  for  members  or  al¬ 
ternates.  In  the  event  any  member  of 


the  Control  Board  and  his  alternate  are 
both  unable  or  fail  to  attend  a  meeting 
of  the  Control  Board,  any  alternate  for 
any  other  member  of  the  same  group  as 
that  represented  by  the  absent  member 
may  be  designated  by  the  absent  mem¬ 
ber  to  serve  in  the  stead  of  the  absent 
member,  or  pending  such  designation  the 
Secretary  may  designate  such  temporary 
substitute. 

I  986.23  Vacancies.  To  fill  any  va¬ 
cancy  which  occurs  by  reason  of  the 
failure  of  any  person,  selected  as  a  mem¬ 
ber  of  the  Control  Board  or  as  an  alter¬ 
nate  member  thereof,  to  qualify,  or  the 
death,  removal,  resignation,  or  disqualifi¬ 
cation  of  any  qualified  member  or  alter¬ 
nate  member  of  the  Control  Board,  a 
successor  for  his  unexpired  term  of  office 
shall  be  nominated  and  selected  (insofar 
as  is  appropriate)  in  the  manner  speci¬ 
fied  in  this  subpart,  for  the  nomination 
and  selection  of  successors  to  the  initial 
members  and  alternate  members  of  the 
Control  Board  representing  the  same  in¬ 
dustry  group  as  was  represented  by  the 
respective  member  or  alternate  member 
thus  to  be  succeeded.  In  the  event  such 
nomination  for  vacancy  is  not  made 
within  thirty  days  after  the  beginning 
of  the  vacancy,  the  Secretary  may  select 
a  person  to  fill  such  vacancy  without 
waiting  for  the  nomination  to  be  made. 

§  986.24  Compensation.  The  mem¬ 
bers  of  the  Control  Board,  and  their  re¬ 
spective  alternates,  shall  serve  without 
compensation,  but  shall  be  reimbursed 
for  expenses  necessarily  incurred  in  the 
performance  of  their  duties  under  this 
part. 

§  986.25  Powers.  The  Control  Board 
shall  have  the  following  powers : 

(a)  To  administer  the  provisions  of 
this  subpart  in  accordance  with  their 
terms; 

(b)  To  make  rules  and  regulations  to 
effectuate  the  terms  and  provisions  of 
this  subpart; 

(c)  To  receive,  investigate,  and  re¬ 
port  to  the  Secretary  complaints  of 
violations  of  this  subpart;  and 

(d)  To  recommend  to  the  Secretary 
amendments  of  this  subpart. 

§  986.26  Duties.  The  duties  of  the 
Control  Board  shall  be,  among  others, 
as  follows; 

(a)  Intermediary.  To  act  as  interme¬ 
diary  between  the  Secretary  and  any 
grower,  handler,  dealer,  grower-dealer, 
or  brewer; 

(b)  Minutes,  books  and  records.  To 
keep  minutes,  books,  and  other  records 
which  will  clearly  reflect  all  of  its  acts 
and  transactions,  and  which  shall  be 
subject  at  any  time  to  examination  by 
the  Secretary  or  his  designated  rep¬ 
resentative  ; 

(c)  Scientific  studies  and  research. 
To  provide,  subject  to  prior  approval  by 
the  Secretary,  for  the  making  of  sci¬ 
entific  and  other  studies  and  for  the 
conducting  of  research  appropriate  in 
connection  with  the  performance  of  its 
official  duties; 

(d)  Assembling  data.  To  gather  and 
assemble  data  on  the  growing,  handling, 
shipping  and  marketing  conditions  rela¬ 
tive  to  hops  and  hop  products,  appro¬ 


priate  or  desirable  in  connection  with 
the  performance  of  its  official  duties; 

(e)  Information.  To  furnish  to  the 
Secretary  such  available  information 
with  respect  to  hops  as  the  Board  may 
deem  appropriate  or  as  the  Secretary 
may  request; 

(f)  Audit.  To  cause  the  books  and 
other  records  of  the  Control  Board  to 
be  audited  by  one  or  more  competent 
accountants  at  least  once  each  market¬ 
ing  season  and  at  such  other  times  as 
the  Control  Board  may  deem  necessary, 
or  as  the  Secretary  may  request,  and  to 
file  with  the  Secretary  a  copy  of  each 
audit  report  made; 

(g)  Managing  agent.  To  employ  a 
managing  agent  who,  during  his  employ¬ 
ment  as  such,  shall  not  be  a  grower, 
dealer,  grower-dealer,  or  brewer,  nor  in 
the  employment  thereof  or  financially 
interested  in  the  production  of,  dealing 
in.  or  use  of  hops  and  hop  products,  and 
who  shall  serve  as  the  Secretary  of  the 
Control  Board  and  the  secretary  of  the 
Growers  Allocation  Committee  and  shall 
have  such  other  duties  as  are  specified 
for  him  herein  or  by  the  Control  Board ; 
and  to  employ  or  retain  such  other  em¬ 
ployees,  agents,  and  representatives  as 
the  Control  Board  may  deem  necessary ; 
and  to  determine  the  salaries  and  define 
the  duties  of  such  managing  agent, 
employees,  agents  and  representatives; 

(h)  Notice  to  Secretary  of  meetings. 
To  give  to  the  Secretary  the  same  notice 
of  meetings  of  the  Control  Board  as  is 
given  to  the  members  of  the  Control 
Board;  and 

(i)  Issuance  of  necessary  regulations. 
To  issue,  with  the  approval  of  the  Sec¬ 
retary,  any  regulations  which  are  neces¬ 
sary  and  appropriate  for  the  carrying 
out  of  the  provisions  of  this  subpart  in 
accordance  with  their  terms. 

§  986.27  Procedure — (a)  Rules  and  of¬ 
ficers.  The  Control  Board  shall  adopt 
rules  governing  the  performance  of  its 
powers  and  duties  under  this  part,  and 
shall  select  a  chairman  and  such  other 
officers  as  it  may  deem  advisable. 

(b)  Quorum.  A  quorum  shall  consist 
of  twelve  members,  or  alternate  mem¬ 
bers  or  substitutes  then  serving  in  the 
place  and  stead  of  any  members,  in  at¬ 
tendance  at  the  meeting,  and  all  de¬ 
cisions  of  the  Control  Board  shall  be 
made  by  not  less  than  ten  affirmative 
votes. 

(c)  Permissive  methods  of  voting. 
The  Control  Board  may  vote  by  mail  or 
telegraph  upon  due  notice  to  all  mem¬ 
bers  and  when  any  proposition  is  sub¬ 
mitted  for  polling  by  such  method,  one 
dissenting  vote  shall  prevent  Its  adop¬ 
tion  until  submitted  to  a  meeting  of  the 
Control  Board. 

§  986.28  Funds  and  other  property — 
(a)  Uses.  All  funds  received  by  the  Con¬ 
trol  Board  pursuant  to  this  subpart  shall 
be  used  solely  for  the  purposes  specified 
In  this  subpart;  and  the  Secretary  may 
require  the  Control  Board  and  its  mem¬ 
bers  to  account  for  all  receipts  and  dis¬ 
bursements. 

(b)  Accountability  of  members. 
Whenever  any  person  ceases  to  be  a 
member  or  alternate  member  of  the  Con¬ 
trol  Board,  such  person  shall  account  for 
all  receipts  and  disbursements  under  this 
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subpart  and  deliver  all  property,  funds, 
books,  and  other  records  (in  his  posses¬ 
sion  or  control)  of  the  Control  Board, 
to  his  successor  in  office  or  to  such  person 
as  the  Secretary  may  designate,  and 
shall  execute  such  assignments  and  other 
instruments  as  may  be  necessary  or  ap¬ 
propriate  to  vest  in  such  successor  or  in 
such  designated  person  the  right  to  all 
of  the  property,  funds  or  claims  vested 
in  such  manner. 

(c)  Legal  action  for  collection  of  as¬ 
sessments.  The  Control  Board,  with  the 
approval  of  the  Secretary,  may  maintain 
in  its  own  name,  or  in  the  names  of  its 
members,  a  suit  against  any  handler 
subject  to  the  provisions  of  this  subpart 
for  the  collection  of  such  handler’s  pro 
rata  share  of  expenses. 

GROWERS  ALLOCATION  COMMITTEE 

§  986.35  Members.  The  grower  mem¬ 
bers  and  the  grower-dealer  members  of 
the  Control  Board  shall  constitute  the 
Growers  Allocation  Committee.  Said 
committee  shall  have  such  duties  and 
powers  as  are  expressly  specified  in  this 
subpart  for  that  committee  and  such 
other  duties  and  powers  as  may  be  inci¬ 
dent  thereto.  The  Growers  Allocation 
Committee  may  incur  only  such  expenses 
as  from  time  to  time  are  authorized  by 
the  Control  Board. 

§  986.36  Procedure.  The  Growers 
Allocation  Committee  shall  select  one 
of  its  members  as  its  chairman  and  such 
other  officers  as  it  may  deem  advisable. 
It  shall  keep  proper  records  of  all  its 
proceedings,  and  shall  adopt  regulations 
governing  its  procedure.  It  may  provide 
for  voting  by  mail  or  telegraph  upon  due 
notice  to  all  members  and  when  any 
such  proposition  is  submitted  for  polling 
by  such  method,  one  dissenting  vote 
shall  prevent  its  adoption  until  sub¬ 
mitted  to  a  meeting  of  the  Growers 
Allocation  Committee. 

§  986.37  Alternates.  The  alternate 
of  each  grower  member  or  grower- 
dealer  member  of  the  Control  Board 
shall  have  the  same  right  to  serve  in  lieu 
of  a  member  of  the  Growers  Allocation 
Committee  as  such  alternate  has  to  serve 
In  lieu  of  a  member  of  the  Control  Board. 

GROWERS  ADVISORY  COMMITTEE 

§  986.40  Establishment  and  member¬ 
ship.  A  Growers  Advisory  Committee  of 
12  members  is  hereby  established  for 
each  of  the  States  of  Washington  and 
California,  and  of  13  members  for  the 
combined  States  of  Oregon  and  Idaho. 
Each  of  the  said  committees  shall  con¬ 
sist  of  members  who  shall  be  growers  or 
grower-dealers,  or  officers  or  employees 
of  growers  or  grower-dealers,  engaged 
in  growing  hops  in  and  shall  be  residents 
of  the  State  or  States  for  which  the  re¬ 
spective  committee  is  established;  one  of 
the  members  of  the  Advisory  Committee 
for  the  States  of  Oregon  and  Idaho  shall 
be  a  grower  or  an  officer  or  employee 
thereof,  engaged  in  growing  hops  in  and 
a  resident  of  the  State  of  Idaho. 

§  986.41  Original  members.  The  orig¬ 
inal  members  of  the  Growers  Advisory 
Committees  shall  be  the  members  of  the 
existing  advisory  committees  organized 
by  the  United  States  Hop  Growers  Asso- 
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ciation,  an  association  of  hop  growers 
whose  present  address  is  Mills  Building, 
San  Francisco,  California.  Each  of  the 
original  members  shall  serve  for  a  term 
ending  on  January  31,  1950,  and  in  the 
event  that  the  respective  person’s  suc¬ 
cessor  has  not  been  selected  by  February 
1,  1950,  such  person  shall  serve  until  his 
successor  has  been  selected. 

§  986.42  Election  of  successor  mem¬ 
bers.  Successor  members  of  Growers 
Advisory  Committees,  beginning  with 
those  elected  for  terms  beginning  on 
and  after  February  1,  1950,  shall  serve 
a  two  year  term  ending  January  31. 
Election  shall  be  at  meetings  held  under 
the  supervision  of  the  Managing  Agent 
or  his  designated  representative  by  the 
growers  and  grower-dealers  in  each  of 
the  designated  districts  in  this  subpart. 
In  such  election  each  grower  and  each 
grower-dealer  residing  or  producing  hops 
in  the  district  shall  have  an  opportunity 
to  participate,  and  at  such  election  shall, 
on  behalf  of  himself,  his  agents,  partners, 
affiliates,  subsidiaries,  and  representa¬ 
tives,  cast  only  one  vote  to  fill  the  va¬ 
cancy  or  vacancies  occurring  in  his 
district.  No  grower  or  grower-dealer 
shall  vote  in  more  than  one  district  in 
any  one  State.  Voting  shall  be  by  ballot; 
there  shall  be  no  voting  by  proxy.  The 
nominee  having  the  highest  number  of 
votes  shall  be  the  member  for  the  district 
or,  in  the  districts  electing  more  than  one 
member,  the  nominees  receiving  in  con¬ 
secutive  order  the  highest  number  of 
votes  shall  be  the  members  for  that  dis¬ 
trict.  In  the  case  of  a  tie  vote,  where 
vacancies  are  insufficient  to  give  mem¬ 
bership  to  each,  a  runoff  election  shall 
be  held  on  the  vacancy  in  question. 

§  986.43  Washington  Advisory  Com¬ 
mittee.  The  State  of  Washington  is 
hereby  delimited  into  four  election  dis¬ 
tricts,  as  follows: 

District  No.  1.  That  portion  of  Yakima 
County  lying  east  of  the  Yakima  River  and 
north  of  Parker  Ridge,  and  all  counties  of  the 
State  of  Washington  not  delineated  In  other 
districts. 

District  No.  2.  Benton  County,  Klickitat 
County,  and  that  portion  of  Yakima  County 
lying  south  of  Parker  and  Ahtanum  Ridges. 

District  No.  3.  That  portion  of  Yakima 
County  lying  north  of  Ahtanum  Ridge  and 
west  of  the  Yakima  River. 

District  No.  4.  All  counties  of  the  State 
of  Washington  lying  west  of  Districts  2  and  3, 
or  lying  west  of  the  Cascade  Mountains. 

Growers  and  grower-dealers  who  re¬ 
side  or  produce  hops  in  any  such  district 
shall  be  entitled  to  vote  for  and  select 
for  that  district  three  members  of  the 
Advisory  Committee. 

§  986.44  California  Advisory  Com¬ 
mittee.  The  State  of  California  is  hereby 
delimited  into  three  election  districts,  as 
follows: 

District  No.  1.  Sacramento  County  and  all 
other  counties  of  the  State  of  California  not 
delineated  in  other  districts. 

District  No.  2.  Sonoma,  Napa  and  Marin 
Counties. 

District  No.  3.  Mendocino  and  Lake 
Counties. 

Growers  and  grower-dealers  who  re¬ 
side  or  produce  hops  in  any  such  district 
shall  be  entitled  to  vote  for  and  select  for 


that  district  four  members  of  the  Advi¬ 
sory  Committee. 

§  986.45  Oregon-Idaho  Advisory  Com¬ 
mittee.  The  States  of  Oregon  and  Idaho 
are  hereby  delimited  into  twelve  election 
districts,  as  follows : 

District  No.  1  ( Grants  Pass).  Douglas, 
Jackson,  Josephine,  Coos,  and  Currie  Coun¬ 
ties. 

District  No.  2  ( Eugene ,  etc.) .  Lane  County 
and  that  portion  of  Linn  County  not  de¬ 
lineated  In  District  3. 

District  No.  3  ( Albany ,  Corvallis,  etc.). 
Benton  County  and  those  areas  of  Marlon 
and  Linn  Counties  described  as  follows:  Be¬ 
ginning  at  Jelferson,  Oregon,  thence  north 
along  U.  S.  Highway  99  East  to  a  point  east 
of  Tice  Island  In  the  Willamette  River, 
thence  due  west  along  a  straight  line  to  Tice 
Island,  thence  south  along  the  meanderlngs 
of  the  Willamette  River  to  the  confluence 
of  the  Lucklamute  and  Willamette  Rivers, 
thence  due  southwest  to  the  northeast  corner 
of  Benton  County,  thence  south  along  the 
boundary  of  Benton  and  Linn  Counties  to  a 
point  due  west  of  Brownsville,  Oregon,  thence 
In  an  easterly  direction  to  Brownsville  to 
include  all  growers  operating  hop  yards  In 
the  Brownsville  area,  thence  continuing  to 
the  eastern  boundary  of  Linn  County  to  in¬ 
clude  all  growers  operating  yards  in  Linn 
County  north  of  the  line  as  described. 

District  No.  4  ( Independence ,  Dallas,  etc.). 
All  of  Polk  County  not  delineated  In  District 
6,  all  of  that  portion  of  Marlon  County  ad¬ 
jacent  to  Independence  and  not  delineated  in 
Districts  3,  5  and  6,  and  that  portion  of 
Yamhill  County  not  delineated  in  Districts 
10  and  11. 

District  No.  5  ( Silverton ,  etc.).  Beginning 
at  the  North  Howell  Grange  building  in 
Marlon  County,  Oregon,  thence  due  south 
along  a  straight  line  to  Stayton,  Oregon, 
thence  due  east  along  a  straight  line  to  the 
headwaters  of  the  Ablqua  River,  thence  fol¬ 
lowing  the  meanderlngs  of  the  Ablqua  River 
in  a  northwesterly  direction  to  a  point  due 
east  of  the  North  Howell  Grange,  thence  due 
west  along  an  Imaginary  line  to  point  of 
beginning. 

District  No.  6  (Salem,  etc.).  Beginning 
at  Rlckreall,  Oregon,  thence  north  along  west 
6ide  of  U.  S.  Highway  99W,  to  a  point  due 
west  of  Wheatland,  thence  due  east  along  a 
straight  line  to  Wheatland  to  include  all 
growers  in  the  area  In  the  vicinity  of  Wheat- 
land,  Oregon,  thence  northeast  along  a 
straight  line  to  Fairfield,  thence  east  fol¬ 
lowing  the  Fairfield  road  to  Aral  Corners, 
thence  due  north  from  Aral  Corners  to  the 
St.  Louis  Road  to  the  corner  of  the  “Old 
Miller  Place,”  thence  east  to  the  Southern 
Pacific  Railway  and  continuing  east  to  U.  S. 
Highway  99  East,  thence  south  following 
U.  S.  Highway  99  East,  to  the  intersection 
of  U.  S.  Highway  99  East  and  the  Parkers- 
ville  Road,  known  as  the  “Manning  Corner,” 
thence  east  to  Parkersville,  thence  south  to 
the  Central  Howell  School,  thence  due  south 
following  a  straight  line  to  the  Santlam 
River,  thence  north  and  west  following  the 
meanderlngs  of  the  Santlam  River  to  Jeffer¬ 
son,  thence  due  north  following  U.  S.  High¬ 
way  99  to  Sunnyside,  thence  due  west  fol¬ 
lowing  a  straight  line  to  the  Willamette 
River  to  a  point  south  of  Roberts’  Station, 
thence  north  following  the  meanderlngs  of 
the  Willamette  River  to  Salem,  thence  west 
following  the  Dallas-Salem  Highway  to  Rlck¬ 
reall,  point  of  beginning. 

District  No.  7  (Wilder,  Ontario,  etc.)  The 
State  of  Idaho  and  Malheur  County  in  the 
State  of  Oregon. 

District  No.  8  ( Mount  Angel,  etc.).  Be¬ 
ginning  at  the  North  Howell  Grange,  thence 
south  and  east  following  the  meandering* 
of  the  Abiqua  River  to  the  foothills  of  the 
Cascade  Mountains  to  a  point  due  south  of 
Molalla.  thence  due  north  following  a 
straight  line  to  Molalla,  thence  west  follow- 
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ing  the  Woodburn-Molalla  highway  to  Its 
Intersection  with  U.  S.  Highway  99  East, 
thence  south  following  U.  S.  Highway  99  East 
to  Gervais,  thence  south  from  Gervais  to 
the  Manning  Corner,  thence  east  to  Parkers- 
ville,  thence  south  to  the  North  Howell 
Grange,  the  place  of  beginning. 

District  No.  9  ( Donald ,  Woodburn,  Aurora, 
etc.).  Beginning  at  Oregon  City,  thence 
Eouth  along  the  Oregon  City-Molalla  high¬ 
way  to  Molalla  to  include  all  growers  oper¬ 
ating  hop  yards  within  a  one-mile  radius 
of  Mullno,  thence  west  following  the  Wood¬ 
burn-Molalla  Highway  to  Its  Intersection 
with  U.  S.  Highway  99  East,  thence  south 
following  U.  S.  Highway  99  East  to  Gervais, 
thence  west  following  the  direct  highway 
to  St.  Louis,  thence  north  following  the 
mean  derings  of  Champoeg  Creek  to  its  con¬ 
fluence  with  the  Willamette  River,  thence 
In  a  northerly  direction  following  the  mean- 
c'rrings  of  the  Willamette  River  to  Wilson- 
ville,  thence  continuing  in  a  north  and  east¬ 
erly  direction  along  the  meanderings  of  the 
Willamette  River  to  the  place  of  beginning. 

District  No.  10  (St.  Paul,  etc.).  Beginning 
at  Wilsonville,  thence  north  following  U.  S. 
Highway  99  West  to  Jurgens  Park  on  the 
Tualatin  River,  thence  northwesterly  follow¬ 
ing  a  straight  line  to  the  southwest  corner 
of  Multnomah  County,  thence  southwesterly 
following  a  straight  line  to  Laurel,  thence 
southwest  following  a  straight  line  to 
McMinnville,  thence  south  following  the  west 
side  of  U.  S.  Highway  99  West  to  a  point 
due  west  of  Wheatland,  thence  due  east 
following  a  straight  line  to  Wheatland, 
thence  northeast  to  Fairfield,  thence  con¬ 
tinuing  east  to  Aral  Corners,  thence  north 
to  Champoeg  Creek,  thence  continuing  In 
a  northerly  direction  and  following  the 
meanderings  of  Champoeg  Creek  to  the  Wil¬ 
lamette  River,  thence  continuing  In  a  north¬ 
easterly  direction  following  the  meanderings 
of  the  Willamette  River  to  Wilsonville,  the 
point  of  beginning. 

District  No.  11  ( Millsboro ,  Forest  Grove, 
etc.).  Beginning  at  the  southwest  corner 
of  Multnomah  County,  thence  In  a  south¬ 
westerly  direction  following  a  straight  line 
to  Laurel,  thence  southwesterly  following  a 
straight  line  to  McMinnville,  thence  west 
following  a  straight  line  to  the  western 
boundary  of  Yamhill  County.  Close  any 
short  gap  by  a  straight  line  and  follow 
County  line  to  the  point  of  beginning. 

District  No.  12  ( Portland ,  Hermiston,  etc.), 
Umatilla.  Morrow,  Gilliam,  Sherman,  Wasco, 
Hood  River  and  Multnomah  Counties,  and 
that  portion  of  Clackamas  County  described 
as  follows:  Beginning  at  Sellwood,  Oregon, 
thence  south  following  the  meanderings  of 
the  Willamette  River  to  Oregon  City,  thence 
south  following  the  Oregon  City-Molalla 
Highway  to  Lewis  Station  due  east  of  Canby 
thence  due  east  along  a  straight  line  to  the 
Cascade  Mountains,  thence  north  along  the 
eastern  boundary  of  Clackamas  County  to 
the  northern  boundary  of  Clackamas 
County,  thence  due  west  to  place  of  begin¬ 
ning  and  all  other  Counties  or  portion  of 
Counties  of  Oregon  not  delineated  In  other 
districts. 

Growers  and  grower-dealers  who  re¬ 
side  or  produce  hops  in  the  district  which 
includes  the  State  of  Idaho  shall  be  en¬ 
titled  to  vote  for  and  select  for  that 
district  two  members  of  the  Advisory 
Committee,  one  of  whom  shall  be  a 
grower  of  hops  in  the  State  of  Idaho;  and 
growers  and  grower-dealers  who  reside 
or  produce  hops  in  any  of  the  other 
districts  shall  be  entitled  to  vote  for  and 
select  for  that  district  one  member  of  the 
Advisory  Committee. 

8  S8G.46  Changes  in  districts.  The 
number  of  districts  or  the  area  covered 
by  each  in  any  State  or  States  may  be 
changed  by  the  Secretary  in  an  equitable 


manner  giving  consideration  to  quantity 
of  hops  produced,  number  of  growers, 
geographical  characteristics  or  other 
factors  and  upon  recommendation  of  the 
Control  Board  or  of  the  Advisory  Com¬ 
mittee  for  such  State  or  States. 

§  986.47  Alternates.  Each  member  of 
an  Advisory  Committee  may  designate, 
in  writing,  addressed  to  the  managing 
agent,  an  alternate  having  the  same 
membership  qualifications  as  are  appli¬ 
cable  to  the  member.  Such  alternate 
may  act  at  any  meeting  of  the  Advisory 
Committee  at  which  the  member  is  not 
present. 

§  986.48  Vacancies.  A  vacancy  in  the 
membership  of  an  Advisory  Committee 
shall  be  filled,  for  the  balance  of  the 
term  of  the  member  whose  place  is 
vacant,  by  a  person  of  the  membership 
qualifications  of  the  former  member, 
selected  by  majority  vote  of  the  remain¬ 
ing  members  of  that  committee. 

§  986.49  Expenses.  The  members  of 
each  Advisory  Committee  may  be  reim¬ 
bursed  by  the  Control  Board  for  all  travel 
and  other  expenses  necessarily  incurred 
in  the  performance  of  their  duties. 

§  986.50  Functions — (a)  Nomination 
of  successor  Control  Board  members. 
Each  Advisory  Committee  shall  promptly 
nominate  to  the  Secretary  a  successor  to 
any  grower  from  that  State  whose  term 
on  the  Control  Board  as  a  member  or 
alternate  shall  expire  or  whose  place  on 
the  Control  Board  for  any  reason  may 
become  vacant.  Grower  members  of  an 
Advisory  Committee,  as  well  as  other 
growers,  shall  be  eligible  for  nomination 
by  that  Advisory  Committee  to  serve  on 
the  Control  Board. 

(b)  Officers  and  other  functions.  Each 
Advisory  Committee  shall  select  from  its 
membership  a  chairman  and  such  other 
officers  as  the  respective  committee  may 
deem  advisable,  and  shall  keep  proper 
records  of  all  of  its  proceedings.  It 
shall  hold  meetings  after  notice  to  its 
members,  upon  the  call  of  four  members, 
or  upon  the  call  of  its  chairman,  or  the 
Control  Board,  or  the  Managing  Agent. 
Each  Advisory  Committee  shall  serve  the 
Control  Board  in  an  advisory  capacity 
concerning  the  administration  hereof  in 
the  State  or  States  for  which  such  com¬ 
mittee  is  established,  and  in  general  shall 
perform  such  ministerial  functions  as 
the  Control  Board  may,  from  time  to 
time,  specify.  Each  Advisory  Commit¬ 
tee  may  incur  only  such  expenses  as 
are  authorized  by  the  Control  Board. 

CONTROL  OF  QUALITY 

§  986.60  Minimum  standards  of  qual¬ 
ity  and  grading  and  inspection  require¬ 
ments — (a)  Establishment.  In  order  to 
effectuate  the  declared  policy  of  the  act, 
the  Secretary  shall,  after  consideration 
of  the  Control  Board’s  recommendations, 
prescribe  minimum  standards  of  quality 
for  hops  with  respect  to  their  leaf  and 
stem  content  or  other  factors  of  quality 
and  maturity  for  which  grading  and  in¬ 
spection  procedure  has  been  developed 
by  the  Grain  Branch,  Production  and 
Marketing  Administration,  United  States 
Department  of  Agriculture,  and  is  in  gen¬ 
eral  use;  and  shall  prescribe  grading 
and  inspection  requirements  therefor. 


The  term  “leaves  and  stems,"  as  used 
In  this  subpart,  shall  include  all  leaves 
and  stems  of  the  hop  plant,  except  the 
stems  (petioles)  which  bear  the  indi¬ 
vidual  cones,  and  all  extraneous  matter. 
Hop  seeds  which  are  naturally  within 
the  hops  under  inspection  shall  not  be 
considered  as  extraneous  matter.  To  aid 
the  Secretary  in  prescribing  minimum 
standards  and  requirements,  the  Control 
Board  shall  furnish  to  the  Secretary  the 
information  upon  which  it  acted  in  rec¬ 
ommending  such  standards  and  require¬ 
ments,  and  shall  furnish  such  other 
available  data  pertaining  thereto  as  the 
Secretary  shall  request. 

(b)  Initial  standards  and  require¬ 
ments.  Until  such  time  as  other  stand¬ 
ards  and  requirements  for  leaf  and  stem 
content  are  prescribed  under  this  sec¬ 
tion,  no  hops  shall  be  deemed  merchant¬ 
able  or  entitled  to  certification  which 
contain  over  fifteen  percent,  by  weight, 
of  leaves  and  stems  as  defined  in  this 
section  and  as  determined  by  the  Fed¬ 
eral-State  inspection  service.1 

(c)  Operation  irrespective  of  price. 
The  provisions  of  this  section  relating 
to  minimum  standards  of  quality  and 
maturity,  and  to  grading  and  inspection 
requirements,  within  the  meaning  of  sec¬ 
tion  2  (3)  of  the  act.  and  any  other 
provisions  pertaining  to  the  administra¬ 
tion  and  enforcement  thereof,  shall  con¬ 
tinue  in  effect  irrespective  of  whether 
the  season  average  price  for  hops  is  in 
excess  of  the  parity  level  specified  in 
section  2  (1)  of  the  act. 

§  986.61  Inspection  and  certification. 
Each  grower  shall  be  entitled,  upon  ap¬ 
plication  to  the  Control  Board  or  its 
representative,  and  subject  to  the  meet¬ 
ing  by  him  of  any  applicable  provisions 
of  §  986.60  and  §§  986.70  through  986.81, 
to  the  certification  of  hops  harvested 
after  the  effective  date  of  this  subpart; 
Provided,  That  such  hops  have  been  in¬ 
spected  by  the  Federal-State  Inspection 
Service  within  the  States  of  Oregon, 
California,  Washington,  or  Idaho,  and 
their  official  certificate  presented  by  such 
grower  showing  such  hops  to  meet  said 
standards  and  requirements.  No  person 
shall  handle  any  hops  harvested  after 
the  effective  date  cf  this  subpart  unless 
such  hops  have  been  so  certificated  by 
the  Control  Board. 

§  986.62  Regulations.  Such  certifica¬ 
tion  as  to  minimum  quality  shall  be 
based  on  information  on  a  Federal-State 
Inspection  Certificate  and  shall  include 
substantially  the  following  wording: 
“Hops  covered  by  this  certificate  are  of 

the _ crop  and  are  covered 

(year) 

by  Federal-State  Inspection  Certificate 

No.  _  as  meeting  minimum 

standards  of  quality  prescribed  pursuant 
to  applicable  Federal-Marketing  Agree¬ 
ment  and  Order.”  Such  certification 
shall  be  executed  by  authorized  repre¬ 
sentatives  of  the  Control  Board,  the 
grower  and  the  handler.  The  bale  or 


■In  a  supplemental  order  (16  F.  R.  6715) 
Issued  by  the  Secretary  of  Agriculture  on 
July  6,  1951,  and  made  effective  August  1, 
1951,  such  maximum  leaf  and  stem  content 
was  fixed  at  10  percent. 
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other  container  shall  also  be  marked 
or  tagged  to  furnish  proper  identifica¬ 
tion  as  to  producer  and  lot.  Such  mark¬ 
ing  or  tagging  shall  comply  with  the 
requirements  for  marking  included  in 
§  986.79.  This  method  of  marking  may 
be  changed  by  the  Control  Board,  sub¬ 
ject  to  the  approval  of  the  Secretary. 

CONTROL  OF  SURPLUS 

§  986.70  Application.  The  provisions 
of  §§  986.70  through  986.81  shall  apply 
only  during  marketing  seasons  in  which 
the  estimated  season  average  price  of 
hops  to  growers  is  at  or  below  the  parity 
level  specified  in  section  2  (1)  of  the  act. 

§  986.71  Determination  of  salable 
quantity — (a)  Total  carryover.  As  early 
in  the  respective  year  as  it  shall  find  it 
to  be  feasible,  but  not  later  than  August 
1,  the  Control  Board  shall  ascertain  or 
estimate  the  total  carryover,  within  the 
United  States,  of  hops  and  hop  prod¬ 
ucts,  expressed  in  terms  of  dry  hops, 
produced  in  or  outside  the  area  covered 
hereby  prior  to  that  year  and  which, 
if  produced  within  such  area,  are  eligible 
for  handling  pursuant  to  the  terms 
of  this  section. 

(b)  Consumptive  demand.  At  the 
same  time,  the  Control  Board  shall  esti¬ 
mate  the  total  consumptive  demand  for 
hops  produced  during  the  respective 
year.  In  estimating  such  consumptive 
demand,  there  shall  be  included  the 
quantity  of  such  hops  estimated  to  be 
used  as  hops  and  the  quantity  estimated 
to  be  used  in  the  form  of  hop  products. 

(c)  Recommendation  by  Control 
Board.  Immediately  thereafter,  and 
based  upon  its  aforesaid  estimates  and 
findings,  the  Control  Board  shall  make 
and  transmit  to  the  Secretary  its  recom¬ 
mendation  of  the  maximum  quantity  of 
hops  (net  dry  weight),  produced  during 
that  respective  year  which  should,  in 
order  to  effectuate  the  declared  policy 
of  the  act,  be  handled  in  the  form  of 
hops  or  in  the  form  of  any  hop  product, 
and,  with  such  recommendation,  shall 
transmit  to  the  Secretary  its  estimates 
and  findings  on  which  its  recommenda¬ 
tion  is  based. 

(d)  Determination  by  Secretary  of 
salable  quantity.  On  the  basis  of  the 
aforesaid  estimates,  data,  and  recom¬ 
mendations  of  the  Control  Board  sub¬ 
mitted  pursuant  to  this  section,  and  such 
other  pertinent  information  as  the  Sec¬ 
retary  may  have,  the  Secretary  shall 
determine,  fix,  and  announce  such  maxi¬ 
mum  quantity  of  hops  produced  during 
that  respective  year  which  may  be  han¬ 
dled  in  the  form  of  hops  and  in  the  form 
of  any  hop  product.  Such  maximum 
quantity  of  hops  which  shall  be  fixed  by 
the  Secretary  as  aforesaid  shall  be 
known,  and  is  referred  to  hereinafter, 
as  the  salable  quantity  of  that  respective 
year’s  crop  of  hops. 

§  986.72  Increase  of  salable  quantity. 
The  Secretary  may  at  any  time  increase 
the  salable  quantity  for  the  crop  of  any 
year  in  which  the  continued  withholding 
of  surplus  would  result  in  a  season  aver¬ 
age  price  to  growers  in  excess  of  the 
parity  level  specified  in  section  2  (1)  of 
the  act,  or  upon  due  consideration  of 
either  the  needs  of  brewers  or  a  recom¬ 
mendation  of  the  Control  Board  that  the 


salable  quantity  be  increased.  The 
Secretary  may  not  decrease  said  salable 
quantity. 

§  986.73  Conversion  ratios.  In  com¬ 
puting  the  hops  equivalent  of  hop  prod¬ 
ucts,  and  unless  changed  as  provided 
in  this  section,  one  pound  of  lupulin 
shall  be  considered  equivalent  to  20 
pounds  of  dry  hops  and  one  pound  of  hop 
oil  to  400  pounds  of  dry  hops.  In  the 
case  of  hop  extracts  or  concentrates  for 
which  conversion  ratios  are  not  estab¬ 
lished  in  this  section,  the  Control  Board, 
or  its  authorized  representative  may  tem¬ 
porarily  establish  such  conversion  ratios 
for  a  period  not  exceeding  90  days.  Con¬ 
version  factors  referred  to  in  this  section 
may  be  changed  by  regulation  of  the 
Control  Board,  subject  to  approval  of 
the  Secretary. 

§  986.74  Determination  of  total  pro¬ 
duction — (a)  Determination  by  Growers 
Allocation  Committee.  As  the  basis  for 
apportioning  equitably  among  growers 
the  salable  quantity  of  each  year’s  crop, 
the  Growers  Allocation  Committee  each 
year  as  early  as  practicable  during  or 
after  harvest,  shall  determine,  or  cause 
to  be  determined  under  its  supervision, 
the  total  quantity  of  hops  (net  dry 
weight)  produced  by  growers  during 
that  year  which  meet  the  requirements 
of  §  986  60.  Such  determination  shall 
include,  for  each  grower,  his  harvested, 
unharvested,  and  total  production.  Such 
determination  shall  also  include  the 
quantity,  if  any,  of  such  hops  found  to 
have  been  converted  into  hop  products, 
ex®ept  that  lupulin  sweepings  shall  be 
included  in  the  computation  only  to  the 
extent  of  the  pounds  of  lupulin  found 
to  be  in  such  quantity  of  lupulin  sweep¬ 
ings.  Unharvested  hops  shall  be  in¬ 
cluded  only  if  grown  to  maturity  and 
remaining  unharvested  on  living  vines 
which  remain  strung  or  trained,  and 
from  which  hops  have  not  been  picked, 
and  which  have  not  been  removed  from 
the  wires  or  poles.  Such  unharvested 
hops  shall  be  determined  by  the  Grow¬ 
ers  Allocation  Committee  on  the  basis 
of  the  amount  of  hops  (net  dry  weight) 
which  would  have  been  yielded  if  such 
unharvested  hops  had  been  picked, 
dried,  and  baled  or  otherwise  processed 
and  packaged  for  market.  In  the  event 
any  grower  does  not  permit  the  Growers 
Allocation  Committee,  or  its  representa¬ 
tives,  access  to  any  hops  grown  by  that 
grower,  or  to  any  product  thereof,  or 
shall  fail  or  refuse  to  make  available  to 
said  committee,  or  its  representatives,  in¬ 
formation  relative  to  such  hops  or  hop 
products  which  the  Growers  Allocation 
Committee  finds  to  be  desirable  in  order 
properly  to  make  such  determination  in 
accordance  with  the  provisions  of  this 
section,  the  Growers  Allocation  Com¬ 
mittee  shall  determine,  or  cause  to  be 
determined,  on  the  basis  of  an  estimate 
of  the  grower’s  acreage,  the  average  crop 
conditions  in  the  area,  the  probable  yield 
per  acre  on  the  grower’s  acreage,  and 
from  such  other  information  as  is  avail¬ 
able  to  it,  the  respective  grower’s  pro¬ 
duction  as  aforesaid.  After  completing 
its  determination  of  production  by  each 
individual  grower,  as  aforesaid,  the 
Growers  Allocation  Committee  shall,  by 
means  of  addition,  compute  the  har- 
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vested,  unharvested,  and  total  produc¬ 
tion  by  all  growers. 

(b)  Preliminary  estimates.  The 
Growers  Allocation  Committee  each 
year,  prior  to  the  start  of  harvest,  or  as 
soon  thereafter  as  practicable,  shall 
determine,  or  cause  to  be  determined 
under  its  supervision,  a  preliminary  es¬ 
timate  of  said  total  quantity  of  hops 
which  will  be  produced  by  all  growers 
from  that  year’s  crop.  Said  preliminary 
estimate  shall  be  based  upon  the  then 
current  Federal  or  Federal-State  crop 
estimates,  as  the  case  may  be.  and  upon 
such  other  relevant  data  as  are  available. 

(c)  Determinations  for  and  protests 
by  members  of  committee.  The  deter¬ 
minations  pursuant  to  paragraph  (a)  of 
this  section  for  each  member  or  alter¬ 
nate  member  of  the  Growers  Allocation 
Committee  shall  not  be  made  by  any 
member  or  alternate  member  of  such 
committee,  but  shall  be  made,  and  re¬ 
ported  in  writing  to  the  Secretary  and 
to  the  Growers  Allocation  Committee, 
by  such  other  qualified  person  or  persons 
as  the  Control  Board  or  its  authorized 
representatives  shall  designate  for  that 
purpose.  Any  protest  by  a  member  or 
alternate  member  of  the  Growers  Allo¬ 
cation  Committee  concerning  such  de¬ 
termination  shall  be  made  directly  to, 
and  be  determined  by,  the  Secretary. 

(d)  Notice  to  growers.  The  Growers 
Allocation  Committee  shall  cause  to  be 
mailed  to  each  grower  notice  of  the 
determination  pursuant  to  paragraph 
(a)  of  this  section  of  the  respective 
grower’s  production  for  the  respective 
year,  and  also,  the  computation  of  the 
total  quantity  determined,  pursuant  to 
paragraphs  (a)  and  (b)  of  this  section, 
respectively,  produced  by  all  growers 
during  that  year.  The  committee  shall 
also  publicly  announce  said  computations 
of  said  total  quantity,  both  estimated 
and  final. 

(e)  Protests  by  growers.  Any  grower 
who  may  be  dissatisfied  with  the  deter¬ 
minations  pursuant  to  §  986.74  (a)  or 
§  986.75,  may  protest  in  writing  to  the 
Growers  Allocation  Committee  within  10 
days  of  the  date  of  mailing  of  the  notice 
and  if  dissatisfied  with  the  decision  in 
regard  to  such  protest  may  appeal  in 
writing  to  the  Secretary. 

(f )  Determination  by  Secretary.  Upon 
expiration  of  the  time  for  protest  speci- 
fied  in  paragraph  (e)  of  this  section,  and 
after  completion  of  action  by  that  com¬ 
mittee  upon  all  protests,  the  Growers 
Allocation  Committee  shall  report  to  the 
Secretary  all  findings,  determinations, 
and  computations  made  by  or  for  it 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion,  together  with  the  data  on  which 
the  same  were  based.  On  the  basis  of 
such  findings,  determinations,  computa¬ 
tions,  data  and  other  pertinent  informa¬ 
tion  which  the  Secretary  may  have,  the 
Secretary  shall  determine  and  notify  the 
Growers  Allocation  Committee  of  the 
harvested,  unharvested,  and  total  quan¬ 
tity  of  hops  (net  dry  weight)  meeting 
the  requirements  of  §  986.60  which  were 
produced  by  each  grower  during  that 
year:  Provided.  That  such  determina¬ 
tions  shall  include  the  quantity,  if  any, 
of  such  hops  converted  into  hop  prod¬ 
ucts  except  that  insofar  as  lupulin 
sweepings  are  concerned  there  shall  be 


5961 


PROPOSED  RULE  MAKING 


Included,  In  the  computation,  only  the 
pounds  of  lupulin  in  such  quantity  of 
lupulin  sweepings,  and  insofar  as  un¬ 
harvested  hops  are  concerned,  shall  in¬ 
clude  (net  dry  weight)  only  hops  of  that 
respective  year’s  crop  grown  to  maurity 
and  remaining  unharvested  on  the  liv¬ 
ing  vines.  The  Secretary,  after  having 
determined  each  grower’s  production,  as 
aforesaid,  shall,  by  means  of  addition, 
determine  the  production  by  all  grow¬ 
ers;  the  total  production  by  all  growers 
is  referred  to  in  this  subpart  as  the  “ag¬ 
gregate  production’’  for  that  respective 
year.  Immediately  upon  receipt  of  no¬ 
tice  thereof  from  the  Secretary,  the 
Growers  Allocation  Committee  shall 
publicly  announce  the  aforesaid  deter¬ 
mination  by  the  Secretary. 

§  986.75  Computation  of  growers’ 
allotmejits — (a)  Salable  percentage.  (1) 
The  “salable  percentage”  of  the  aggre¬ 
gate  production,  determined  pursuant  to 
§  986.74,  shall  be  computed  by  dividing 
the  salable  quantity  of  that  year’s  crop, 
determined  pursuant  to  §  986.71,  by  the 
aforesaid  aggregate  production,  and 
multiplying  the  quotient  by  100.  After 
computing  such  salable  percentage  on 
this  basis,  it  shall  be  adjusted  to  the 
nearest  tenth  of  a  percent.  Each  grow¬ 
er's  maximum  allotment  of  the  salable 
quantity  of  that  year’s  crop  shall  be  that 
same  salable  percentage  applied  to  his 
production  as  determined  pursuant  to 
§  986.74,  except  that  if  any  such  grower 
fails  to  harvest  a  quantity  from  that  crop 
equal  to  such  maximum  salable  allot¬ 
ment  so  computed  for  him,  his  salable 
allotment  shall  be  the  quantity  which  he 
actually  harvested:  Provided.  That,  if 
prior  to  the  determination  by  the  Secre¬ 
tary  of  the  aggregate  production  of  hops 
by  all  growers  in  any  year,  the  Growers 
Allocation  Committee  finds  that  the 
harvested  quantity  exceeds  the  salable 
quantity,  but,  nevertheless,  the  afore¬ 
mentioned  salable  percentage  will  not 
result  in  the  availability  in  marketing 
channels  of  the  salable  quantity  of  hops 
fixed  for  that  year’s  crop,  such  percent¬ 
age  may  be  established  by  the  Secretary 
at  an  amount  necessary  to  result  in  the 
availability  in  marketing  channels  of  the 
salable  quantity  of  hops  fixed  for  that 
year’s  crop:  And  provided  also,  That,  if, 
prior  to  the  determination  by  the  Secre¬ 
tary  of  the  aggregate  production  of  hops 
by  all  growers  in  any  year,  the  Growers 
Allocation  Committee  finds  that  the  ag¬ 
gregate  quantity  of  hops  harvested  from 
that  year’s  crop,  and  meeting  the  mini¬ 
mum  standards  of  quality  prescribed  in 
this  subpart,  will  be  less  than  the  salable 
quantity  fixed  for  such  year’s  crop,  such 
salable  percentage  shall,  with  the  ap¬ 
proval  of  the  Secretary,  be  increased  to 
100  for  that  year’s  crop:  And  provided 
further,  That,  in  lieu  of  the  aforemen¬ 
tioned  method  of  computing  growers’ 
maximum  allotments,  the  Secretary  may 
make  effective,  at  the  beginning  of  any 
marketing  season,  the  following  proce¬ 
dure  pursuant  to  a  recommendation  of 
the  Control  Board  to  that  effect  (such 
recommendation  of  the  Board  to  be 
pursuant  to  and  In  accordance  with  a 
prior  recommendation  to  it  by  the  Grow¬ 
ers  Allocation  Committee) :  Each  grow¬ 
er’s  allotment  of  the  maximum  salable 


quantity  of  that  year’s  crop  shall  be 
computed  by  first  subtracting  from  said 
grower’s  poundage  of  credited  produc¬ 
tion,  the  leaf  and  stem  content  thereof 
and  applying  the  salable  percentage  to 
the  remainder,  then  dividing  the  result¬ 
ing  quantity  by  the  average  percentage 
of  clean  hops  (hops  exclusive  of  leaf  and 
stem  content)  in  the  aggregate  produc¬ 
tion  of  hops  for  the  preceding  marketing 
season.  The  quotient  will  be  the  grow¬ 
er's  maximum  allotment  of  the  salable 
quantity,  in  pounds  of  hops  as  prepared 
for  market  by  him.  The  Board  shall  in¬ 
clude  in  any  recommendation  pursuant 
to  this  proviso  full  information  and  data 
on  which  such  recommendation  is 
based.  Said  recommendation  shall 
specify  in  regard  to  the  “percentage  of 
clean  hops”  to  be  used  in  the  computa¬ 
tion,  whether  such  percentage  shall  be 
computed  and  applied  for  the  produc¬ 
tion  area  as  a  whole  or  separately  by 
States,  and  the  Secretary  if  he  approves 
the  Board’s  recommendation  shall  state 
in  his  approval  which  procedure  in  re¬ 
gard  thereto,  shall  be  followed:  And  pro¬ 
vided  further.  That,  if  this  substitute 
method  of  computing  growers  maximum 
allotments  is  made  effective,  the  Board 
may  recommend  (following  a  recom¬ 
mendation  to  it  by  the  Growers  Alloca¬ 
tion  Committee)  to  the  Secretary  the  re- 
adoption  of  the  original  method  at  the 
beginning  of  any  subsequent  marketing 
season,  supplying  full  information  and 
data  upon  which  such  recommendation 
is  based,  and  the  Secretary  may  make 
such  original  method  again  effective. 

(2)  In  any  year  in  which  the  sateble 
percentage,  determined  pursuant  to  this 
section,  exceeds  98  percent,  each  grower’s 
allotment  shall  be  the  total  quantity 
harvested  by  such  grower,  determined 
pursuant  to  §  986.74.  Each  allotment  de¬ 
termined  under  this  subpart  shall  be  ex¬ 
pressed  in  pounds,  net  dry  weight  of 
hops,  and  shall  be  known  as  the  respec¬ 
tive  grower’s  “maximum  salable  allot¬ 
ment”  of  that  respective  year’s  crop. 

§  986.76  Preliminary  and  supplemen¬ 
tary  allotments — (a)  Preliminary.  In 
order  to  assist  growers  to  avoid  delays 
in  their  individual  harvesting  and  mar¬ 
keting,  the  Control  Board,  or  its  author¬ 
ized  representative,  each  year  shall  com¬ 
pute  an  “estimated  salable  percentage” 
of  estimated  aggregate  production  and 
shall  compute  and  issue,  or  cause  to  be 
computed  and  issued,  prior  to  the  is¬ 
suance  of  final  allotments  applicable  to 
that  year’s  crop,  to  any  grower  who  ap¬ 
plies  therefor  to  the  Growers  Allocation 
Committee,  a  preliminary  allotment  rep¬ 
resenting  such  proportion  of  that  growl¬ 
er’s  total  production  of  hops  during  that 
year  as  the  Growers  Allocation  Com¬ 
mittee,  or  its  authorized  representatives, 
shall  determine  will  not  be  in  excess  of 
50  percent  of  that  grower’s  estimated 
salable  allotment  for  that  year’s  crop. 
Said  estimate  shall  be  based  upon  physi¬ 
cal  examination  of  the  hop  yard,  or 
yards,  upon  the  historical  production 
thereof,  upon  official  crop  estimates,  and 
upon  such  other  relevant  data  as  are 
available. 

(b)  Supplementary,  80  percent  basis. 
The  Control  Board,  or  its  authorized 
representative,  shall  each  year  issue, 


prior  to  the  issuance  of  final  allotments 
applicable  to  that  year’s  crop,  to  any 
grower  who  applies  therefor  to  the  Grow¬ 
ers  Allocation  Committee,  a  supple¬ 
mentary  allotment  representing  such 
proportions  of  that  grower’s  total  pro¬ 
duction  of  hops  during  that  year  as  the 
Growers  Allocation  Committee,  or  its 
authorized  representatives,  shall  deter¬ 
mine  will  not  be  in  excess  of  80  percent 
of  that  grower’s  probable  salable  allot¬ 
ment  for  that  year’s  crop:  Provided, 
That  any  such  supplementary  allotment 
shall  be  based  upon  adequate,  but  not 
complete,  crop  production  information 
available  to  the  Growers  Allocation 
Committee,  or  its  authorized  representa¬ 
tives,  including,  but  not  limited  to  bale 
count  data  or  other  reasonably  accurate 
information  as  to  such  grower’s  hop  pro¬ 
duction  for  that  year. 

(c)  Supplementary,  90  percent  basis. 
The  Control  Board,  or  its  authorized 
representative,  shall  issue,  prior  to  the 
issuance  of  final  allotments  applicable 
to  that  year’s  crop,  to  any  grower  who 
applies  therefor  to  the  Growers  Alloca¬ 
tion  Committee,  a  supplementary  allot¬ 
ment  representing  such  proportion  of 
that  grower’s  total  production  of  hops 
during  that  year  as  the  Growers  Alloca¬ 
tion  Committee,  or  its  authorized  repre¬ 
sentatives,  shall  determine  will  not  be  in 
excess  of  90  percent  of  that  grower’s 
probable  salable  allotment  for  that 
year’s  crop:  Provided,  That  any  such 
supplementary  allotment  shall  be  based 
upon  complete  crop  production  informa¬ 
tion  available  to  the  Growers  Allocation 
Committee,  or  its  authorized  representa¬ 
tives,  including,  but  not  limited  to  com¬ 
plete  weight  data  on  such  grower’s 
harvested  hop  production  and  the  recom¬ 
mended  determination  by  the  Growers 
Allocation  Committee,  or  its  authorized 
representatives,  as  to  any  unharvested 
hop  production  for  that  year,  and  Fed¬ 
eral-State  Inspection  Service  evidence  of 
the  meeting  of  all  minimum  standard 
requirements  for  quality  provided  for 
in  §  986.60  by  all  harvested  hops  of  such 
grower  for  that  year. 

(d)  Eligibility  for  certification.  After 
issuance  to  a  grower  of  such  preliminary 
or  supplemental  allotment,  the  hops  cov¬ 
ered  thereby,  and  any  hop  product  de¬ 
rived  from  such  hops,  shall  be  eligible 
for  certification,  marking,  and  handling 
as  though  the  final  allotment  had  been 
issued,  and  subject  to  the  same  terms, 
conditions,  and  regulations  as  are  appli¬ 
cable  to  such  certification,  marking,  and 
handling  of  hops  and  hop  products 
under  a  final  salable  allotment. 

(e)  Notice  to  growers.  The  Growers 
Allocation  Committee  shall  mail  to  each 
grower  who  has  requested  a  preliminary 
or  supplementary  allotment  (either  or 
both)  notice  thereof,  and  to  each  grower 
notice  of  his  final  salable  allotment  com¬ 
puted  by  that  Committee  as  provided 
in  this  subpart.  A  list  of  the  salable  al¬ 
lotments  of  all  growers  for  each  year's 
crop  shall  be  compiled  and  maintained 
by  the  Growers  Allocation  Committee  at 
each  of  its  offices,  where  the  same  shall 
be  available  during  all  reasonable  hours 
for  Inspection  by  any  interested  person. 

6  986.77  Joint  allotment — (a)  Joint 
ownership.  In  the  event  that  more  than 
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one  grower  shall  participate  Jointly  in 
the  production  of  hops,  whether  as  land¬ 
lord  and  tenant,  as  partners,  or  other¬ 
wise,  and  said  growers  report  that  fact 
to  the  Growers  Allocation  Committee, 
then  a  single  salable  allotment  shall 
cover  such  joint  production.  In  the 
event  that  thereafter  the  interests  of 
those  growers  in  the  crop  produced  or  be¬ 
ing  produced  are  segregated,  the  Growers 
Allocation  Committee,  or  its  authorized 
representative,  upon  written  application 
signed  by  all  of  said  interested  growers 
shall  segregate  and  distribute  said  sala¬ 
ble  allotment  among  raid  growers  in 
accordance  with  their  respective  segre¬ 
gated  interests  in  the  crop. 

(b)  Associations.  Upon  application 
of  any  bona  fide  incorporated  cooperative 
association  of  growers  w'hich  is  author¬ 
ized  to  market  hops  or  hop  products  in¬ 
cluded  within  the  salable  allotments  of 
those  of  its  members  who  have  author¬ 
ized  the  association  to  sell  and  pool  their 
hops  for  them,  the  individual  salable  al¬ 
lotments  of  such  members  shall  be 
pooled  and  hops  produced  by  those  mem¬ 
bers  during  that  season,  and  hop  prod¬ 
ucts  derived  from  such  hops,  may  be 
certificated  and  handled  by  that  associa¬ 
tion  without  regard  to  the  limits  of  the 
individual  allotments  of  the  members: 
Provided,  That,  (1)  any  such  application 
is  made  in  writing  by  the  association  to 
the  Growers  Allocation  Committee  prior 
to  determination  of  the  salable  allot¬ 
ments  to  which  it  is  to  apply,  (2)  such 
application  is  signed  by  the  duly  author¬ 
ized  officers  of  the  association,  (3)  such 
application  is  accompanied  by  satisfac¬ 
tory  evidence  that  the  submission  of  it 
has  been  approved  by  the  membership  of 
the  association,  by  official  action  at  a 
meeting  or  otherwise  during  the  partic¬ 
ular  calendar  year,  and  (4)  such  appli¬ 
cation  is  also  accompanied  by  satisfac¬ 
tory  evidence  that  each  of  the  individual 
members  who  will  be  affected  by  the 
pooling  arrangement  has  authorized  the 
association  to  handle  his  hops  under  such 
a  pooling  arrangement. 

§  986.78  Revision  of  allotments — (a) 
Revisions  and  new  allotments.  In  the 
event  that  at  the  normal  time,  no  de¬ 
termination,  pursuant  to  §  986.74,  has 
been  made  as  to  a  particular  grower  en¬ 
titled  thereto  pursuant  to  the  provisions 
of  this  subpart,  or  a  previous  determi¬ 
nation  as  to  a  particular  grower  is 
substantially  in  error,  the  Growers 
Allocation  Committee  shall  make  the 
determination  or  correct  the  erroneous 
determination,  or  shall  cause  such  de¬ 
termination  or  correction  to  be  made. 
The  same  requirements  of  determination 
and  approval  by  the  Secretary,  notice  to 
the  grower  and  rights  of  protest  and  ap¬ 
peal,  shall  be  effective  writh  respect  to 
such  determination,  as  in  the  case  of  a 
timely  or  original  determination. 

(b)  Correction  of  clerical  errors.  In 
the  event  that  the  Growers  Allocation 
Committee  or  the  Managing  Agent  shall 
find,  at  any  time,  that  the  salable  allot¬ 
ment  previously  issued  to  a  grower  was 
incorrectly  computed  or  is  erroneous  by 
reason  of  mathematical  or  clerical  error, 
the  Growers  Allocation  Committee  or  the 
Managing  Agent  shall  correct  and  revise 
said  allotment  to  the  extent  found  to  be 


proper,  and  shall  notify  the  respective 
grower  and  the  Secretary  of  such  cor¬ 
rection. 

§  986.79  Certification — (a)  Hops  har - 
vested  during  effective  period  of  order. 
Each  grower  for  whom  a  salable  quan¬ 
tity  is  determined  may,  upon  application 
to  the  Control  Board  or  its  representative 
and  subject  to  the  limitations  of  §§  986.60 
through  986.62,  have  the  eligible  quantity 
of  hops  or  hop  products  certificated  for 
handling.  Such  certification  shall  con¬ 
sist  of  the  indelible  marking  of  each  bale 
or  other  container  of  such  hops  or  hop 
products  by  an  authorized  representative 
of  the  Control  Board  and  the  issuance 
and  delivery  of  a  “handling  certificate.” 
Such  marking  shall  be  placed  on  the  bale 
cover  or  other  container  or  on  a  tag 
securely  attached  to  such  other  con¬ 
tainer,  and  shall  show  the  year  of  pro¬ 
duction,  the  handling  certificate  number, 
and  the  words  “Certificated,  Hop  Control 
Board.”  This  method  of  marking  may 
be  changed  by  the  Control  Board,  subject 
to  the  approval  of  the  Secretary.  Such 
handling  certificate  shall  certify  that 
pursuant  to  the  provisions  of  this  section 
a  specified  quantity  of  hops  or  hop  prod¬ 
ucts  has  been  duly  certificated,  for  the 
grower  and  handler  named  in  said  cer¬ 
tificate,  as  being  eligible  for  handling 
pursuant  to  the  terms  of  this  subpart, 
and  shall  be  executed  by  authorized  rep¬ 
resentatives  of  the  Control  Board,  the 
grower,  and  the  handler.  Such  certifi¬ 
cation  may  exceed  any  grower’s  salable 
quantity  by  not  over  100  pounds,  pro¬ 
vided  such  excess  quantity  is  included 
entirely  within  the  weight  of  the  last 
bale  or  container  certificated  for  said 
quantity. 

(b)  Hops  harvested  prior  to  effective 
date  of  this  subpart.  Any  person  who 
owns  or  is  in  the  possession  of  hops  har¬ 
vested  or  hop  products  from  hops 
harvested  prior  to  12:01  a.  m.,  P.  s.  t., 
July  2,  1949,  is  entitled  upon  application, 
within  30  days  after  such  date,  to  the 
Control  Board  or  its  representatives,  to 
have  such  hops  or  hop  products  certifi¬ 
cated  free  of  charge  without  regard  to 
any  salable  quantity,  or  minimum  stand¬ 
ard  of  quality.  The  Control  Board  may 
extend  such  time  for  good  cause. 

§  986.80  Limitation  of  handling  to 
certificated  hops  or  hop  products.  No 
person,  as  principal,  agent,  broker,  legal 
representative,  or  otherwise,  shall  han¬ 
dle  any  hops  harvested  or  hop  products 
from  hops  harvested  subsequent  to  12:01 
a.  m.,  P.  s.  t.,  July  2,  1949,  unless:  (a) 
Prior  to  such  handling,  the  Control  Board 
shall  have  issued  a  “handling  certificate” 
pursuant  to  §  986.79  applicable  to  such 
hops  or  hop  products;  and  (b)  each  bale 
or  other  container  of  said  hops  or  hop 
products  shall  have  been  duly  marked  or 
tagged  as  prescribed  in  this  subpart, 
for  the  purpose  of  identifying  such  hops 
or  hop  products  as  being  covered  by  a 
duly  issued  salable  allotment  or  as  being 
properly  certificated.  However,  hops 
harvested  prior  to  12:01  a.  m.,  P.  s.  t., 
July  2,  1949,  and  hop  products  produced 
from  such  hops  may  be  certificated  for 
handling  without  regard  to  the  salable 
allotment  or  the  quality  restriction 

§  986.81  Diversion  privilege.  In  the 
event  harvested  hops  in  the  control  of 


the  respective  grower  thereof,  are  de¬ 
stroyed  or  are  so  damaged  or  so  deterio¬ 
rated  as,  in  the  judgment  of  the  grower 
to  be  unmarketable,  or,  if,  because  of 
quality  or  type,  such  hops  are  unsatis¬ 
factory  to  the  grower,  such  growrer  may 
replace  such  hops  (if  the  lupulin  has 
not  been  removed  therefrom)  within  the 
limits  of  his  salable  allotment  for  that 
year’s  crop,  by  acquiring  uncertiflcated 
harvested  hops  of  that  year’s  crop  from 
the  growers  thereof :  Provided,  That 
such  purchasing  grower  shall  first  sub¬ 
mit  a  written  statement  to  the  Growers 
Allocation  Committee,  setting  forth  the 
year  of  production,  the  location,  and  the 
quantity  of  hops  he  desires  so  to  replace, 
(and,  if  the  hops  to  be  replaced  have 
been  destroyed,  the  time,  place,  and 
cause  of  such  destruction,  together  with 
proof  of  such  destruction  satisfactory  to 
the  Growers  Allocation  Committee,  or 
its  authorized  representatives),  and  the 
name  and  address  of  each  grower  from 
whom  he  proposes  to  acquire  uncertifi¬ 
cated  hops  for  that  purpose,  and  makes 
arrangements  with  the  Growers  Alloca¬ 
tion  Committee,  or  its  authorized  rep¬ 
resentatives,  whereby  the  unmarketable, 
or  unsatisfactory  hops  which  are  thus 
to  be  replaced  will  be  effectively  diverted 
from  or  disposed  of  out  of  the  normal 
channels  of  trade,  and  such  disposal  or 
diversion  shall  be  in  such  manner  as 
may  be  prescribed  by  the  Control  Board : 
And  provided  further,  That,  any  hops  so 
diverted  shall  not  be  diverted  or  dis¬ 
posed  of  as  hop  products  as  defined  in 
§  986.5.  The  selling  grower  shall  not  be 
regarded  as  handling  such  hops  within 
the  meaning  of  this  subpart,  nor  shall 
the  hops  sold  be  considered  a  part  of  such 
selling  grower’s  salable  allotment.  The 
Growers  Allocation  Committee  shall 
prepare,  and  from  time  to  time  shall 
revise,  a  list  of  the  names  and  addresses 
of  growers  who  report  to  the  Growers 
Allocation  Committee  that  they  have  un¬ 
certiflcated  hops  for  sale  pursuant  to  this 
section;  and  a  list  of  the  names  and 
addresses  of  growers  who  report  to  the 
Growers  Allocation  Committee  that  they 
desire  to  purchase  or  acquire  uncertifi¬ 
cated  hops  pursuant  to  this  section. 
The  Growers  Allocation  Committee  shall 
make  such  lists  available  to  any  grower 
or  handler  of  hops  at  each  office  of  the 
Control  Board. 

§  986.82  Supervision  of  disposition  of 
uncertificated  hops.  Any  grower  who  de¬ 
sires  to  dispose  of  any  uncertificated 
hops  or  hop  products  in  his  possession  or 
control  shall  first  arrange  with  the  Grow¬ 
ers  Allocation  Committee,  or  its  author¬ 
ized  representatives,  for  supervision  of 
such  disposition.  The  Growers  Alloca¬ 
tion  Committee,  or  its  authorized  repre¬ 
sentatives,  shall  thereupon  provide  such 
supervision  at  the  mutual  convenience  of 
such  grower  and  of  the  Committee,  or  its 
authorized  representatives.  The  require¬ 
ments  set  forth  in  this  section  shall  apply 
to  all  such  dispositions  of  uncertiflcated 
hops  and  hop  products  except  (a)  cases 
where  such  dispositions  are  accidental 
or  are  due  to  causes  beyond  the  control 
of  the  particular  growers,  or  (b)  cases 
where  such  dispositions  are  made  pur¬ 
suant  to  the  provisions  of  §  986.81. 
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EXPENSES  AND  ASSESSMENTS 

§  986.90  Expenses.  The  Control  Board 
(including,  but  not  limited  to,  the  Grow¬ 
ers  Allocation  Committee  and  the  several 
Growers  Advisory  Committees)  is  au¬ 
thorized  to  incur  such  expenses  as  the 
Secretary  may  find  are  reasonable  and 
likely  to  be  incurred  by  it  during  each 
marketing  season  for  the  maintenance 
and  functioning  by  it  and  for  such  pur¬ 
poses  as  the  Secretary  may,  pursuant  to 
the  provisions  of  this  subpart  determine 
to  be  appropriate.  Such  expenses  shall 
be  paid  from  the  funds  acquired  pursu¬ 
ant  to  §  986.91.  The  recommendation 
of  the  Control  Board  as  to  its  expenses 
for  each  such  marketing  season,  or  a 
portion  thereof,  together  with  all  data 
supporting  such  recommendation,  shall 
be  submitted  to  the  Secretary  on  or  be¬ 
fore  September  15  of  the  marketing  sea¬ 
son  for  which  such  recommendation  is 
made.  The  funds  to  cover  such  expenses 
shall  be  acquired  by  levying  assessments 
as  provided  in  §  986.91. 

§  986.91  Assessments — (a)  Require - 
ment  for  payment.  Each  handler  shall 
pay  to  the  Control  Board  the  assessment 
provided  in  paragraph  (b)  of  this 
section  with  respect  to  all  hops  and 
hop  products  which  are  handled  or  to 
be  handled  by  that  handler  as  the  first 
handler  thereof,  except  (1)  such  hops 
or  hop  products  as  are  duly  certificated 
pursuant  to  §  986.79  and  (2)  such 
hop  products  as  have  been  derived 
from  duly  certificated  hops  with  respect 
to  which  such  assessment  previously 
had  been  paid:  Provided,  however.  That 
any  grower  who  markets  or  transports 
to  market  within  the  State  of  pro¬ 
duction  hops  produced  by  that  grower, 
or  any  hop  product  produced  by  that 
grower  from  hops  produced  by  that 
grower,  or  hops  acquired  pursuant 
to  §  986.81  or  hop  products  produced 
from  such  hops,  shall  not  be  deemed  to 
be  the  first  handler  thereof  insofar  only 
as  payment  of  assessments  pursuant  to 
the  provisions  of  this  paragraph  may  be 
concerned.  The  person  who  handles 
such  hops  or  hop  products  next  follow¬ 
ing  such  handling  by  said  grower  shall 
be  considered  the  first  handler  thereof 
within  the  provisions  of  this  section. 
Said  assessment  shall  be  paid  to  the  Con¬ 
trol  Board  prior  to  or  at  the  time  of  such 
handling,  or  at  such  subsequent  time  as 
the  Control  Board  may  specify. 

(b)  Rate  of  assessment.  The  afore¬ 
said  assessment  shall  be  at  the  rate  of 
one-fourth  of  one  cent  per  pound,  net 
dry  weight,  of  hops  handled,  and  said 
rate  shall  continue  in  effect  until 
changed  by  the  Control  Board  with  the 
approval  of  the  Secretary;  and  the  as¬ 
sessment  rate  of  any  hop  product  shall 
be  based  upon  the  assessment  rate  for 
hops,  and  shall  be  computed  at  such  con¬ 
version  ratio  or  ratios  between  hops  and 
the  respective  hop  product  as  deter¬ 
mined  pursuant  to  §  986.73. 

§  986.92  Refunds.  Any  money  col¬ 
lected  as  assessments  during  any  mar¬ 
keting  season  and  not  expended  in  con¬ 
nection  with  that  season’s  operations, 
may  be  used  by  the  Control  Board  dur¬ 
ing  a  period  of  five  months  subsequent  to 
such  marketing  season  in  paying  the  ex¬ 
penses  of  the  Control  Board  incurred  in 


connection  with  the  new  marketing  sea¬ 
son.  The  Control  Board  shall,  however, 
from  funds  on  hand,  including  assess¬ 
ments  collected  during  the  new  market¬ 
ing  season,  credit  or  upon  request  make 
available,  within  six  months  after  the 
beginning  of  the  new  marketing  season, 
the  aforesaid  excess  carried  into  the  new 
season,  to  each  handler  from  whom  an 
assessment  was  collected  in  the  preced¬ 
ing  marketing  season,  in  the  proportion 
that  the  amount  of  the  assessment  paid 
by  the  respective  handler  bears  to  the 
total  amount  of  the  assessments  paid  by 
all  handlers  during  said  preceding  mar¬ 
keting  season. 

COMPLIANCE  WITH  PROVISIONS 

1  986.95  Compliance.  Each  handler 
shall  comply  strictly  with  all  provisions 
of  this  subpart  and  all  regulations  duly 
effective  under  this  subpart.  No  handler 
shall  handle  any  hops  or  any  hop  prod¬ 
uct  in  violation  of  any  of  the  provisions 
of  this  subpart  or  in  violation  of  any 
regulation  effective  pursuant  to  this 
subpart. 

REPORTS,  BOOKS,  AND  RECORDS 

§  986.101  Books  and  records.  Each 
handler  and  each  subsidiary  or  affiliate 
thereof  shall  keep  books  and  other  rec¬ 
ords  which  will  clearly  show  the  details 
of  its  handling  of  hops  and  hop  products. 

§  986.102  Reports  by  handlers.  To 
enable  the  Control  Board,  the  Growers 
Allocation  Committee,  and  each  Advi¬ 
sory  Committee  to  perform  its  functions 
under  this  subpart,  each  handler  shall 
furnish  to  the  Managing  Agent,  (a)  on 
June  1,  or  as  of  that  date  and  within  15 
days  thereafter  or  on  any  other  date  or 
dates  which  the  Control  Board  may  spec¬ 
ify,  complete  information  as  requested 
by  the  Control  Board  relating  to  the  total 
quantity  of  hops  and  hop  products  owned 
by  the  respective  handler;  and  (b)  on  or 
before  December  1,  or  on  any  other  date 
or  dates  which  the  Control  Board  may 
specify,  complete  information  relating  to 

(1)  the  volume  of  hops  and  hop  products 
handled  during  the  next  preceding  mar¬ 
keting  season;  (2)  the  names  and  ad¬ 
dresses  of  the  growers  and  other  persons 
from  whom  such  hops  or  hop  products 
were  acquired;  and  (3)  the  quantity  of 
hops  grown  by  that  handler  during  such 
period.  Such  information  furnished  to 
the  Managing  Agent  shall  be  confidential 
and  shall  not  be  disclosed  to  any  person 
(including  members  of  the  Control  Board 
as  well  as  other  persons)  except  to  the 
Secretary  at  his  request,  or  to  such  per¬ 
son  as  the  Secretary  may  specify:  Pro¬ 
vided.  That  the  Managing  Agent  may 
compile  such  information  in  such  form 
as  will  not  reveal  the  identity  of  indi¬ 
vidual  informants  and  may  make  such 
compilations  available  to  the  Control 
Board,  Growers  Allocation  Committee, 
any  Advisory  Committee,  or  to  the  public. 
The  Managing  Agent  shall  not  disclose 
any  information  acquired  under  this  sec¬ 
tion,  except  as  expressly  authorized  in 
this  section. 

§  986.103  Reports  by  growers.  Each 
grower  shall  report  to  the  Growers  Allo¬ 
cation  Committee,  prior  to  June  15  of 
each  marketing  season,  the  quantities  (by 
years  of  production  stated  separately) 


and  locations  of  all  uncertificated  hops 
and  hop  products  owned  or  controlled  by 
him  as  of  the  preceding  June  1,  and  each 
grower  shall  also  furnish  to  the  Growers 
Allocation  Committee  reports  containing 
such  information  as  of  such  other  date 
or  dates  as  the  Growers  Allocation  Com¬ 
mittee  may  specify. 

MISCELLANEOUS  PROVISIONS 

§  986.105  Amendments.  Amendment 
of  this  subpart  may  from  time  to  time  be 
proposed  by  the  Control  Board  or  by  the 
Secretary. 

§  986.106  Agents.  The  Secretary 
may,  by  a  designation  in  writing,  name 
any  person,  including  but  not  being  lim¬ 
ited  to,  any  officer  or  employee  of  the 
United  States  Department  of  Agricul¬ 
ture,  or  any  Division  thereof,  to  act  as 
his  agent  or  representative  in  connection 
with  any  of  the  provisions  of  this  sub¬ 
part. 

§  986.107  Effective  time,  suspension, 
and  termination — (a)  Effective  time. 
The  provisions  of  this  subpart,  or  of  any 
amendment  to  this  subpart,  shall  become 
effective  at  such  time  as  the  Secretary 
may  declare,  and  shall  continue  in  force 
unless  terminated  or  suspended  in  one  of 
the  ways  specified  in  this  section,  so  long 
as  the  provisions  of  the  act  authorizing 
the  same  are  in  effect. 

(b)  Termination  or  suspension.  (1) 
The  Secretary  may,  at  any  time,  termi¬ 
nate  or  suspend  the  provisions  of  this 
subpart  whenever  he  finds  that  the  pro¬ 
visions  hereof  obstruct  or  do  not  tend  to 
effectuate  the  declared  policy  of  the  act ; 
and  such  notice  of  the  termination  or 
suspension  shall  be  given  as  the  Secretary 
deems  proper. 

(2)  The  Secretary  shall  terminate  the 
provisions  of  this  subpart  whenever  he 
finds  that  such  termination  is  favored 
by  the  majority  of  the  growers  of  hops 
who,  during  such  representative  period 
as  may  be  determined  by  the  Secretary, 
have  been  engaged  in  the  production  of 
hops  within  said  States  for  market: 
Provided,  That  such  majority  have,  dur¬ 
ing  such  period,  produced  for  market 
more  than  50  percent  of  the  total  volume 
of  hops  produced  for  market  in  said 
area  during  such  period.  Such  termi¬ 
nation  shall  become  and  be  effective  on 
and  after  the  first  day  of  July  subse¬ 
quent  to  the  announcement  thereof  by 
the  Secretary. 

(3)  The  provisions  of  this  subpart 
shall  terminate  in  any  event  whenever 
the  provisions  of  the  act  authorizing 
them  cease  to  be  in  effect. 

(c)  Proceedings  after  termination. 
Upon  the  termination  of  the  provisions 
of  this  subpart  the  members  of  the  Con¬ 
trol  Board  then  functioning  shall  con¬ 
tinue  as  trustees  (for  the  purpose  of 
liquidating  the  affairs  of  said  Control 
Board)  of  all  funds  and  property  then 
in  the  possession  or  under  the  control 
of  the  Control  Board,  including  but  not 
being  limited  to  claims  for  any  funds 
unpaid  or  property  not  delivered  at  the 
time  of  such  termination;  but  the  pro¬ 
cedural  rules  governing  the  activities  of 
said  trustees;  including,  but  not  limited 
to,  the  determination  as  to  whether  ac¬ 
tion  may  be  taken  by  only  a  majority 
vote  of  the  trustees,  shall  be  prescribed 
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by  the  Secretary.  Said  trustees  shall 
continue  in  such  capacity  until  dis¬ 
charged  by  the  Secretary,  and  from  time 
to  time  shall  account  for  all  receipts  and 
disbursements,  and  deliver  all  funds  and 
property  on  hand,  together  with  all  books 
and  records  of  the  Control  Board  and 
the  trustees,  to  such  person  as  the  Secre¬ 
tary  may  direct,  and  shall,  upon  the 
request  of  the  Secretary,  execute  such 
assignments  or  other  instruments  neces¬ 
sary  or  appropriate  to  vest  in  such  per¬ 
son  the  right  to  all  of  the  funds  or  claims 
vested  in  the  Control  Board  or  the  trus¬ 
tees  pursuant  to  this  section.  Any 
funds  collected  for  expenses  pursuant  to 
§§  986.90  through  986.92  and  held  by  such 
trustees  or  such  person  over  and  above 
amounts  necessary  to  meet  outstanding 
obligations  and  the  expenses  necessarily 
incurred  by  the  trustees  or  such  other 
person,  in  the  performance  of  their  du¬ 
ties  under  this  subpart,  shall,  as  soon  as 
practicable  after  the  termination  of  the 
provisions  of  this  subpart,  be  disbursed 
among  the  handlers  pro  rata  in  propor¬ 
tion  to  their  contributions  pursuant  to 
this  section.  Any  person  to  whom  funds, 
property,  or  claims  have  been  delivered 
by  the  Control  Board  or  its  members, 
upon  direction  of  the  Secretary  as  pro¬ 
vided  in  this  section  shall  be  subject 
to  the  same  obligations  and  duties  with 
respect  to  said  funds,  property,  or  claims 
as  are  hereinabove  imposed  upon  the 
members  of  said  Board  or  upon  said 
trustees. 

§  986.108  Duration  of  immunities. 
The  benefits,  privileges,  and  immunities 
conferred  by  virtue  of  this  subpart  shall 
cease  upon  termination  of  this  subpart, 
except  with  respect  to  acts  done  under 
and  during  the  existence  of  this  subpart; 
and  the  benefits,  privileges,  and  immu¬ 
nities  conferred  hereby  upon  any  party 
signatory  hereto  shall  cease  upon  the 
termination  of  this  subpart  as  to  such 
party  except  with  respect  to  acts  done 
under  and  during  the  existence  of  this 
subpart. 

§  986.109  Separability.  If  any  pro¬ 
vision  of  this  subpart  is  declared  invalid 
or  the  applicability  thereof  to  any  per¬ 
son,  circumstance,  or  thing  is  held  in¬ 
valid,  the  validity  of  the  remainder 
of  this  subpart  or  the  applicability 
thereof  to  any  other  person,  circum¬ 
stance,  or  thing  shall  not  be  affected 
thereby. 

§  986.110  Derogation.  Nothing  con¬ 
tained  in  this  subpart  is,  or  shall  be 
construed  to  be,  in  derogation  or  in  mod¬ 
ification  of  the  rights  of  the  Secretary 
or  of  the  United  States  (a)  to  exercise 
any  powers  granted  by  the  act  or  other¬ 
wise,  or  (b)  in  accordance  with  such  pow¬ 
ers,  to  act  in  the  premises  whenever  such 
action  is  deemed  advisable. 

§  986.111  Right  of  the  Secretary. 
Each  member  of  the  Control  Board, 


Growers  Allocation  Committee,  and 
Growers  Advisory  Committee,  including 
successors  and  alternates,  and  any  agent, 
representative  or  employee  appointed  or 
employed  by  the  Control  Board,  shall  be 
subject  to  removal  or  suspension  by  the 
Secretary  at  any  time.  Each  regulation, 
decision,  determination,  or  other  act  of 
the  Control  Board,  Growers  Allocation 
Committee,  or  any  Growers  Advisory 
Committee,  shall  be  subject  to  the  con¬ 
tinuing  right  of  the  Secretary  to  dis¬ 
approve  of  the  same  at  any  time  and, 
upon  such  disapproval,  shall  be  deemed 
null  and  void  except  as  to  acts  done  in 
reliance  thereon  or  in  compliance  there¬ 
with  prior  to  such  disapproval  by  the 
Secretary. 

§  986.112  Liability  of  Control  Board 
members.  No  member  of  the  Control 
Board,  Growers  Allocation  Committee, 
or  any  Advisory  Committee,  nor  any 
agent,  representative,  or  employee,  shall 
be  held  liable  individually  in  any  way 
whatsoever  to  any  other  person  for  errors 
in  judgment,  mistakes,  or  other  acts 
either  of  commission  or  omission  as  such 
member,  employee,  representative,  ex¬ 
cept  for  acts  of  dishonesty.  The  liability 
of  the  parties  hereunder  is  several  and 
not  joint,  and  no  party  shall  be  liable 
for  the  default  of  any  other  party. 

§  986.113  Effect  of  termination  or 
amendment.  Unless  otherwise  expressly 
provided  by  the  Secretary,  the  termina¬ 
tion  of  this  subpart  or  of  any  regulation 
issued  pursuant  to  this  subpart,  or  the  is¬ 
suance  of  any  amendment  to  either 
thereof,  shall  not  (a)  affect  or  waive  any 
right,  duty,  obligation,  or  liability  which 
shall  have  arisen  prior  thereto,  or  (b) 
release  or  extinguish  any  violation  of  this 
subpart  or  of  any  regulation  issued  under 
this  subpart  or  (c)  affect  or  impair  any 
right  or  remedy  of  the  United  States,  or 
of  the  Secretary,  or  of  any  other  person 
with  respect  to  any  such  violation. 

[F.  E.  Doc.  52-7261;  Filed,  July  1,  1952; 

8:52  a.  m.) 


[  7  CFR  Part  986  ] 

[Dockt  No.  AO-196-A-2] 

Handling  of  Hops  Grown  in  Oregon, 
California,  Washington,  and  Idaho, 
and  of  Hop  Products  Produced  There¬ 
from  in  These  States 

ORDER  DIRECTING  THAT  REFERENDUM  BE  CON¬ 
DUCTED  AMONG  PRODUCERS  OF  HOPS  IN 
OREGON,  CALIFORNIA,  WASHINGTON,  AND 

Idaho;  designating  agents  to  conduct 
such  referendum;  and  determining 

REPRESENTATIVE  PERIOD 

Pursuant  to  the  applicable  provisions 
of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.  S.  C. 
601  et  seq.),  it  is  hereby  directed  that  a 
referendum  be  conducted  among  pro¬ 


ducers  who,  during  the  period  August 
1,  1951,  through  June  30,  1952  (which  is 
hereby  determined  to  be  the  representa¬ 
tive  period  for  the  purpose  of  this  refer¬ 
endum),  were  engaged,  in  the  States  of 
Oregon,  California,  Washington,  and 
Idaho,  in  the  growing  of  hops,  for  mar¬ 
ket,  to  determine  whether  such  produc¬ 
ers  approve  or  favor  the  issuance  of  an 
amended  order  regulating  the  handling 
of  hops  grown  in  Oregon,  California, 
Washington,  and  Idaho,  and  of  hop  prod¬ 
ucts  produced  therefrom  in  these  States; 
said  order,  as  proposed  to  be  amended, 
is  annexed  to  the  decision  of  the  Secre¬ 
tary  of  Agriculture  filed  simultaneously 
herewith.1 

The  procedure  applicable  to  this  ref¬ 
erendum  shall  be  the  “Procedure  for  the 
Conduct  of  Referenda  Among  Producers 
in  Connection  with  Marketing  Orders 
(Except  those  Applicable  to  Milk  and 
its  Products)  to  Become  Effective  Pur¬ 
suant  to  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  Amended” 
(15  F.  R.  5176). 

W.  J.  Broadhead,  Robert  H.  Eaton, 
and  P.  P.  Callaway  of  the  Fruit  and  Veg¬ 
etable  Branch,  Production  and  Market¬ 
ing  Administration,  United  States  De¬ 
partment  of  Agriculture,  are  hereby 
designated  as  agents  of  the  Secretary  of 
Agriculture  to  conduct  said  referendum 
jointly  or  severally. 

Copies  of  the  text  of  the  aforesaid 
amended  order  may  be  obtained  or  ex¬ 
amined  in:  The  Office  of  the  Hearing 
Clerk,  Room  1353,  South  Building, 
United  States  Department  of  Agriculture, 
Washington  25,  D.  C. ;  Western  Market¬ 
ing  Field  Offices,  Fruit  and  Vegetable 
Branch,  Production  and  Marketing  Ad¬ 
ministration,  United  States  Department 
of  Agriculture,  515  S.  W.  Tenth  Avenue, 
Portland  5,  Oregon,  335  Fell  Street,  San 
Francisco  2,  California,  Old  Post  Office 
Building,  701  K  Street,  Sacramento  14. 
California;  the  office  of  the  Hop  Control 
Board,  475  North  Church  Street,  Salem, 
Oregon,  and  its  branch  offices;  and  the 
office  of  the  United  States  Hop  Growers 
Association,  155  Montgomery  Street, 
San  Francisco  4,  California. 

Ballot  forms  for  use  in  the  referen¬ 
dum  will  be  mailed  to  all  growers  on 
record  with  the  United  States  Depart¬ 
ment  of  Agriculture  and  who  produced 
hops  for  market  during  the  representa¬ 
tive  period,  and  such  forms  may  also  be 
obtained  from  the  offices  in  the  produc¬ 
tion  area  listed  in  the  preceding 
paragraph. 

Done  at  Washington,  D.  C.,  this  27th 
day  of  June  1952. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  52-7260;  Filed,  July  1,  1S52; 

8:51  a.  m.J 

1  See  F.  R.  Doc.  52-72G1;  supra. 
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DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[Misc.  No.  764600 1 
Wyoming 

PARTIAL  REVOCATION  OF  ORDERS  OPENING 
PUBLIC  LANDS  TO  ENTRY  UNDER  THE 
FOREST  HOMESTEAD  ACT 

June  26.  1952. 

Pursuant  to  the  request  of  the  Depart¬ 
ment  of  Agriculture  and  in  accordance 
with  Departmental  Order  No.  2583  sec. 
2.22  (a)  of  August  16.  1950  (15  P.  R. 
5643),  it  is  ordered  as  follows: 

Subject  to  any  intervening  adverse 
claims,  the  departmental  orders  of  May 
14.  1908,  March  3,  1909,  and  April  21, 
1909,  opening  certain  public  lands  to 
entry  under  the  act  of  June  11,  1906,  as 
amended  (34  Stat.  233;  16  U.  S.  C.  506- 
509)  are  hereby  revoked  so  far  as  they 
affect  the  following-described  lands  in 
Wyoming: 

Sixth  Principal  Meridian 

T.  45  N..  R.  113  W., 

List  No.  1073- 
Sec.  26,  lot  3; 

Sec.  27,  lot  4. 

List  No.  4-17— 

See.  31,  lots  1  and  2. 

List  No.  4-39— 

Sec.  32,  lot  2. 

The  areas  described  aggregate  113.92 
acres,  within  the  Teton  National  Forest. 

William  Zimmerman,  Jr., 

Associate  Director. 

(F.  R  Doc.  52-7192;  Filed,  July  1,  1952; 
8:47  a.  m.l 


Geological  Survey 

American  and  Feather  Rivers, 
California 

POWER  SITE  CLASSIFICATION  NO.  425 

Pursuant  to  authority  vested  in  me  by 
the  act  of  March  3,  1879  (20  Stat.  394; 
43  U.  S.  C.  31),  and  by  Departmental 
Order  No.  2333  of  June  10.  1947  (43 
C.  P.  R.  4.623;  12  P.  R.  4025),  the  follow¬ 
ing  described  land  is  hereby  classified  as 
power  sites  in  so  far  as  title  thereto  re¬ 
mains  in  the  United  States  and  subject 
to  valid  existing  rights;  and  this  classifi¬ 
cation  shall  have  full  force  and  effect 
under  the  provisions  of  sec.  24  of  the 
act  of  June  10.  1920,  as  amended  by  sec. 
211  of  the  act  of  August  26,  1935  (16 
U.  S.  C.  818) : 

Mount  Diablo  Meridian 

T.  19  N..  R.  5  E„ 

Sec.  6.  lot  1; 

Sec.  10.  NE'4NE!4. 

T.  20  N..  R.  5  E.. 

Sec.  20.  NE'4NE%; 

Sec.  35.  S»/2NE>4,  S^NW^,  and  N^NE’i 
SE'4. 

T.  21  N..  R.  5  E.. 

Sec.  4,  lots  1,  and  2.  SE^NE’i; 

Sec.  6.  lots  4.  and  8,  E'aSE^NW^; 

Sec.  10,  NE»4SW»4: 

Sec.  12,  N'2NW>4,  and  SW>4NW»4j 


NOTICES 


Sec.  16,  lots  2,  and  6; 

Sec.  18,  lots  2,  15,  and  16; 

Sec.  20.  N^NEft.  SEy4NE»4,  and  N^NW>4. 

T.  22  N„  R.  5  E.. 

Sec.  5,  SW>/4SW>4; 

Sec.  8,  W',iNWi/4; 

Sec.  19,  lots  1,  2,  3,  and  4,  NWV4NE14.  and 
NE'/4NW%; 

Sec.  29,  sySE>4; 

Sec.  32,  N»4NEi4,  SWy4NE»4  (except 
mine),  SW‘4NW>/4,  and  Ny4SE»4NWy4. 

T.  19  N.,  R.  6  E., 

Sec.  5,  lot  1,  N^SW^; 

Sec.  7,  lots  1,  2.  and  3,  Wy2NE’4,  EV2NW14, 
EyaSW'i,  and  W>/2SE'4; 

Sec.  15,  lot,  1,  NE»4NW>4. 

T.  18  N.,  R.  7  E., 

Sec.  12.  SW14SW14. 

T.  18  N.,  R.  8  E„ 

Sec.  3,  SWft; 

Sec.  4,  SWyNW’4; 

Sec.  5,  SW14,  wySE»4,  and  SEV4SEi4: 
Sec.  6,  lots  1,  2,  3,  4,  5,  and  6,  Sy-NE^, 
SE»4NW'/4,  WV&EMiSWi*,  NE»/4SE»4,  and 
Ey2NW^SE»4; 

Sec.  8,  lot  1.  N^NE'4.  SWy4NEV4. 
N>4NWy4,  SW%NWy4,  WViSWV4.  and 
N  W  '/4  SE  >4 ; 

Sec.  9,  NyNE'4,  SE’4SW^f  and  Wy2SE^; 
Sec.  16.  NW»4NWi4; 

Sec.  17,  SE14NE14,  NE14SWV4,  and  NW>4 
SEV4; 

Sec.  19,  lot  1,  NV6NE14,  and  NE’iNW^. 

T.  20  N„  R.  8  E  . 

Sec.  4,  SWySW^. 

T.  24  N„  R.  8  E., 

Sec.  12.  SW%NE%,  SEV4NWV4,  SW>4, 
WySE'4,  and  SE'/4SEy4; 

Sec.  13,  SE>4NE>4,  Ny2NWy4,  NE‘4SE>4, 
and  SVfeSE>4; 

Sec.  24,  Ny2NE'4. 

T.  15  N.,  R.  9  E., 

Sec.  2,  lot  22; 

Sec.  14,  lots  3,  4,  5,  10,  and  13;  lot  No.  49. 

T.  22  N„  R.  9  E„ 

Sec.  31,  lot  3.  NE14SW14; 

Sec.  34,  NW 1 4  S W  >4  • 

T.  24  N.,  R.  9  E„ 

Sec.  7,  lot  6.  SEUSW^,  and  SW'^SE^; 
Sec.  8,  NySE‘4SWi4,  and  SViSE'4; 

Sec.  12,  W':,NE>4,  NE>4NW»4.  S'/2NW>4, 
SW»4,  and  NWy4SE>4; 

Sec.  13.  NW>4NWy4; 

Sec.  17,  Ny2NE>4NE'4,  N y2 S V2 NE ) 4 NE 14 , 
Wi2NE»/4.  S *4 S */2 SE ’4 N E '4 ,  Sy2S'2NE'4 
Nw»4,  and  S>iNW>4; 

Sec.  18,  lots  1.  2,  3,  and  4,  W»/2NE’4. 
sv4Ny2SEy4NE>4.  s>4Se%nev4.  ne>4 
Nwy4,  e'2se'4NW>4,  Ey2wv2sEi4Nw>4, 
NE'4SW>4,  NW^SE^.  EyNE^SE^, 
E  '2  W  *4  NE  >4  SE  *4 ,  and  SW ',4  SWINE' 4 
BE  >4. 

T.  26  N„  R.  9  E„ 

Sec.  11,  N^NEH: 

Sec.  13,  NE'4SE»4; 

Sec.  27,  NW4NE’4,  and  NE'4NW»4; 

Sec.  34.  NE'4NE’4SEy4,  8y2NEy4SE’4, 
NE  »4  SW  V4  SE  y4 ,  and  S  ‘4  S W  ‘4  SE  '4 ; 

Sec.  35.  NE'4NW»4,  SEV4NWV4NWi4, 

Ny2SW'4NW>4,  SW  V4  SW  >4  NW  V4 ,  and 
NW‘4NW'4SWJ4. 

T.  27  N.,  R.  9  E.. 

Sec.  34.  W'/2NE14,  SEV4NWV4.  and  Wy  SE>4. 

T.  8  N„  R.  10  E„ 

Sec.  2,  lot  7; 

Sec.  12,  SE'4NE'4j 

lot  No.  39  (unpatented  portion). 

T.  9  N.,  R.  10  E„ 

Sec.  12,  lot  17,  and  unpatented  portion  of 
SE4SW«4; 

6ec.  13,  lots  7,  unpatented  portion,  10,  and 
12; 

Sec.  14,  lot  5: 

Sec.  24,  SW'.jNW'Jt 

Mineral  surveys  Nos.  3650A,  and  3650B. 


T.  23  N„  R.  10  E., 

Sec.  27,  NW'4NE>4.  and  NE>4NWy4. 

T.  24  N.,  R.  10  E., 

Sec.  5,  lot  4.  SW>4NW>4,  and  W>/2SWV4: 

Sec.  6,  lots  1,  3,  and  4,  SE',4NE'4,  and 
Ny2SE>4; 

Sec.  8,  SWy4NE>4,  NE»4NWy4,  and  Ey2SE>4; 
Sec.  9,  W>4SWy4.  and  SEy4SWy4; 

Sec.  15.  WViSW^.  and  SE'4SW'4: 

Sec.  16,  W>/2NE'4.  SEUNE>4,  Wy2,  and 
SE  *4; 

Sec.  17,  SE4NE>4,  NyNW>4,  SWy4NWy4, 
and  NE>4SEV4; 

Sec.  18,  lot  4; 

Sec.  19,  lots  1,  and  2,  Ey.NWVi.  and 

sysE'4; 

Sec.  22,  W14NEV4,  SEy4NE«4,  NE'4NWy4, 
and  S‘4; 

Sec.  23,  NEy4SW'4.  Ny,NW>4SW»4.  w>/2 

sw  y4  nw  y4  sw  >4 ,  se  >4  sw  y4  nw  y4  s w  >4 , 

NE  '4  SE  V4  NW  y4  S  W  V4 .  SW  >4  NE  »4  SW  >4 

sw>/4.  wv4sw»4SW54.  se«4SW»4SW14. 

E'-2SE’4SW'4,  NE '4 NW ’4 SE *4 SW '4 .  and 

sw  >4  sw  >4  SE  '4  sw  >4 ; 

Sec.  26,  Ny2NW>4. 

T.  25  N..  R.  10  E., 

Sec.  1,  lots  3,  and  4,  EVfeSW^J 
Sec.  2,  lots  1,  and  2,  SE‘4SEy4; 

Sec.  11.  NE4NEV4; 

See.  12,  NVjNEU.  N */a S W ’4 .  NWUSE'4, 
and  S>/2SE>4; 

Sec.  31.  lots  2,  3,  and  4,  Sy2NE>4,  SE'4NW>4. 

wy2SW!4,  and  SE>4; 

Sec.  32.  SWV4NW>4,  and  W%SW*4. 

T.  26  N.,  R.  10  E., 

Sec.  2,  lots  2,  and  3; 

Sec.  4,  N»4  lot  3; 

Sec.  7,  SW«4SE»4; 

Sec.  11,  E»/2SWV4; 

Sec.  13,  SWV4SE»4; 

Sec.  16,  S>4Nwy4,  SW14,  W>4SEV4.  and 
SE‘4  SE'4; 

Sec.  18,  NW»4NE'4; 

Sec.  24,  SWV4NE14.  and  EV2NW'4; 

Sec.  26,  NE'4SWi4; 

Sec.  29,  SE^SW^  (except  patented  claim) ; 
Sec.  35.  SW>4NE?4,  SW»4SW4,  Ny2SE'4, 
and  SE^SE^. 

T.  27  N.,  R.  10  E„ 

Sec.  31,  S ’4 SE'4; 

Sec.  32.  W>/2SWi4,  and  NE'4SE>4; 

Sec.  33.  SW»4SW>4; 

Sec.  35,  WySE>4. 

T  23  N  R  HE 

Sec.  8|  NEy4SWy4,  and  NW>4SEy4. 

T.  25  N„  R.  11  E., 

Sec.  7,  lot  5. 

T.  17  N.,  R.  13  E., 

Sec.  20,  SW'<4SE’4; 

Sec.  30,  NE'4SW>4,  and  NW'4SE'4; 

Sec.  32,  NW‘4NE>4,  and  NE4NW4. 

T  19  N  R.  13  E 

Sec.  28,  SWV4NW'4,  and  NW'4SW>4; 

Sec.  32,  NW>4SE>4. 

T.  22  N„  R.  13  E., 

Sec.  18,  lot  4; 

Sec.  19,  SE^NW^J 
Sec.  20,  NW>4NW‘4; 

Sec.  30,  lot  5; 

Sec.  32,  SE14NWV4. 

T.  23  N.,  R.  13  E.. 

Sec.  1,  SWy4NW>4,  and  SW<4. 

T.  24  N.,  R.  13  E., 

Sec.  19.  Ey2SE>4; 

Sec.  22,  SE»4NW>4,  and  SE'4SE'4; 

Sec.  26,  NW'4NW>4,  and  SE'4Nwy4; 

Sec.  27,  NW>4NW'4; 

Sec.  30,  NW»4SE’4; 

Sec.  33,  NW>4SE'4; 

Sec.  35,  SE>/4SE'4. 

T.  11  N.,  R.  14  E.. 

Sec.  2,  N14SE14. 

T.  12  N„  R.  14  E  . 

Sec.  13,  SW«4NW>4; 

Sec.  15,  NW>4SWy4; 

Sec.  19,  SEUNW>4,  and  E'4SW'4. 


Wednesday,  July  2,  1952 

T.  13  N.,  R.  14  E.. 

Sec.  1,  lot  4; 

Sec.  2,  lots  1,  2.  and  8,  SE^NW^. 

T.  14  N.,  R.  14  E., 

Sec.  34.  Ei/2NE>4,  and  8E«4; 

Sec.  36,  SWV4SEV4. 

T.  15  N.,  R.  14  E.. 

Sec.  15.  WVaNEVi,  NE‘/4NW%t  S%NW%. 
and  SWVi; 

Sec.  16.  NEy4SEV4,  and  SyaSE>4; 

Sec.  21.  SEi/4NWi/4l  and  SWy4SWy4i 
Sec.  27.  Wy2NWy4; 

Sec.  29,  NE>/4NEy4,  and  Sy2NWV4; 

Sec.  31,  lots  2,  and  4,  Ny2NEV4,  and  SV4 
SE'/i; 

Sec.  32.  Ny2SEV4; 

Sec.  33.  NW^NE'/i,  N‘/2NWy4,  and  SWy4 
nw>/4. 

T.  13  N..  R.  15  E.. 

Sec.  6,  E»/2SEV4: 

Sec.  7,  Ey2SE'/4; 

Sec.  8,  SE»4SE>4; 

Sec.  9,  NW^SW^. 

T.  14  N.,  R.  15  E.. 

Sec.  8,  Wy2SE^4. 

T.  13  N.,  R.  16  E., 
sec.  7.  swy4NE’4: 

Sec.  9.  Sy2NWy4.  N1/2SWV4.  SE V4 sw % ,  and 

wy2sEy4; 

Sec.  16,  NWy4NEy4,  and  NEy4NWy4. 

The  area  described  aggregates  16,254 
acres. 

Thomas  B.  Nolan, 
Acting  Director. 

June  24.  1952. 

IP.  R.  Doc.  52-7191;  Piled,  July  1,  1952; 
8:46  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Office  of  the  Secretary 

Michigan 

SALE  OF  MINERAL  INTERESTS;  REVISED  AREA 
DESIGNATIONS 

Schedule  A,  entitled  Fair  Market 
Value  Areas,  and  Schedule  B,  entitled 
One  Dollar  Areas,  accompanying  the 
Secretary’s  Order  dated  June  26,  1951 
(16  F.  R.  6318),  are  amended  as  follows: 

In  Schedule  A,  under  Michigan,  in 
alphabetical  order,  add  the  following 
counties : 

Alcona.  Jackson. 

Alpena.  Leelanau. 

Benzie.  Lenawee. 

Branch.  Macomb. 

Eaton.  Oakland. 

Hillsdale.  St.  Joseph. 

Ingham.  Sanilac. 

Iosco. 

In  Schedule  B,  under  Michigan,  de¬ 
lete  the  following  counties: 

Alcona.  Jackson. 

Alpena.  Leelanau. 

Benzie.  Lenawee. 

Branch.  Macomb. 

Eaton.  Oakland. 

Hillsdale.  St.  Joseph. 

Ingham.  Sanilac. 

Iosco. 

(Sec.  3,  Pub.  Law  760,  81st  Cong.) 

Done  at  Washington,  D.  C.,  this  30th 
day  of  June  1952. 

[  seal  1  C.  J.  McCormick, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc.  52-7284:  Filed,  June  30,  1952; 
3:22  p.  m.J 

No.  129—6 


FEDERAL  REGISTER 

DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 

Attestation  of  Name  of  Commissioner 
of  Patents 

DELEGATION  OF  AUTHORITY  UNDER  REOR¬ 
GANIZATION  PLAN  NO.  5  OF  1950 

Acting  under  the  provisions  of  Reor¬ 
ganization  Plan  No.  5  of  1950,  the  func¬ 
tion  of  attesting  to  the  name  of  the  Com¬ 
missioner  of  Patents  on  patent  grants 
(35  U.  S.  C.  39)  and  on  certificates  of 
registration  of  trade-marks  (15  U.  S.  C. 
1057)  is  delegated  to  the  following  offi¬ 
cers  of  the  Patent  Office:  the  assistant 
commissioners  of  patents,  the  solicitor 
and  law  examiners,  the  executive  officer, 
the  head  of  the  General  Services  Divi¬ 
sion,  and  the  head  and  assistant  head  of 
the  Issue  and  Gazette  Branch,  as  may  be 
designated  by  the  Commissioner  of 
Patents. 

(R.  S.  161;  5  U.  S.  C.  22.  Reorg.  Plan  No.  5 
of  1950,  15  F.  R.  3174) 

[seal]  Charles  Sawyer, 

Secretary  of  Commerce. 

[P.  R.  Doc.  52-7207;  Filed,  July  1,  1952; 
8:50  a.  m.] 


Patent  Office 

Policy  on  Fees  for  Items  and  Services 

Furnished  to  Other  Agencies  of  the 

Federal  Government 

The  purpose  of  this  order  is  to  pre¬ 
scribe  the  policy  governing  the  applica¬ 
bility  of  fees  for  items  and  services  fur¬ 
nished  by  the  Patent  Office  to  other 
Agencies  of  the  Federal  Government. 

Rule  21  of  the  Rules  of  Practice  in 
Patent  Cases  and  Rule  2.1  of  the  Rules  of 
Practice  in  Trade-Mark  Cases  (37  CFR 
1.21,  100.21)  establish  fees  applicable  to 
items  and  services  furnished  by  the 
Patent  Office.  Certain  of  these  fees  are 
fixed  by  statute;  others  are  determined 
administratively. 

The  act  of  March  3,  1883  (35  U.  S.  C. 
45)  authorized  the  Commissioner  of 
Patents  to  grant,  subject  to  existing  law 
and  without  the  payment  of  any  fee,  to 
personnel  of  the  Federal  Government  a 
patent  for  any  invention  which  is  used 
or  liable  to  be  used  in  the  public  interest, 
and  which  is  so  certified  by  the  Head  of 
the  Agency  through  which  the  applica¬ 
tion  for  patent  is  filed. 

The  fees  prescribed  under  Rule  21  of 
the  Rules  of  Practice  in  Patent  Cases 
and  Rule  2.1  of  the  Rules  of  Practice  in 
Trade-Mark  Cases  for  the  furnishing  of 
items  or  services  by  the  Patent  Office  are 
hereby  made  applicable  to  all  Agencies 
of  the  Federal  Government  except  the 
fees  for  the  prosecution  of  patent  appli¬ 
cations  referred  to  in  35  U.  S.  C.  45,  or 
fees  otherwise  specifically  exempt  by 
statute. 

The  Executive  Officer,  upon  recom¬ 
mendation  of  the  Finance  Officer,  is 
authorized  to  waive  any  fees  for  items 
or  services  when  (1)  the  cost  of  billing 
and  other  expenses  incident  to  payment 
will  approximate  or  exceed  the  cost  of 
the  items  or  services,  or  (2)  for  other 
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reasons  it  is  considered  in  the  public 
Interest  to  waive  such  fees. 

This  order  shall  be  effective  June  1, 
1952. 

[seal]  John  A.  Marzall, 

Commissioner  of  Patents. 

Approved : 

Charles  Sawyer, 

Secretary  of  Commerce. 

[F.  R.  Doc.  52-7206;  Filed,  July  1,  1952; 
8:45  a.  m.] 

DEPARTMENT  OF  LABOR 

Wage  and  Hour  and  Public  Contracts 
Divisions 

Employment  of  Handicapped  Clients  by 
Sheltered  Workshops 

issuance  of  special  certificates 

Notice  is  hereby  given  that  special 
certificates  authorizing  the  employment 
of  handicapped  clients  at  hourly  wage 
rates  lower  than  the  minimum  wage 
rates  applicable  under  section  6  of  the 
Fair  Labor  Standards  Act  of  1938,  as 
amended,  and  section  1  (b)  of  the 
Walsh-Healey  Public  Contracts  Act,  as 
amended,  have  been  issued  to  the  shel¬ 
tered  workshops  hereinafter  mentioned, 
under  section  14  of  the  Fair  Labor  Stand¬ 
ards  Act  of  1938,  as  amended  (sec.  14,  52 
Stat.  1068;  29  U.  S.  C.  214;  as  amended 
63  Stat.  910),  and  Part  525  of  the  regu¬ 
lations  issued  thereunder,  as  amended 
(29  CFR  Part  525) ,  and  under  sections  4 
and  6  of  the  Walsh-Healey  Public  Con¬ 
tracts  Act  (secs.  4,  6,  49  Stat.  2038;  41 
U.  S.  C.  38,  40)  and  Article  1102  of  the 
regulations  issued  pursuant  thereto  (41 
CFR  201.1102). 

The  names  and  addresses  of  the  shel¬ 
tered  workshops  to  which  certificates 
were  issued,  wage  rates,  and  the  effective 
and  expiration  dates  of  the  certificates 
are  as  follows: 

Bridgeport  Rehabilitation  Center,  326 
Hollister  Avenue,  Bridgeport  7,  Connecti¬ 
cut;  at  a  wage  rate  of  not  less  than  the 
piece  rate  paid  non-handicapped  em¬ 
ployees  engaged  in  the  same  occupation 
In  regular  commercial  industry  main¬ 
taining  approved  labor  standards  or  not 
less  than  10  cents  per  hour  for  an  eval¬ 
uation  period  of  80  hours  and  a  training 
period  of  80  hours,  and  20  cents  per  hour 
thereafter,  whichever  is  higher.  Cer¬ 
tificate  is  effective  June  1,  1952,  and  ex¬ 
pires  June  30,  1953. 

New  Hampshire  Society  for  Crippled 
Children  and  Handicapped  Persons,  82 
Elm  Street,  Manchester,  New  Hamp¬ 
shire  ;  at  a  wage  rate  of  not  less  than  the 
piece  rate  paid  non-handicapped  employ¬ 
ees  engaged  in  the  same  occupation  in 
regular  commercial  industry  maintain¬ 
ing  approved  labor  standards  or  not  less 
than  5  cents  per  hour  for  an  evaluation 
period  of  40  hours  and  a  training  period 
of  40  hours,  and  15  cents  per  hour  there¬ 
after  for  the  lily  making  project,  which¬ 
ever  is  higher.  Certificate  i3  effective 
June  1,  1952,  and  expires  May  31,  1953. 

Buffalo  Association  for  the  Blind,  864 
Delaware  Avenue,  Buffalo,  New  York;  at 
a  wage  rate  of  not  less  than  the  piece 
rate  paid  non-handicapped  employees 
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engaged  in  the  same  occupation  in  regu¬ 
lar  commercial  industry  maintaining  ap¬ 
proved  labor  standards  or  not  less  than 
30  cents  per  hour  for  the  training  center 
and  not  less  than  50  cents  for  the  entire 
shop  except  the  training  center,  which¬ 
ever  is  higher.  Certificate  is  effective 
May  27,  1952,  and  expires  November  30, 
1952. 

Saranac  Lake  Study  and  Craft  Guild, 
5  Franklin  Avenue,  Saranac  Lake,  New 
York;  at  a  wage  rate  of  not  less  than  the 
piece  rate  paid  non-handicapped  em¬ 
ployees  engaged  in  the  same  occupation 
in  regular  commercial  industry  main¬ 
taining  approved  labor  standards  or  not 
less  than  10  cents  per  hour,  whichever 
is  higher.  Certificate  is  effective  June 
1,  1952,  and  expires  May  31,  1953. 

Atlanta  Community  Shop,  59  Ormond 
Street  SE.,  Atlanta.  Georgia;  at  a  wage 
rate  of  not  less  than  the  piece  rate  paid 
non-handicapped  employees  engaged  in 
the  same  occupation  in  regular  commer¬ 
cial  industry  maintaining  approved  labor 
standards  or  not  less  than  50  cents  per 
hour,  whichever  is  higher.  Certificate  is 
effective  June  10,  1952  and  expires  April 

30,  1953. 

The  Volunteers  of  America,  121  East 
Water  Street,  Sandusky,  Ohio;  at  a  wage 
rate  of  not  less  than  the  piece  rate  paid 
non-handicapped  employees  engaged  in 
the  same  occupation  in  regular  commer¬ 
cial  industry  maintaining  approved  labor 
standards  or  not  less  than  25  cents  per 
hour,  whichever  is  higher.  Certificate 
is  effective  June  2,  1952,  and  expires  May 

31,  1953. 

Detroit  League  for  the  Handicapped, 
Inc.,  535  West  Jefferson,  Detroit  26, 
Michigan ;  at  a  wage  rate  of  not  less  than 
the  piece  rate  paid  non-handicapped 
employees  engaged  in  the  same  occupa¬ 
tion  in  regular  commercial  industry 
maintaining  approved  labor  standards 
or  not  less  than  5  cents  per  hour  for  an 
evaluation  period  of  160  hours,  and  10 
cents  per  hour  thereafter,  whichever  is 
higher.  Certificate  is  effective  June  12, 

1952,  and  expires  May  31,  1953. 

Springfield  Goodwill  Industries,  Incor¬ 
porated,  812-814  East  Washington 
Street,  Springfield,  Illinois;  at  a  wage 
rate  of  not  less  than  the  piece  rate  paid 
non-handicapped  employees  engaged  in 
the  same  occupation  in  regular  com¬ 
mercial  industry  maintaining  approved 
labor  standards  or  not  less  than  35  cents 
per  hour  for  an  evaluation  period  of  80 
hours,  and  40  cents  per  hour  thereafter, 
whichever  is  higher.  Certificate  is  effec¬ 
tive  June  1,  1952,  and  expires  May  31, 

1953. 

Duluth  Lighthouse  for  the  Blind,  312 
West  Superior  Street,  Duluth,  Minne¬ 
sota  ;  at  a  wage  rate  of  not  less  than  the 
piece  rate  paid  non-handicapped  em¬ 
ployees  engaged  in  the  same  occupation 
in  regular  commercial  industry  main¬ 
taining  approved  labor  standards,  or  not 
less  than  the  applicable  hourly  rate 
during  the  periods  hereinafter  specified, 
whichever  is  higher:  30  cents  per  hour 
for  the  entire  shop;  Rug  Weaving  De¬ 
partment,  30  cents  per  hour  for  an  evalu¬ 
ation  period  of  160  hours  and  a  training 
period  of  80  hours  and  35  cents  there¬ 
after;  Caning  Department,  40  cents  per 
hour  for  an  evaluation  period  of  160 
hours  and  a  training  period  of  80  hours 


and  45  cents  thereafter;  Sewing  Depart¬ 
ment,  40  cents  per  hour  for  an  evalua¬ 
tion  period  of  160  hours  and  a  training 
period  of  80  hours  and  48  cents  there¬ 
after.  Certificate  is  effective  May  1, 

1952,  and  expires  on  April  30,  1953. 

Calumet  Goodwill  Industries,  34  State 

Street,  Hammond,  Indiana;  at  a  wage 
rate  of  not  less  than  the  piece  rate  paid 
non-handicapped  employees  engaged  in 
the  same  occupation  in  regular  commer¬ 
cial  industry  maintaining  approved  la¬ 
bor  standards  or  not  less  than  40  cents 
per  hour  for  an  evaluation  period  of  80 
hours,  and  45  cents  per  hour  thereafter, 
whichever  is  higher.  Certificate  is  effec¬ 
tive  July  1,  1952,  and  expires  June  30, 

1953. 

Jewish  Vocational  Service,  407  East 
Michigan  Street.  Milwaukee,  Wisconsin; 
at  a  wage  rate  of  not  less  than  the  piece 
rate  paid  non-handicapped  employees 
engaged  in  the  same  occupation  in  regu¬ 
lar  commercial  industry  maintaining 
approved  labor  standards  or  not  less 
than  15  cents  per  hour  for  an  evaluation 
period  of  160  hours,  and  20  cents  there¬ 
after,  whichever  is  higher.  Certificate  is 
effective  July  1,  1952,  and  expires  May 
30,  1953. 

The  Volunteers  of  America.  320  North 
Illinois  Street,  Indianapolis,  Indiana;  at 
a  wage  rate  of  not  less  than  the  piece 
rate  paid  non-handicapped  employees 
engaged  in  the  same  occupation  in  regu¬ 
lar  commercial  industry  maintaining 
approved  labor  standards  or  not  less 
than  35  cents  per  hour,  whichever  is 
higher;  certificate  is  effective  July  1, 
1952,  and  expires  June  30,  1953. 

Travis  County  Association  for  the 
Blind,  2101  Fredericksburg  Road,  Aus¬ 
tin,  Texas;  at  a  wage  rate  of  not  less 
than  the  piece  rate  paid  non-handi¬ 
capped  employees  engaged  in  the  same 
occupation  in  regular  commercial  indus¬ 
try  maintaining  approved  labor  stand¬ 
ards  or  not  less  than  20  cents  per  hour 
for  an  evaluation  period  of  80  hours  and 
a  training  period  of  80  hours,  and  30 
cents  per  hour  thereafter,  whichever  is 
higher;  certificate  is  effective  June  1, 
1952,  and  expires  May  31, 1953. 

Volunteers  of  America,  2300  East 
Fourteenth  Street,  Oakland  1,  Califor¬ 
nia;  at  a  wage  rate  of  not  less  than  the 
piece  rate  paid  non-handicapped  em¬ 
ployees  engaged  in  the  same  occupation 
in  regular  commercial  industry  main¬ 
taining  approved  labor  standards  or  not 
less  than  50  cents  per  hour  for  an  evalu¬ 
ation  period  of  160  hours  and  65  cents 
per  hour  thereafter,  whichever  is  higher. 
Certificate  is  effective  May  26,  1952,  and 
expires  January  24,  1953. 

Oakland  Center — California  Industries 
for  the  Blind,  3601  Telegraph  Avenue, 
Oakland  9,  California;  at  a  wage  rate 
of  not  less  than  the  piece  rate  paid  non¬ 
handicapped  employees  engaged  in  the 
srane  occupation  in  regular  commercial 
industry  maintaining  approved  labor 
standards  or  not  less  than  25  cents- 
per  hour  for  an  evaluation  period  of  160 
hours,  and  65  cents  per  hour  thereafter, 
whichever  is  higher.  Certificate  is  ef¬ 
fective  May  22,  1952,  and  expires  Janu¬ 
ary  31,  1953. 

The  employment  of  handicapped 
clients  in  the  above-mentioned  sheltered 
workshops  under  these  certificates  is  lim¬ 


ited  to  the  terms  and  conditions  therein 
contained  and  is  subject  to  the  provi¬ 
sions  of  Part  525  of  the  regulations,  as 
amended.  These  certificates  have  been 
issued  on  the  applicants’  representations 
that  they  are  sheltered  workshops  as 
defined  in  the  regulations  and  that  spe¬ 
cial  services  are  provided  their  handi¬ 
capped  clients.  A  sheltered  workshop 
is  defined  as,  “A  charitable  organization 
or  institution  conducted  not  for  profit, 
but  for  the  purpose  of  carrying  out  a 
recognized  program  of  rehabilitation 
for  individuals  whose  earning  capacity  is 
impaired  by  age  or  physical  or  mental 
deficiency  or  injury,  and  to  provide  such 
individuals  with  remunerative  employ¬ 
ment  or  other  occupational  rehabil¬ 
itating  activity  of  an  educational  or 
therapeutic  nature.” 

These  certificates  may  be  canceled  in 
the  manner  provided  by  the  regulations, 
as  amended.  Any  person  aggrieved  by 
the  issuance  of  any  of  these  certificates 
may  seek  a  review  or  reconsideration 
thereof  within  15  days  after  publication 
of  this  notice  in  the  Federal  Register. 

Signed  at  Washington,  D.  C.,  this  20th 
day  of  June  1952. 

Jacob  I.  Bellow, 

Assistant  Chief  of  Field  Operations. 

(F.  R.  Doc.  52-7195;  Filed,  July  1,  1952; 

8:47  a.  m] 

ECONOMIC  STABILIZATION 
AGENCY 

Office  of  Price  Stabilization 

Region  V  and  Region  VIII 

LIST  OF  COMMUNITY  CEILING  PRICE  ORDERS 

The  following  orders  under  General 
Overriding  Regulation  24  were  filed  with 
the  Division  of  the  Federal  Register  on 
June  25,  1952. 

REGION  V 

Jacksonville  Order  Gl-11,  Amendment  !, 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:21  p.  m. 

Jacksonville*  Order  G2-11,  Amendment  1, 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:21  p.  m. 

JacksonvUle  Order  G3-11,  Amendment  1, 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:22  p.  m. 

Jacksonville  Order  G3A-11,  Amendment  1. 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:22  p.  m. 

Jacksonville  Order  G4-11,  Amendment  1, 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:23  p.  m. 

Jacksonville  Order  G4A-11,  Amendment  1, 
establishing  dollars-and-cents  ceiling  prices 
for  certain  grocery  items  in  the  Jacksonville 
Area,  filed  2:23  p.  m. 

REGION  Vin 

Fargo  Order  Gl-11,  covering  retail  prices 
for  certain  dry  grocery  items  sold  in  the 
Fargo  Area,  filed  2:19  p.  m. 

Fargo  Order  G2-11,  covering  retail  prices 
for  certain  dry  grocery  items  sold  in  the 
Fargo  Area,  filed  2:20  p.  m. 

Fargo  Order  G4-11,  covering  retail  prices 
for  certain  dry  grocery  items  sold  in  the 
Fargo  Area,  filed  2:20  p.  m. 


Wednesday,  July  2,  1952 
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Copies  of  any  of  these  orders  may  be 
obtained  from  the  OPS  Office  in  the  des¬ 
ignated  city. 

Joseph  L.  Dwyer, 
Recording  Secretary. 

[P.  R.  Doc.  52-7244;  Piled.  June  27,  1952; 
2:42  p.  m.J 


[CPR  7,  Section  43;  Partial  Revocation  of 
Special  Order  753] 

^  General  Electric  Co. 

CEILING  PRICES  AT  RETAIL 

Statement  of  considerations.  Special 
Order  753  under  section  43  of  Ceiling 
Price  Regulation  7,  establishes  ceiling 
prices  for  sales  at  retail  of  television  re¬ 
ceivers  and  other  articles  manufactured 
by  the  General  Electric  Company,  Elec¬ 
tronics  Department,  Electronics  Park, 
Syracuse,  New  York,  having  the  brand 
name  “General  (GE>  Electric,” 

A  prerequisite  to  an  applicant’s  eli¬ 
gibility  for  a  uniform  pricing  order 
under  section  43  of  Ceiling  Price  Regu¬ 
lation  7  is  that  the  branded  products 
for  which  application  is  made  must 
have  been  sold  at  substantially  uniform 
retail  prices  for  a  period  immediately 
prior  to  January  26,  1951.  On  the  basis 
of  the  evidence  produced  at  the  time  of 
its  application  under  section  43,  it  was 
the  judgment  of  the  Director  of  Price 
Stabilization  that  this  criterion  of  eli¬ 
gibility  had  been  established  for  all  of 
the  commodities  which  were  the  sub¬ 
ject  of  the  application  of  the  General 
Electric  Company.  On  the  basis  of  in¬ 
formation  subsequently  obtained,  how¬ 
ever,  the  Director  now  finds  that  certain 
of  the  branded  products  for  which  the 
General  Electric  Company  was  granted 
a  special  order  under  section  43,  namely, 
“General  (GE)  Electric”  branded  tele¬ 
vision  receivers,  were  not  in  fact  sold  at 
substantially  uniform  retail  prices  for 
a  period  immediately  prior  to  Janu¬ 
ary  26,  1951. 

A  further  opportunity  has  been  af¬ 
forded  the  General  Electric  Company  to 
produce  satisfactory  evidence  that  its 
branded  television  receivers  were  sold 
at  substantially  uniform  retail  prices 
immediately  prior  to  January  26,  1951, 
but  such  evidence  has  not  been  forth¬ 
coming.  Therefore,  it  is  the  judgment 
of  the  Director  of  Price  Stabilization 
that  insofar  as  Special  Order  753  estab¬ 
lishes  retail  ceiling  prices  for  sales  of 
the  General  Electric  Company’s  branded 
television  receivers,  the  order  must  be 
revoked. 

Revocation.  1.  For  the  reason  set 
forth  in  the  Statement  of  Considera¬ 
tions,  and  in  keeping  w-ith  the  provisions 
of  section  43  of  Ceiling  Price  Regulation 
7,  Special  Order  753  issued  to  General 
Electric  Company,  to  the  extent  that  it 
establishes  ceiling  prices  for  sales  at 
retail  of  television  receivers  having  the 
brand  name  “General  (GE)  Electric,” 
is  hereby  revoked.  In  all  other  respects 
Special  Order  753  remains  in  effect. 

2.  Within  15  days  after  the  effective 
date  of  this  partial  order  of  revocation. 
General  Electric  Company  must  send  a 
copy  of  this  order  to  all  purchasers  for 
resale  of  “General  (GE)  Electric” 


branded  television  receivers  to  whom  it 
has  given  notice  of  Special  Order  753. 
Twenty  days  after  the  effective  date  of 
this  order  each  such  purchaser  for  re¬ 
sale,  before  selling  any  “General  (GE) 
Electric”  branded  television  receivers, 
must  (a)  remove  all  tags  which  were 
affixed  to  “General  (GE)  Electric” 
branded  television  receivers  in  accord¬ 
ance  with  Special  Order  753;  and  (b) 
determine  ceiling  prices  for  “General 
(GE)  Electric”  branded  television  re¬ 
ceivers  under  Ceiling  Price  Regulation 
7  or  whatever  other  ceiling  price  regu¬ 
lation  is  applicable  to  him. 

Effective  date.  This  order  shall  be¬ 
come  effective  June  30,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 

June  30,  1952. 

|F.  R.  Doc.  52-7156;  Filed,  June  26,  1952; 

11:46  a.  m.] 


[Delegation  of  Authority  53,  Amdt.  1] 

Directors  of  the  Regional  Offices 

DELEGATION  OF  AUTHORITY  TO  ACT  UNDER 

SECTIONS  10  (E)  AND  16  (C)  CPR  98,  AS 

AMENDED 

By  virtue  of  the  authority  vested  in 
the  Director  of  Price  Stabilization,  pur¬ 
suant  to  the  Defense  Production  Act  of 
1950,  as  amended  (64  Stat.  798,  803;  65 
Stat.  131),  Executive  Order  10161  (15 
F.  R.  6105),  and  Economic  Stabilization 
Agency  General  Order  No.  2,  as  amended 
(16  F.  R.  738,  11626),  this  Amendment  1 
to  Delegation  of  Authority  53  is  hereby 
issued. 

Delegation  of  Authority  53  is  amended 
by  redesignating  the  present  paragraph 
2  as  paragraph  4  and  adding  new  para¬ 
graphs  2  and  3  to  read  as  follows; 

2.  Authority  under  section  10  (e)  of 
Ceiling  Price  Regulation  98,  as  amended. 
Authority  is  hereby  delegated  to  the 
Directors  of  Regional  Offices  of  the  Office 
of  Price  Stabilization  to  accept  applica¬ 
tion  for  the  establishment  of  ceiling 
markups  made  in  accordance  with  the 
provisions  of  section  10  (e)  of  Ceiling 
Price  Regulation  98,  as  amended,  to 
request  further  information  in  connec¬ 
tion  with  such  applications,  to  approve, 
disapprove  or  revise  proposed  ceiling 
markups,  and  to  modify  or  revoke  ceiling 
markups  established  under  that  section. 
The  authority  herein  delegated  may  be 
redelegated  to  the  Directors  of  the  Dis¬ 
trict  Offices  of  the  Office  of  Price 
Stabilization. 

3.  Authority  under  section  16  (c)  of 
Ceiling  Price  Regulation  98,  as  amended. 
Authority  is  hereby  delegated  to  the  Di¬ 
rectors  of  Regional  Offices  of  the  Office  of 
Price  Stabilization  to  accept  applications 
for  the  establishment  of  ceiling  ware¬ 
house  prices  made  in  accordance  with 
the  provisions  of  section  16  (c)  (2)  of 
Ceiling  Price  Regulation  98,  as  amended, 
to  request  further  information  in  con¬ 
nection  with  such  application,  to  approve 
or  disapprove  such  ceiling  prices  and  to 
revoke  ceiling  prices  established  under 
section  16  (c) .  The  authority  herein  del¬ 
egated  may  be  redelegated  to  the  Direc¬ 


tors  of  the  District  Offices  of  the  Office  of 
Price  Stabilization. 

Effective  date.  This  amendment  shall 
be  effective  June  30,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 
June  30,  1952. 

[F.  R.  Doc.  52-7318;  Filed,  June  30,  1952; 
4:37  p.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  E-6247] 

Central  Maine  Power  Co. 

NOTICE  OF  ORDER  APPROVING  MAINTENANCE 
OF  PERMANENT  CONNECTION  FOR  EMER¬ 
GENCY  USE 

June  26, 1952. 

Notice  is  hereby  given  that  on  June  23, 
1952,  the  Federal  Power  Commission  is¬ 
sued  its  order  entered  June  19.  1952  ap¬ 
proving  maintenance  of  permanent 
connection  for  emergency  use  only  in  the 
above-entitled  matter. 

Tseal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7222;  Filed,  July  1,  1952; 
8:58  a.  m.] 


[Docket  Nos.  E-6419,  E-6420] 
Potomac  Light  and  Power  Co.  et  al. 

NOTICE  OF  ORDERS  DISMISSING 
APPLICATIONS 

June  26. 1952. 

In  the  matters  of  Potomac  Light  and 
Power  Company  and  Northern  Virginia 
Power  Company,  Docket  No.  E-6419; 
South  Penn  Power  Company  and  Frank¬ 
lin  Transmission  Company,  Docket  No. 
E-6420. 

Notice  is  hereby  given  that  on  June  23, 
1952,  the  Federal  Power  Commission  is¬ 
sued  its  orders  entered  June  19, 1952,  dis¬ 
missing  applications  for  want  of 
jurisdiction  pursuant  to  section  318  of 
the  Federal  Power  Act  in  the  above- 
entitled  matters. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7223;  Filed,  July  1,  1952; 
8:58  a.  m.] 


[Docket  No.  E-6439) 

Citizens  Utilities  Co. 

NOTICE  OF  APPLICATION  FOR  AUTHORIZATION 
TO  EXPORT  ELECTRIC  ENERGY 

June  26,  1952. 

Notice  is  hereby  given  that  pursuant 
to  the  provisions  of  section  202  (e)  of 
the  Federal  Power  Act,  U.  S.  C.  824a, 
Citizens  Utilities  Company  (Applicant) 
on  June  23,  1952,  filed  with  the  Federal 
Power  Commission  an  application,  for 
authorization  by  the  Commission  to  ex¬ 
port  energy,  over  the  facilities  of  the 
Applicant,  from  a  point  of  proposed  in¬ 
terconnection  to  serve  the  office  building 
and  residence  of  National  Revenue,  Cus¬ 
toms  and  Excise  Division,  Canadian  Gov- 
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ernment  near  the  international  boundary 
between  the  United  States  and  Canada, 
at  Lake  Memphremagog,  Vermont,  in 
quantities  approximating  5,000  kilowatt 
hours  annually. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  the 
application  should,  on  or  before  July  16, 
1952,  file  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  a  petition 
or  protest  in  accordance  with  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 
The  application  is  on  file  with  the  Com¬ 
mission  for  public  inspection. 

[ SEAL  1  J.  H.  GUTRIDE, 

Acting  Secretary. 

|  F.  R.  Doc.  52-7221;  Filed,  July  1,  1952; 

8:58  a.  m.) 


[Docket  No.  G-1308] 

Southern  Natural  Gas  Co. 

NOTICE  OF  ORDER  DENYING  PETITION 

June  26,  1952. 

Notice  is  hereby  given  that  on  June  20, 
1952,  the  Federal  Power  Commission 
issued  its  order  entered  June  19,  1952, 
denying  petition  of  Southern  Natural 
Gas  Company  to  amend  order  (15  F.  R. 
3296)  issuing  certificate  of  public  con¬ 
venience  and  necessity  in  the  above- 
entitled  matter. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7224;  Filed,  July  1,  1952; 
8:58  a.  m.J 


[Docket  No.  G-1448] 
Shenandoah  Gas  Co. 
notice  of  amended  application 
June  26,  1952. 

Take  notice  that  Shenandoah  Gas 
Company  (Applicant),  a  Virginia  corpo¬ 
ration,  address,  Lynchburg,  Virginia, 
filed  on  June  18,  1952,  an  amended  ap¬ 
plication  in  this  proceeding,  amending 
an  application  filed  on  July  26,  1950  for 
an  order  pursuant  to  section  7  (a)  of  the 
Natural  Gas  Act,  directing  Virginia  Gas 
Transmission  Corporation  to  establish 
physical  connection  of  its  transmission 
facilities  with  the  proposed  facilities  of, 
and  to  sell  natural  gas  to  Applicant;  and 
for  a  certificate  of  public  convenience 
and  necessity  pursuant  to  section  7  of 
the  Natural  Gas  Act,  authorizing  the 
construction  and  operation  of  certain 
natural-gas  transmission  facilities. 

Applicant  now  proposes  to  construct 
and  operate  approximately  39  miles  of 
8s/a  inch  and  4  miles  of  4 Vi  and  3*4  inch 
pipeline  instead  of  approximately  38 
miles  of  85fc  inch  and  11  miles  of  4  Vi  and 
3  Vi  inch  pipeline  as  proposed  in  its 
original  application.  In  its  amended 
application.  Applicant  proposes  to  make 
retail  distribution  of  natural  gas  in  the 
City  of  Winchester,  Virginia,  and  in  the 
communities  of  Middletown.  Stephens 
City  and  Clearbrook,  Virginia,  and  in 
Bunker  Hill,  and  Inw’ood,  West  Virginia, 
as  w’ell  as  to  make  direct  sales  to  M.  J. 
Grove  Lime  Company,  Shenandoah 


Brick  and  Tile  Corporation,  Standard 
Lime  &  Stone  Company,  and  Jones  & 
Laughlin  Steel  Corporation.  Applicant 
also  proposes  to  supply  natural  gas  to 
Martinsburg  Gas  and  Heating  Company 
for  resale  in  Martinsburg,  West  Virginia. 
In  its  original  application.  Applicant  pro¬ 
posed  to  sell  natural  gas  at  retail  in  Front 
Royal  and  Winchester,  Virginia,  and  in 
Martinsburg,  West  Virginia,  as  well  as 
Stephens  City  and  Strasburg,  in  Virginia 
and  Blairton,  in  West  Virginia. 

The  estimated  overall  cost  of  the 
facilities  now  proposed  is  $1,570,000. 
Financing  proposed  includes  sale  of  first 
mortgage  bonds  and  junior  securities. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
the  16th  day  of  July  1952.  The  amended 
application  is  on  file  with  the  Commis¬ 
sion  for  public  inspection. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7220;  Filed,  July  1.  1952; 

8:57  a.  m.] 


[Docket  Nos.  G-1630,  G-1631,  G-1651,  G-1718, 
G-1888,  G-1912,  G-1934] 

El  Paso  Natural  Gas  Co.  et  al. 
notice  of  findings  and  order 

June  26,  1952. 

In  the  matters  of  El  Paso  Natural  Gas 
Company,  Docket  Nos.  G-1630,  G-1631, 
G-1912;  Pacific  Gas  and  Electric  Com¬ 
pany,  Docket  No.  G-1651;  Southern 
California  Gas  Company  and  Southern 
Counties  Gas  Company  of  California, 
Docket  No.  G-1718;  Nevada  Natural  Gas 
Pipe  Line  Company,  Docket  No.  G-1888; 
San  Diego  Gas  and  Electric  Company, 
Docket  No.  G-1934. 

Notice  is  hereby  given  that  on  June  23, 
1952,  the  Federal  Power  Commission 
issued  its  order  entered  June  19,  1952, 
issuing  certificate  of  public  convenience 
and  necessity  in  the  above -entitled 
matters. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7225;  Filed,  July  1,  1952; 

8:59  a.  m.J 


[Docket  No.  G-1913] 

El  Paso  Natural  Gas  Co. 

ORDER  FIXING  DATE  OF  HEARING 

June  25,  1952. 

On  March  10,  1952,  El  Paso  Natural 
Gas  Company  (Applicant),  a  Delaware 
corporation  having  its  principal  place  of 
business  at  El  Paso,  Texas,  filed  an  appli¬ 
cation,  and  on  April  15,  1952,  a  supple¬ 
ment  to  that  application,  for  a  certificate 
of  public  convenience  and  necessity,  pur¬ 
suant  to  section  7  of  the  Natural  Gas  Act, 
authorizing  the  construction  and  opera¬ 
tion  of  certain  natural  gas  transmission 
facilities,  subject  to  the  Jurisdiction  of 
the  Commission,  as  described  in  the  ap¬ 
plication  on  file  with  the  Commission 
and  open  to  public  inspection. 


The  Commission  finds:  This  proceed¬ 
ing  is  a  proper  one  for  disposition  under 
the  provisions  of  §  1.32  (b)  (18  CFR  1.32 
(b) )  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure.  Applicant  having  re¬ 
quested  that  its  application  be  heard  un¬ 
der  the  shortened  procedure  provided  by 
the  aforesaid  rule  for  noncontested  pro¬ 
ceedings,  and  no  request  to  be  heard,  pro¬ 
test  or  petition  having  been  filed  subse¬ 
quent  to  the  giving  of  due  notice  of  the 
filing  of  the  application,  including  pub¬ 
lication  in  the  Federal  Register  on  April 
16,  1952  (17  F.  R.  3393). 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the 
Natural  Gas  Act,  and  the  Commission’s 
rules  of  practice  and  procedure,  a  hear¬ 
ing  be  held  on  July  10,  1952,  at  9:45 
a.  m.,  e.  d.  s.  t.,  in  the  Hearing  Room  of 
the  Federal  Power  Commission,  1800 
Pennsylvania  Avenue  NW„  Washington, 
D.  C.,  concerning  the  matters  involved 
and  the  issues  presented  by  such  applica¬ 
tion  as  supplemented:  Provided,  how¬ 
ever,  That  the  Commission  may,  after  a 
noncontested  hearing,  forthwith  dispose 
of  the  proceeding  pursuant  to  the  pro¬ 
vision  of  §  1.32  (b)  of  the  Commission’s 
rules  of  practice  and  procedure. 

( B )  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and  1.37 
(f )  (18  CFR  1.8  and  1.37  (f ) )  of  the  said 
rules  of  practice  and  procedure. 

Date  of  issuance:  June  26.  1952. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  52-7219;  Filed,  July  1,  1952; 

8:57  a.  m.] 


FEDERAL  SECURITY  AGENCY 

Food  and  Drug  Administration 

Organization  and  Functions 

The  description  of  the  organization, 
functions,  and  procedures  of  the  Food 
and  Drug  Administration  as  published  in 
the  Federal  Register  of  November  27, 
1948  (13  F.  R.  6983)  and  amended  in  the 
Federal  Register  of  May  6  and  Novem¬ 
ber  16,  1949  (14  F.  R.  2362,  6959),  July 
18.  1950  (15  F.  R.  4565),  and  May  1,  1951 
(16  F.  R.  3817)  is  amended  as  indicated 
below : 

a.  In  section  I  Organization,  subsec¬ 
tion  C  Field  service,  the  list  of  addresses 
of  district  headquarters,  subdistricts,  and 
inspection  stations  is  revised  to  read  as 
follows: 

Atlanta  District:  Room  416.  Federal  An¬ 
nex,  Atlanta  3,  Ga. 

Inspection  stations:  Room  233,  Post  Office 
Building,  Charlotte  1,  N.  C.  (P.  O.  Box  1516). 
Room  449,  Customhouse  and  Post  Office 
Building,  Jacksonville  1,  Fla.  (P.  O.  Box 
4937).  Room  356,  U.  S.  Post  Office  and 
Courthouse,  Miami,  Fla.  (P.  O.  Box  2776). 
Room  117,  U.  S.  Appraiser’s  Stores,  Platt  and 
Water  Streets,  Tampa  1,  Fla.  (P.  O.  Box  1166). 

Baltimore  District:  Room  £00,  U.  S.  Ap¬ 
praiser’s  Stores,  103  South  Gay  Street,  Balti¬ 
more  2.  Md. 

Inspection  stations:  Room  323,  Federal 
Building,  Charleston,  W.  Va.  (P.  O.  Box  641). 
Room  415-B,  U.  S.  Post  Office  and  Court¬ 
house,  Norfolk  10,  Va.  (P.  O.  Box  1222). 
Room  304,  Post  Office  Building.  Roanoke  3, 
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Va.  (P.  O.  Box  437) .  Room  4175,  South  Agri¬ 
culture  Building,  Washington  25,  D.  C. 

Boston  District:  Room  805,  U.  S.  Ap¬ 
praiser’s  Stores.  408  Atlantic  Avenue,  Boston 
10,  Mass. 

Inspection  stations:  Room  303,  Old  Post 
Office  Building.  79  Exchange  Street,  Portland 
3.  Maine.  (P.  O.  Box  432).  Room  509,  Main 
Post  Office  Building,  Providence  3,  R.  I. 

Buffalo  District:  Room  415,  Federal 
Building,  South  Division  and  Ellicott  Streets, 
Buffalo  3,  N.  Y. 

Subdistrict:  Room  303,  Old  Post  Office 
Building,  Fourth  and  Smithfleld  Streets, 
Pittsburgh  19,  Pa. 

Inspection  station:  Room  56,  Federal 
Building,  Rochester,  N.  Y. 

Chicago  District:  Room  1222,  Post  Office 
Building,  Van  Buren  and  Canal  Streets, 
Chicago  7,  Ill. 

Inspection  stations:  Room  908,  Federal 
Building,  231  West  Lafayette  Boulevard, 
Detroit  26,  Mich,  Room  363,  Post  Office 
Building,  Milwaukee,  2,  Wis.  (P.  O.  Box  850). 

Cincinnati  District:  Room  501,  Post  Office 
Building,  Cincinnati  2,  Ohio. 

Inspection  stations:  Room  2,  New  Post 
Office  Building,  Cleveland  13,  Ohio.  Room 
302.  Old  Post  Office  Building,  South  Third 
and  State  Streets,  Columbus  15,  Ohio.  Room 
241,  State  Board  of  Health  Building.  1098 
West  Michigan,  Indianapolis,  Ind.  Room 
582  U.  S.  Courthouse,  801  Broad  Street,  Nash¬ 
ville  3,  Tenn. 

Denver  District:  Room  531,  U.  S.  Custom¬ 
house,  Denver  2,  Colo. 

Inspection  station:  Administration  Build¬ 
ing,  1750  Redwood  Road,  Salt  Lake  City  4, 
Utah. 

Kansas  City  District:  Room  323,  U.  S. 
Courthouse,  811  Grand  Avenue,  Kansas  City 

6.  Mo. 

Inspection  stations:  Room  104,  Municipal 
Building,  200  North  Walker  Street,  Oklahoma 
City  2,  Okla.  Room  413,  Federal  Office  Build¬ 
ing,  Omaha  2,  Nebr. 

Los  Angeles  District:  Room  614,  Cali¬ 
fornia  Medical  Building,  1401  South  Hope 
Street,  Los  Angeles  15,  Calif. 

Inspection  stations:  Pier  A,  Berth  5.  Long 
Beach,  Calif.  Room  305,  Federal  Office  Build¬ 
ing,  Phoenix,  Ariz.  Room  16,  U.  S.  Customs 
and  Courthouse  Building,  San  Diego  1,  Calif. 

Minneapolis  District:  Room  201,  Federal 
Office  Building,  Washington  and  Third  Ave¬ 
nue  South.  Minneapolis  1,  Minn. 

Inspection  station:  Room  218,  Old  Federal 
Building,  Des  Moines  9,  Iowa. 

New  Orleans  District:  Room  223,  U.  S. 
Customhouse,  423  Canal  Street,  New  Orleans 
16,  La. 

Subdistrict:  Room  1018,  Federal  Office 
Building,  Houston  14,  Texas  (P.  O.  Box  4240). 

Inspection  station:  241  U.  S.  Post  Office 
Building,  Birmingham,  Ala.  (P.  O.  Box  1649). 
103  Norman  Building,  Dallas,  Tex. 

New  York  District:  Room  1200,  U.  S.  Ap¬ 
praiser’s  Stores,  201  Varick  Street,  New  York 
14,  N.  Y. 

Inspection  station:  Room  B-99,  Post  Office 
Building,  Newark  1,  N.  J.  (P.  O.  Box  204). 

Philadelphia  District:  Room  1204,  New 
Customhouse,  Second  and  Chestnut  Streets, 
Philadelphia  6,  Pa. 

Inspection  Station:  Room  4,  201  State 
Street,  Harrisburg,  Pa. 

St.  Louis  District:  Room  1007,  New  Fed¬ 
eral  Building,  St.  Louis  1,  Mo. 

Inspection  stations:  Room  543 A,  U.  S.  Post 
Office  Building.  Little  Rock,  Ark.  (P.  O.  Box 
1658).  Room  320,  U.  S.  Customhouse,  Mem¬ 
phis  1,  Tenn.  Room  51,  Post  Office  Building, 
Peoria,  Ill.  (P.  O.  Box  217).  Room  225,  Post 
Office  Building,  Springfield,  Mo.  (P.  O.  Box 
267). 

San  Francisco  District:  Room  512,  Federal 
Office  Building,  Fultou  and  Leavenworth 
Streets,  San  Francisco  2,  Calif. 

Inspection  stations:  Room  10-A,  Post 
Office  Building,  Fresno,  Calif.  Room  477, 
Post  Office  Building,  Ninth  and  I  Streets, 
Sacramento,  Calif. 


Seattle  District:  Room  501,  Federal  Office 
Building,  Seattle  4,  Wash. 

Subdistrict:  Room  315,  U.  S.  Custom¬ 
house,  Portland  9.  Oreg. 

Inspection  station:  Room  321,  Federal 
Building,  Spokane  8,  Wash. 

b.  In  section  II  Functions  and  pro¬ 
cedures,  subsection  A  Law  enforcement, 
omit  the  phrase  “through  the  Commis¬ 
sioner  for  Special  Services”  and  change 
the  name  “the  Federal  Tea  Act”  to  read 
“the  Tea  Importation  Act.” 

In  section  II  A  5,  change  the  name 
“the  Federal  Tea  Act”  to  read  “the  Tea 
Importation  Act.” 

In  section  II  A  9  change  the  phrase  “of 
penicillin  or  streptomycin”  to  read  “of 
penicillin,  streptomycin,  dihydrostrepto¬ 
mycin,  aureomycin,  bacitracin,  or  chlo¬ 
ramphenicol”,  and  change  the  name 
“Division  of  Penicillin  Control  and 
Immunology”  to  “Division  of  Antibi¬ 
otics.” 

In  section  II  A  10  add  after  the  words 
“canned  shrimp”  the  words  fresh  or 
frozen  shrimp,”. 

c.  In  section  III  Delegations  of 
authority,  add  to  subsection  A  a  new 
paragraph  reading  as  follows: 

4.  To  the  Commissioner  of  Food  and 
Drugs  to  certify  true  copies  of  documents 
in  the  files  of  the  Food  and  Drug  Ad¬ 
ministration  and,  pursuant  to  42  U.  S.  C. 
1601,  to  cause  the  seal  of  the  Federal 
Security  Agency  to  be  affixed  to  such 
certifications. 

In  section  III  B  3  change  the  term 
“penicillin-  and  streptomycin-containing 
drugs.”  to  read  “penicillin-,  streptomy¬ 
cin-,  dihydrostreptomycin-,  aureomycin- 
bacitracin-,  and  chloramphenicol-con¬ 
taining  drugs.” 

In  section  III  B  4  change  the  name 
“Director  of  Litigation”  to  read  “Direc¬ 
tor  of  Regulatory  Management.” 

d.  In  section  IV  Availability  of  infor¬ 
mation,  subsection  C  2,  change  the  term 
“penicillin  or  streptomycin”  to  read 
“penicillin,  streptomycin,  dihydrostrep¬ 
tomycin,  aureomycin,  bacitracin,  and 
chloramphenicol”. 

In  section  IV  C  3,  change  the  term 
“canned  shrimp  or  canned  oysters”  to 
read  “canned  shrimp,  fresh  and  frozen 
shrimp,  or  canned  oysters.” 

In  section  IV  D  1,  change  the  name 
“Federal  Tea  Act”  to  “Tea  Importation 
Act”. 

This  notice  is  published  pursuant  to 
5  1.45  (a)  of  the  Federal  Register  Regu¬ 
lations  (1  CFR  1.45  (a)). 

Dated:  June  26,  1952. 

[seal]  John  L.  Thurston, 

Acting  Administrator. 

[F.  R.  Doc.  52-7209;  Filed,  July  1,  1952; 

8:51  a.  m.] 


OFFICE  OF  DEFENSE 
MOBILIZATION 

[RC  50;  No.  349] 

Fremont-Wahoo,  Nebraska  Area 

DETERMINATION  AND  CERTIFICATION  OF  A 
CRITICAL  DEFENSE  HOUSING  AREA 

July  1,  1952. 

Upon  specific  data  which  has  been 
prescribed  and  presented  to  the  Secre¬ 


tary  of  Defense  and  the  Director  of  De¬ 
fense  Mobilization  and  on  the  basis  of 
other  information  available  in  the  dis¬ 
charge  of  their  official  duties,  the  under¬ 
signed  find  that  the  conditions  required 
by  section  204  (1)  of  the  Housing  and 
Rent  Act  of  1947,  as  amended,  exist  in 
the  area  designated  as 

Fremont-Wahoo,  Nebraska,  Area.  (The 
area  consists  of  all  of  Saunders  County  and 
the  Townships  of  C’otterell,  Elkhorn,  Maple, 
Nickerson.  Platt,  and  Union  including  the 
Village  of  Nickerson  and  the  City  of  Fremont 
in  Dodge  County;  all  in  Nebraska.) 

Therefore,  pursuant  to  section  204  (1) 
of  the  Housing  and  Rent  Act  of  1947,  as 
amended,  and  Executive  Order  10276  of 
-^July  31,  1951,  the  undersigned  jointly 
determine  and  certify  that  the  afore¬ 
mentioned  area  is  a  critical  defense 
housing  area. 

William  C.  Foster, 
Acting  Secretary  of  Defense. 

John  R.  Steelman, 

Acting  Director  of 
Defense  Mobilization. 

(F.  R.  Doc.  52-7342;  Filed.  July  1,  1952; 

9:50  a.  m.) 


SECURITIES  AND  EXCHANGE 
COMMISSION 

(File  No.  54-130] 

Interstate  Power  Co.  and  Ogden  Corp. 

ORDER  RELEASING  JURISDICTION  OVER  FEES 

June  26,  1952. 

The  Commission,  on  December  24, 
1947,  having  issued  its  Order  approving  a 
plan  of  reorganization  of  Interstate 
Power  Company  (“Interstate”),  a  regis¬ 
tered  holding  company  and  a  subsidiary 
of  Ogden  Corporation  (“Ogden”)  also  a 
registered  holding  company,  filed  pur¬ 
suant  to  section  11  (e)  of  the  Public 
Utility  Holding  Company  Act  of  1935 
(“act”)  subject  to  conditions  reserving 
jurisdiction  to  determine  (1)  issues 
raised  concerning  the  rank  and  status 
of  certain  securities  of  Interstate  held 
by  Ogden,  (2)  the  fair  and  equitable  dis¬ 
position  of  certain  assets  placed  in  es¬ 
crow  under  the  provisions  of  said  plan, 
and  (3)  the  reasonableness  and  appro¬ 
priate  allocation  of  all  fees,  expenses, 
and  other  remuneration  incurred  and  to 
be  incurred  in  connection  with  said 
plan; 

The  Commission  on  February  20,  1951 
having  issued  its  order  approving  a  sup¬ 
plemental  plan  proposing  the  distribu¬ 
tion  of  said  assets  previously  placed  in 
escrow,  said  order  having  provided  that 
Jurisdiction  was  specifically  reserved  to 
consider  and  determine  the  reasonable¬ 
ness  and  allocation  of  all  fees  and  ex¬ 
penses  incurred  and  to  be  incurred  in 
connection  with  said  supplemental  plan 
and  the  transactions  incident  thereto; 

The  Commission,  on  March  1,  1951, 
having  issued  its  order  providing  that 
Ogden  should  not  make  any  distribution 
of  funds  received  pursuant  to  the  sup¬ 
plemental  plan  approved  on  February 
20,  1951,  until  it  should  have  made  ade¬ 
quate  provisions  for  the  payment  of  fees 
and  expenses  which  it  might  incur  under 
said  supplemental  plan; 
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The  Commission,  on  April  3,  1951, 
having  issued  its  Order  releasing  juris¬ 
diction  over  certain  fees  and  expenses 
Incurred  in  connection  with  said  plan 
subject  to  a  reservation  of  jurisdiction 
over  the  reasonableness  and  allocation 
of  all  fees  and  expenses  other  than  those 
specified  therein  and  those  incurred  and 
to  be  incurred  in  connection  with  plans 
for  the  distribution  of  those  certain 
assets  held  in  escrow  pursuant  to  the 
plan  approved  on  December  24,  1947; 

Ogden  having  filed  a  petition  request¬ 
ing  the  payment  of  certain  fees  and 
expenses  for  services  performed  in  con¬ 
nection  with  said  plans  and  having  re¬ 
quested  the  Commission  to  order  that 
Interstate  be  required  to  pay  certain  of 
said  fees  and  expenses; 


It  appearing  to  the  Commission  that 
the  agreement  of  Interstate  to  pay  the 
sum  of  $45,000  for  fees  and  expenses  of 
services  rendered  to  it  and  the  agree¬ 
ment  of  Ogden  to  pay  the  remaining 
balance  of  the  fees  and  expenses,  as  de¬ 
termined  by  the  Commission,  relating 
to  said  plans  is  fair  and  equitable  and 
represents  a  reasonable  allocation  of 
said  fees  and  expenses  and  it  further 
appearing  that,  with  the  exception  of 
the  fee  requested  by  Phillip  D.  Crockett 
as  to  which  the  record  has  not  been 
completed,  the  amounts  requested  for 
fees  and  expenses  as  specified  above  are 
not  unreasonable  and  that  they  relate 
to  necessary  services ; 

It  is  ordered.  That  the  proposed  pay¬ 
ment  by  Interstate  to  Ogden  of  $45,000 
is  hereby  approved  as  fair  and  equitable 
and  reasonable  and  that  upon  such  pay¬ 
ment  by  Interstate,  all  jurisdiction  here¬ 
tofore  reserved  over  Interstate  in  this 
particular  proceeding  (File  No.  54-130), 
Including  the  jurisdiction  reserved  in  our 
orders  of  December  24.  1947,  February 
20,  1951,  and  April  3.  1951.  be,  and  the 
same  hereby  is,  except  as  stated  below, 
released. 

It  is  further  ordered.  That  Ogden  is 
directed  to  pay  the  remaining  amount 
of  said  specified  fees  and  expenses  not 
previously  paid  and  is  directed  to  retain 
sufficient  funds  to  satisfy  the  claims  for 
fees  and  expenses  made  by  Fhillip  D. 
Crockett  and  thereupon  our  order  dated 
March  1,  1951,  preventing  the  distribu¬ 
tion  of  funds  received  by  Ogden  pursu¬ 
ant  to  the  supplemental  plan  approved 
February  20,  1951,  shall  no  longer  have 
any  force  and  effect. 


Interstate  and  Ogden  having  entered 
Into  an  agreement  whereby  Ogden  has 
agreed,  as  consideration  for  the  payment 
to  it  by  Interstate  of  the  sum  of  $45,000 
In  final  discharge  of  Interstate  from  all 
liabilities  for  services  rendered  to  Inter¬ 
state  or  expenses  incurred  by  Ogden  on 
behalf  of  Interstate  with  respect  to  the 
plan  approved  by  the  Commission  on 
December  24.  1947,  to  pay  all  fees  and 
expenses,  as  determined  by  the  Commis¬ 
sion.  of  all  participants  and  their  counsel 
in  the  proceedings  relating  to  the  Sup¬ 
plemental  Plan  approved  by  the  Com¬ 
mission  on  February  20,  1951; 

Applications  having  been  filed  for  the 
payment  of  fees  and  reimbursement  of 
expenses  by  the  following  applicants  in 
the  following  amounts: 


It  is  further  ordered,  That  jurisdic¬ 
tion  is  hereby  reserved  to  the  Commis¬ 
sion  to  consider  and  determine  all  issues 
relating  to  the  fee  requested  by  Phillip 
D.  Crockett,  and  to  entertain  such  fur¬ 
ther  proceedings,  to  make  such  supple¬ 
mental  findings  and  to  take  such  further 
action  as  it  may  deem  appropriate  in 
connection  with  the  supplemental  plan 
approved  by  our  order  dated  February 
20,  1951,  the  transactions  incident 

thereto  and  the  consummation  thereof, 
and  to  take  such  further  action  as  it  may 
deem  necessary  or  appropriate  to  effec¬ 
tuate  the  provisions  of  section  11  (b) 
of  the  act. 

By  the  Commission. 

[seal]  Nellye  A.  Thorsen, 

Assistant  Secretary. 

[F.  R.  Doc.  52-7203;  Filed,  July  1,  1952; 

8:49  a.  m.] 


[File  No.  70-28731 
New  England  Power  Co. 

supplemental  order  concerning  issu¬ 
ance  AND  SALE  OF  BONDS  AT  COMPETITIVE 
BIDDING 

June  26,  1952. 

New  England  Power  Company 
C‘NEPCO”),  a  subsidiary  of  New  Eng¬ 
land  Electric  System,  a  registered  hold¬ 
ing  company,  having  filed  an  application 
and  amendments  thereto  pursuant  to 
the  third  sentence  of  section  6  (b)  of  the 
Public  Utility  Holding  Company  Act  of 
1935  and  Rule  U-50  thereunder  with  re¬ 
spect  to  the  issue  and  sale' by  NEPCO  at 


competitive  bidding  of  $5,000,000  princi¬ 
pal  amount  of  its  First  Mortgage  Bonds, 
Series  E,  dated  June  1, 1952  and  maturing 
June  1,  1982; 

The  Commission,  by  order  dated  June 
16, 1952,  having  granted  said  application, 
Including  the  request  of  the  applicant 
that  for  the  purposes  of  this  proceeding 
the  ten-day  period  for  the  invitation  of 
bids  as  prescribed  by  Rule  U-50  be 
shortened  to  a  period  of  not  less  than  six 
days,  all  subject  to  the  condition  that  the 
proposed  issue  and  sale  should  not  be 
consummated  until  the  results  of  com¬ 
petitive  bidding  with  respect  thereto  had 
been  made  a  matter  of  record  and  a 
further  order  entered  on  the  basis 
thereof,  and  subject  to  a  reservation  of 
jurisdiction  with  respect  to  legal,  en¬ 
gineering,  accounting  and  other  fees 
and  expenses; 

NEPCO  having  filed  an  amendment 
setting  forth  the  action  taken  in  offering 
said  bonds  at  competitive  bidding  and 
stating  that  on  June  25,  1952  the  follow¬ 
ing  bids  were  received : 


Bidder 

Annu¬ 
al  in¬ 
terest 
rate 
(per¬ 
cent) 

Price  to 
com¬ 
pany  ' 
(per¬ 
cent  of 
princi¬ 
pal) 

Annual 
cost  to 
com¬ 
pany 
(per¬ 
cent) 

Halsey,  Stuart  A-  Co.  Inc _ 

3(4 

100. 30 

3.  2343 

Equitable  Securities  Corp... 

3(4 

100. 09 

3.  2453 

Kuhn,  Loeb  A  Co . 

3(4 

190. 054 

3.  2472 

The  First  Boston  Corp . 

3h 

102. 1799 

3.  2505 

Merrill  Lynch,  Pierce,  Fen¬ 
ner  &  Beane  _ 

SH 

102.  033 

3.2682 

Kidder,  Peabody  A  Co.  and 
White,  Weld  &  Co. _ 

3** 

101.  81 

3.  2797 

1  Exclusive  of  accrued  interest  from  June  1,  1952. 


Said  amendment  further  stating  that 
NEPCO  has  accepted  the  bid  of  Halsey, 
Stuart  &  Co.,  Inc.  and  that  the  bonds 
will  be  issued  to  the  public  at  an  initial 
price  of  100.875  percent  of  their  prin¬ 
cipal  amount,  plus  accrued  interest,  re¬ 
sulting  in  an  underwriting  spread  of 
0.575  percent  of  the  principal  amount  of 
the  bonds  or  an  aggregate  of  $28,750: 

Said  amendment  further  setting  forth 
the  legal,  engineering,  accounting  and 
auditing  services  rendered  and  disburse¬ 
ments  made,  for  which  requests  for  com¬ 
pensation  or  reimbursement  in  the  fol¬ 
lowing  amounts  have  been  received  by 
NEPCO: 

Milbank,  Tweed,  Hope  &  Hadley, 
counsel  for  the  underwriters, 
payable  by  the  underwriters: 

Fee . $5,000.00 

Disbursements _ _  700.00 

Payable  by  NEPCO:  Disburse¬ 
ments  _ _  500.  00 

Lybrand,  Ross  Bros.  &  Montgom¬ 
ery,  independent  public  ac¬ 
countants,  payable  by  NEPCO: 

Fee .  1,250.00 

Jackson  &  Moreland,  engineers, 
payable  by  NEPCO:  Fee _ _  2, 808.  70 

The  Commission  having  considered  the 
record  as  supplemented  and  finding  no 
reason  for  imposing  terms  and  condi¬ 
tions  with  respect  to  the  price  to  be 
received  for  said  bonds  and  the  interest 
rate  thereon,  the  redemption  prices 
thereof,  or  the  underwriter’s  spread,  and 
finding  that  the  fees  and  expenses  over 
which  jurisdiction  was  reserved  are  not 
unreasonable;  and  it  appearing  appro¬ 
priate  to  the  Commission  to  release  the 


Fee 

Expenses 

Total 

Paul  J.  Kem,  James  F.  Dunn,  and  Morton  Zuckerman  for  Interstate 
Power  Co.  preferred  stockholders  committee. . . .  . 

$57,000 

$3,001.01 

$60,001.01 

Alfred  Berman  and  Myron  Gollub  of  Ougyenheimer  A  Untermeyer 
and  I>avid  J.  Colton  for  the  Colton  group  of  preferred  stockholders 

110.  750 

2,386.00 

1.88 

113, 136. 00 

500 

501. 88 

F.  Ralph  Sterling,  financial  consultant  to  the  Colton  group  of  preferred 

15, 000 

15,030.00 

Bernard  S.  Kanton  of  Kanton  and  Fixe!,  counsel  for  Interstate  Power 

6,000 

386.88 

6,386.88 

500.00 

Arthur  B.  Rettalliek,  a  member  of  the  Interstate  Power  Co.  debenture 

500 

128, 250 

8, 0S6.  14 

130, 33G.  14 

Expenses  of  Ogden: 

7. 372.  82 

7. 372. 82 

26, 154.  15 

26, 154. 15 

Chemical  Bank  A  Trust  Co.  for  services: 

3,  572.  48 

3,  572.  48 

23,  657.  82 

23, 657. 82 

Phillip  T>.  Crockett,  representative  of  certain  debenture  holders  of  Inter- 

25,000 

630.00 

25,930.00 

346,000 

75,  549. 18 

421,  549. 18 

Wednesday,  July  2 ,  1952 


FEDERAL  REGISTER 


5973 


jurisdiction  heretofore  reserved  herein 
and  to  grant  applicant’s  request  that  the 
order  herein  become  effective  upon  is¬ 
suance: 

It  is  ordered,  That  the  jurisdiction  re¬ 
served  in  our  order  of  June  16,  1952, 
herein,  be  and  hereby  is  released,  and 
that  said  application,*  as  amended,  be 
and  hereby  is  granted,  effective  forth¬ 
with,  subject  to  the  terms  and  conditions 
of  Rule  U-24. 

By  the  Commission. 

[seal]  Nellye  A.  Thorsen, 

Assistant  Secretary. 

[F.  R.  Doc.  52-7204;  Filed,  July  1,  1952; 

8:49  a.  m.] 


[File  No.  70-2881] 

Georgia  Power  Co. 

ORDER  PERMITTING  SUBMISSION  OF  FIRST 

MORTGAGE  BONDS  TO  COMPETITIVE  BIDDING 

June  26,  1952. 

Georgia  Power  Company  (“Georgia”), 
a  public  utility  subsidiary  of  The  South¬ 
ern  Company,  a  registered  holding  com¬ 
pany,  having  filed  an  application,  with 
amendments  thereto,  pursuant  to  section 
6  (b)  of  the  act  and  Rule  U-50,  promul¬ 
gated  thereunder,  w*ith  respect  to  the 
following  proposed  transactions : 

Georgia  proposes  to  issue  and  sell  pur¬ 
suant  to  the  competitive  bidding  require¬ 
ments  of  Rule  U-50.  $20,000,000  principal 
amount  of  First  Mortgage  Bonds,  — 
Percent  Series  due  1982,  to  be  issued 
under  and  secured  by  Georgia’s  present 
Indenture,  dated  as  of  March  1,  1941,  as 
last  supplemented  on  June  1,  1951,  and 
to  be  further  supplemented  by  a  Supple¬ 
mental  Indenture  to  be  dated  as  of  July 
1,  1952.  The  interest  rate  and  the  price 
to  the  company  for  the  bonds  will  be 
determined  through  the  competitive 
bidding,  except  that  the  invitation  for 
bids  will  specify  that  the  price  to  the 
company  shall  not  be  less  than  100  per¬ 
cent  nor  more  than  102.75  percent  of  the 
principal  amount.  The  company  pro¬ 
poses  to  use  the  proceeds  from  the  sale  of 
these  new  bonds  to  provide  a  portion  of 
the  funds  required  for  extensions  and 
additions  to  the  company’s  property,  to 
reimburse  its  treasury  in  part  for  ex¬ 
penditures  made  for  such  purposes,  and 
to  provide  for  the  payment  of  temporary 
bank  loans  incurred  for  such  purposes. 

The  filing  states  that  the  issuance  and 
sale  of  the  proposed  new  bonds  have 
been  approved  by  the  Georgia  Public 
Service  Commission,  the  State  Commis¬ 
sion  of  the  state  in  which  Georgia  is 
organized  and  doing  business.  Georgia 
requests  that  any  order  of  this  Commis¬ 
sion  granting  the  application  shall  be¬ 
come  effective  forthwith  upon  issuance. 

Due  notice  having  been  given  of  the 
filing  of  the  application,  as  amended,  and 
a  hearing  not  having  been  requested  of 
or  ordered  by  the  Commission,  and  the 
Commission  finding  that  the  applicable 
provisions  of  the  act  and  the  rules  pro¬ 
mulgated  thereunder  are  satisfied  and 
that  no  adverse  findings  are  necessary, 
and  deeming  it  appropriate  in  the  public 
interest  and  the  interest  of  investors  and 
consumers  that  said  application,  as 
amended,  be  granted  subject  to  certain 


terms  and  conditions  and  reservations  of 
jurisdiction: 

It  is  hereby  ordered,  Pursuant  to  Rule 
U-23  and  the  applicable  provisions  of  the 
act,  that  said  application,  as  amended, 
be,  and  the  same  hereby  is,  granted  ef¬ 
fective  forthwith,  subject  to  the  terms 
and  conditions  prescribed  in  Rule  U-24 
and  to  the  further  condition  that  the  re¬ 
sults  of  competitive  bidding,  pursuant  to 
Rule  U-50,  have  been  made  a  matter  of 
record  herein  and  a  further  order  shall 
have  been  entered  with  respect  thereto, 
which  order  shall  contain  such  further 
terms  and  conditions  as  may  then  be 
deemed  appropriate,  for  which  purpose 
jurisdiction  be,  and  the  same  hereby  is, 
reserved. 

It  is  further  ordered,  That  jurisdiction 
be,  and  the  same  hereby  is,  reserved 
over  all  fees  and  expenses  incurred  in 
connection  with  the  proposed  transac¬ 
tions. 

By  the  Commission. 

[seal]  Nellye  A.  Thorsen, 

Assistant  Secretary. 

[F.  R.  Doc.  52-7205;  Filed,  July  1,  1952; 

8:50  a.  m  ] 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  27186] 

Sand  From  Illinois  to  the  South 

APPLICATION  FOR  RELIEF 

June  27,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  G.  Raasch,  Agent,  for 
carriers  parties  to  his  tariff  I.  C.  C.  No. 
741. 

Commodities  involved:  Sand,  in  car¬ 
loads. 

From:  Points  in  Illinois. 

To:  Points  in  the  South. 

Grounds  for  relief:  Circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  R.  G.  Raasch,  Agent,  I.  C.  C.  No. 
741,  Supp.  23. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their  in¬ 
terest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commis¬ 
sion,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of  an 
emergency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing,  upon 
a  request  filed  within  that  period,  may  be 
held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-7211;  Filed,  July  1,  1952; 

8:51  a.  m.] 


[4th  Sec.  Application  27187] 

Logs  From  Virginia  to  Certain  Points 
in  North  Carolina 

APPLICATION  FOR  RELIEF 

June  27,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
the  High  Point,  Thomasville  &  Denton 
Railroad  Company  and  other  carriers. 

Commodities  involved:  Logs,  car¬ 
loads. 

From:  Points  in  Virginia. 

To:  High  Point,  Thomasville,  and 
Statesville,  N.  C. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  and  to 
apply  rates  constructed  on  the  basis  of 
the  short  line  distance  formula. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  I.  C.  C. 
No.  728,  Supp.  244. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed 
to  investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary  re¬ 
lief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  51-7212;  Filed.  July  1,  1952; 

8:51  a.  m.] 


[4th  Sec.  Application  27188] 

Boards  From  Macon,  Ga.  to  New 
Orleans,  La. 

APPLICATION  FOR  RELIEF 

June  27,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  Agent  W.  P.  Emerson, 
Jr.’s  tariff  I.  C.  C.  No.  399. 

Commodities  Involved:  Boards,  build¬ 
ing,  wall  or  insulating,  flbreboard,  pulp- 
board  or  strawboard  and  wrood  combined, 
carloads. 

From:  Macon,  Ga. 

To:  New  Orleans,  La. 

Grounds  for  relief :  Circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  W.  P.  Emerson,  Jr.’s  tariff  I.  C.  C. 
No.  399,  Supp.  61. 
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NOTICES 


Any  Interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

(F.  R.  Doc.  52-7213;  Filed,  July  1.  1952; 

8:52  a.  m.) 


[4th  Sec.  Application  27189] 

Salt  Cake  From  Chicago,  III.,  and  Points 

Taking  Same  Rates  to  Coosa  Pines, 

Ala. 

APPLICATION  FOR  RELIEF 

June  27,  1952. 

The  Commission  Is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  F.  C.  Kratzmeir,  Agent,  for 
carriers  parties  to  Agent  R.  G.  Raasch’s 
tariff  I.  C.  C.  No.  741,  pursuant  to  fourth- 
section  order  No.  16101. 

Commodities  involved :  Salt  cake,  car¬ 
loads. 

From:  Chicago,  Ill.,  and  points  taking 
same  rates. 

To:  Coosa  Pines,  Ala. 

Grounds  for  relief:  Circuitous  routes 
and  operation  through  higher-rated  ter¬ 
ritory. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed 
to  investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

IF.  R.  Doc.  52-7214;  Filed,  July  1,  1952; 

8:55  a.  m.] 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

IVestlng  Order  18921] 

Adela  von  Knobelsdorff 

In  re:  Debts  owing  to  and  securities 
owned  by  Adela  von  Knobelsdorff  also 
known  as  Adele  Elise  von  Knobelsdorff, 
Viktor  von  Knobelsdorff  and  Victoria 
Louise  von  Braun.  F-28-34663. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended  (50 
U.  S.  C.  App.  and  Sup.  1-40) ;  Public  Law 
181,  82d  Cong.,  65  Stat.  451;  Executive 
Order  9193,  as  amended  by  Executive 
Order  9567  (3  CFR  1943  Cum.  Supp.;  3 
CFR  1945  Supp.) ;  Executive  Order  9788 
(3  CFR  1946  Supp.)  and  Executive  Or¬ 
der  9989  (3  CFR  1948  Supp.),  and  pur¬ 
suant  to  law,  after  investigation,  it  is 
hereby  found: 

1.  That  Adela  von  Knobelsdorff  also 
known  as  Adele  Elise  von  Knobelsdorff, 
Viktor  von  Knobelsdorff  and  Victoria 
Louise  von  Braun,  each  of  whose  last 
known  address  is  Germany,  on  or  since 
December  11,  1941,  and  prior  to  January 
1,  1947,  were  residents  of  Germany  and 
are,  and  prior  to  January  1,  1947,  were, 
nationals  of  a  designated  enemy  country 
(Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  of  J.  P.  Morgan  &  Co.,  Inc.,  23  Wall 
Street,  New  York  8,  New  York,  arising 
out  of  funds  held  in  a  blocked  account 
in  the  name  of  Buenos  Aires  Familien- 
stiftung  maintained  with  the  aforesaid 
company,  together  with  any  and  all  ac¬ 
cruals  thereto  and  any  and  all  rights 
to  demand,  enforce  and  collect  the  same. 

b.  That  certain  debt  or  other  obliga¬ 
tion  of  Brown  Bros.  Harriman  &  Co.,  59 
Wall  Street,  New  York  5,  New  York, 
arising  out  of  funds  held  in  a  blocked 
account  in  the  name  of  Buenos  Aires 
Familienstiftung  maintained  with  the 
aforesaid  company,  together  with  any 
and  all  accruals  thereto  and  any  and  all 
rights  to  demand,  enforce  and  collect  the 
same. 

c.  That  certain  debt  or  other  obliga¬ 
tion  of  Credit  Suisse,  New  York  Agency, 
25  Pine  Street,  New  York  5,  New  York, 
arising  out  of  funds  held  in  a  blocked 


account  in  the  name  of  Buenos  Aires 
Familienstiftung  maintained  with  the 
aforesaid  agency,  together  with  any  and 
all  accruals  thereto  and  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same,  and 

d.  Those  shares  of  stock  evidenced  by 
the  certificates  described  in  Exhibit  A, 
attached  hereto  and  by  reference  made  a 
part  hereof,  said  certificates  presently 
in  the  custody  of  the  persons  whose 
names  are  set  forth  in  said  Exhibit  A, 
and  held  in  blocked  accounts  in  the 
name  of  Buenos  Aires  Familienstiftung, 
together  with  all  declared  and  unpaid 
dividends  thereon, 

is  property  which  is  and  prior  to  January 
1,  1947,  was  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Adela 
von  Knobelsdorff  also  known  as  Adele 
Elise  von  Knobelsdorff,  Viktor  von 
Knobelsdorff  and  Victoria  Louise  von 
Braun,  the  aforesaid  nationals  of  a  des¬ 
ignated  enemy  country  (Germany) ; 

and  it  is  hereby  determined : 

3.  That  the  national  interest  of  the 
United  States  requires  that  the  persons 
named  in  subparagraph  1  hereof  be 
treated  as  persons  who  are  and  prior  to 
January  1, 1947,  were  nationals  of  a  des¬ 
ignated  enemy  country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  inter¬ 
est, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
June  26,  1952. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 


Exhibit  A 


Name  and  address  of 
issuing  corporation 

Number  of 
shares 

Par 

value 

Type 

Certificate  Nos. 

Name  and  address  of 
custodian 

Chesapeake  A  Ohio  Ry.  Co., 
Terminal  Tower,  Cleve- 

44 

602748  for  31  shares _ 

J.  P.  Morgan  A  Co., 
Ine.,  23  Wail  St., 

501572  for  8  shares. 

land,  Ohio. 

33.8587  for  5  shares. 

New  York,  N.  Y. 

Cincinnati  Gas  A-  Electric 

90323  for  6  shares _ _ 

Do. 

Co.,  4th  and  Main  Sts., 
Cincinnati,  Ohio. 

Columbia  Gas  System,  Inc., 
120  East  41st  St..  New 

No  par.. 

Common. 

90324  for  4  shares. 

15536  for  Ho  of  a  share. 
114088  for  30  shares . 

82 

Do. 

114090  for  2  shares. 

York.  N.  Y. 

National  Supply  Co.,  Grant 
Bldg.,  Pittsburgh,  Pa. 

10 

42319 . 

Do. 

New  York,  Chicago  A  St. 
Louis  R.  R.  Co.,  Cleve- 

5 

2825 . 

Do. 

82 

4533  for  2  shares _ ...... 

land,  Ohio. 

Public  Service  Electric  & 

Do. 

Gas  Co..  80  Park  PI.,  New¬ 
ark,  N.  J. 

45322  for  30  shares. 

Brown  Bros.  R  irrj; 

National  Dairy  Products, 

24 

No  par.. 

Common. 

C  O  81 7284  for  4  shares .... 

Inc.,  230  Park  Ave.,  New 

CO  822079  for  20  shares. 

man  &  Co.,  P9  W 

York,  N.  Y. 

27 

...do..... 

St.,  New  York,  N  '  • 
Credit  Suisse.  Se* 
York  Agency*  r5 

Gas  Co.,  80  Park  PL,  New- 

Y  053443  for  2  shares. 

ark,  N.  J. 

Y  049416  for  24  shares. 

Pine  St.,  New  lork, 
N.  Y 

IF.  R.  Doc.  62-7175;  Filed,  June  30,  1952;  8:68  a.  m.] 


